Legal Services Act 2007 (c. 29) 1
SCHEDULE 13 — Ownership of licensed bodies
Document Generated: 2024-04-23
Changes to legislation: There are currently no known outstanding effects for
the Legal Services Act 2007, SCHEDULE 13. (See end of Document for details)

SCHEDULES

SCHEDULE 13 Section 89

OWNERSHIP OF LICENSED BODIES

PART 1

INTRODUCTORY

Restricted interests subject to approval

1 (1) The holding by a non-authorised person of a restricted interest in a licensed body
is subject to the approval of the relevant licensing authority in accordance with the
provisions of this Schedule.

(2) In relation to a licensed body which is a partnership, for the purposes of section 34
of the Partnership Act 1890 (c. 39) (dissolution by illegality) the holding by a
non-authorised person of a restricted interest in the body without the approval of
the relevant licensing authority does not make it unlawful for the business of the
partnership to be carried on, or for the partners to carry it on in partnership.

Commencement Information
1 Sch. 13 para. 1 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Restricted interest

2 (1) “Restricted interest” means each of the following—
(a) amaterial interest;

(b) if licensing rules are made by the relevant licensing authority under sub-
paragraph (2), a controlled interest.

(2) Licensing rules may specify that a controlled interest is a restricted interest for the
purposes of this Schedule.

Commencement Information
12 Sch. 13 para. 2 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Material interest
3 (1) For the purposes of this Part of this Act, a person holds a material interest in a body
(“B”) if the person—
(a) holds at least 10% of the shares in B,
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(b) is able to exercise significant influence over the management of B by virtue
of the person's shareholding in B,

(c) holds at least 10% of the shares in a parent undertaking (“P”’) of B,

(d) 1is able to exercise significant influence over the management of P by virtue
of the person's shareholding in P,

(e) is entitled to exercise, or control the exercise of, voting power in B which, if
it consists of voting rights, constitutes at least 10% of the voting rights in B,

(f) 1is able to exercise significant influence over the management of B by virtue
of the person's entitlement to exercise, or control the exercise of, voting
rights in B,

(g) isentitled to exercise, or control the exercise of, voting power in P which, if
it consists of voting rights, constitutes at least 10% of the voting rights in P,

(h) is able to exercise significant influence over the management of P by virtue
of the person's entitlement to exercise, or control the exercise of, voting
rights in P.

(2) Licensing rules made by the relevant licensing authority may provide—

(a) that the references in sub-paragraph (1) to 10% are to have effect as
references to such lesser percentage as may be specified in the rules;

(b) that in relation to a partnership, for the purposes of this Part a person has
a material interest in the partnership if he is a partner (whether or not the
person has a material interest by virtue of sub-paragraph (1)).

(3) For the purposes of sub-paragraph (1) “the person” means—
(a) the person,
(b) any of the person's associates, or
(c) the person and any of the person's associates taken together.

(4) For the purposes of this Schedule, material interests held by virtue of different
paragraphs of sub-paragraph (1) are restricted interests of different kinds.

Commencement Information
I3 Sch. 13 para. 3 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Controlled interest

4 (1) For the purposes of this Schedule, a person holds a controlled interest in a body (“B”)
if the person—

(a) holds at least x% of the shares in B,

(b) holds at least x% of the shares in a parent undertaking (“P”’) of B,

(c) is entitled to exercise, or control the exercise of, at least x% of the voting
rights in B, or

(d) 1is entitled to exercise, or control the exercise of, at least x% of the voting
rights in P.

(2) For the purposes of sub-paragraph (1) “the person” means—
(a) the person,
(b) any of the person's associates, or
(c) the person and any of the person's associates taken together.
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(3) In sub-paragraph (1), “x” means such percentage as may be specified in licensing
rules made by the relevant licensing authority under paragraph 2(2).

(4) Licensing rules made under paragraph 2(2) may specify more than one percentage.

(5) Any percentage specified by licensing rules made under paragraph 2(2) must be
greater than—

(a) 10%, or
(b) iftherelevant licensing authority makes licensing rules under paragraph 3(2)
(a), the percentage specified in those rules.

(6) For the purposes of this Schedule—

(a) controlled interests held by virtue of different paragraphs of sub-
paragraph (1) are restricted interests of different kinds;

(b) if licensing rules made under paragraph 2(2) specify more than one
percentage, controlled interests held by virtue of each of those percentages
are restricted interests of different kinds.

Commencement Information
14 Sch. 13 para. 4 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Associates, parent undertakings and voting power

5 (1) For the purposes of this Schedule “associate”, in relation to a person (“A”) and—
(a) ashareholding in a body (“S”), or
(b) an entitlement to exercise or control the exercise of voting power in a body
(‘GV”),
means a person listed in sub-paragraph (2).

(2) The persons are—
(a) the spouse or civil partner of A,
(b) achild or stepchild of A (if under 18),

(c) the trustee of any settlement under which A has a life interest in possession
(in Scotland a life interest),

(d) anundertaking of which A is a director,
(e) an employee of A,
(f) apartner of A (except, where S or V is a partnership in which A is a partner,
another partner in S or V),
(g) if A is an undertaking—
(i) a director of A,
(i) a subsidiary undertaking of A, or
(ii1) a director or employee of such a subsidiary undertaking,

(h) if A has with any other person an agreement or arrangement with respect
to the acquisition, holding or disposal of shares or other interests in S or V
(whether or not they are interests within the meaning of section 72(3)), that
other person, or
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(i) if A has with any other person an agreement or arrangement under which
they undertake to act together in exercising their voting power in relation to
S or V, that person.

(3) In sub-paragraph (2)(c), “settlement” means any disposition or arrangement under
which property is held on trust (or subject to a comparable obligation).

(4) For the purposes of this Schedule—

“parent undertaking” and “subsidiary undertaking” have the same
meaning as in the Financial Services and Markets Act 2000 (c. 8) (see
section 420 of that Act);

“voting power”, in relation to a body which does not have general
meetings at which matters are decided by the exercise of voting rights, means
the right under the constitution of the body to direct the overall policy of the
body or alter the terms of its constitution.

Commencement Information
I5 Sch. 13 para. 5 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

The approval requirements

6 (1) For the purposes of this Schedule, the approval requirements are met in relation to
a person's holding of a restricted interest if—

(a) the person's holding of that interest does not compromise the regulatory
objectives,

(b) the person's holding of that interest does not compromise compliance with
the duties imposed by section 176 by the licensed body or persons to whom
sub-paragraph (2) applies, and

(c) the person is otherwise a fit and proper person to hold that interest.

(2) This sub-paragraph applies to any employee or manager of the licensed body who is
an authorised person in relation to an activity which is a reserved legal activity.

(3) In determining whether it is satisfied of the matters mentioned in sub-paragraph (1)
(a) to (c), the licensing authority must in particular have regard to—

(a) the person's probity and financial position,

(b) whether the person is disqualified as mentioned in section 100(1), or
included in the list kept by the Board under paragraph 51,

(c) the person's associates, and
(d) any other matter which may be specified in licensing rules.

(4) Licensing rules must make provision about the procedures that will be applied by the
licensing authority when determining whether it is satisfied of the matters mentioned
in sub-paragraph (1)(a) to (c).

Commencement Information
16 Sch. 13 para. 6 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
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Approval of multiple restricted interests

7 (1) This paragraph applies if a person (“P”) holds a kind of restricted interest in a body

(“B”) by virtue of—
(a) holding a particular percentage of the shares in B or a parent undertaking
of B, or

(b) an entitlement to exercise, or control the exercise of, a particular percentage
of the voting rights in B or a parent undertaking of B.

(2) If the relevant licensing authority approves P's holding of that interest, it is to be
treated as also approving P's holding of any lesser restricted interest in B held by P.

(3) A lesser restricted interest is a kind of restricted interest held by P by virtue of—
(a) holding a smaller percentage of the shares mentioned in sub-paragraph (1)
(a), or
(b) an entitlement to exercise, or control the exercise of, a smaller percentage of
the voting rights mentioned in sub-paragraph (1)(b).

Commencement Information
17 Sch. 13 para. 7 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Board's power to prescribe rules

8 In this Schedule “prescribed”” means prescribed by rules made by the Board for the
purposes of this Schedule.

Lord Chancellor's power to modify

9 The Lord Chancellor may, on the recommendation of the Board, by order modify—
(a) paragraph 3 (material interest);
(b) paragraphs 4(2), 5, 6(3)(c), 38(3), 41(3) and 42(3) (associates).

Commencement Information
18 Sch. 13 para. 9 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

PART 2

APPROVAL OF RESTRICTED INTERESTS ON APPLICATION FOR LICENCE

Requirement to identify non-authorised persons

10 (1) Where a body applies to a licensing authority for a licence, it must identify in its
application—
(a) any non-authorised person who holds a restricted interest in the body, or
whom the body expects to hold such an interest when the licence is issued,
and

(b) the kind of restricted interest held, or expected to be held, by that person.


http://www.legislation.gov.uk/id/ukpga/2007/29/schedule/13/paragraph/7
http://www.legislation.gov.uk/id/uksi/2011/2196
http://www.legislation.gov.uk/id/uksi/2011/2196/article/2/1/d
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(2) If, before the licence is issued, there is any change in—
(a) the identity of the non-authorised persons within sub-paragraph (1)(a), or
(b) the kind of restricted interest held, or expected to be held, by a person
identified to the licensing authority under that sub-paragraph,

the applicant must inform the relevant licensing authority within such period as may
be specified by order made by the Lord Chancellor on the recommendation of the
Board.

Commencement Information
19 Sch. 13 para. 10 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

11 (1) It is an offence for a person to fail to comply with a requirement imposed on the
person by paragraph 10.

(2) A person who is guilty of an offence under sub-paragraph (1) is liable on summary
conviction to a fine not exceeding level 5 on the standard scale.

(3) It is a defence for a person charged with an offence under sub-paragraph (1) to show
that at the time of the alleged offence the person had no knowledge of the facts by
virtue of which the duty to notify arose.

Commencement Information
110  Sch. 13 para. 11 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

12 (1) This paragraph applies if a person under a duty to notify imposed by paragraph 10—
(a) had no knowledge of the facts by virtue of which that duty arose, but
(b) subsequently becomes aware of those facts.

(2) The person must give the licensing authority the required notification within such
period, after the person becomes so aware, as may be specified by order made by the
Lord Chancellor on the recommendation of the Board.

(3) A person who fails to comply with the duty to notify imposed by sub-paragraph (2)
is guilty of an offence.

(4) A person who is guilty of an offence under sub-paragraph (3) is liable on summary
conviction to a fine not exceeding level 5 on the standard scale.

Commencement Information
I11  Sch. 13 para. 12 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Requirement to notify non-authorised persons
13 (1) Where an applicant for a licence identifies a non-authorised person to a licensing
authority in accordance with paragraph 10 or 12, it must give that person a notice—

(a) stating that it has applied for a licence and identified the person to the
licensing authority in accordance with paragraph 10 or 12, and

(b) explaining the effect of paragraph 14.


http://www.legislation.gov.uk/id/ukpga/2007/29/schedule/13/paragraph/10
http://www.legislation.gov.uk/id/uksi/2011/2196
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(2) It is an offence for a person to fail to comply with a requirement imposed on it by
sub-paragraph (1).

(3) A person who is guilty of an offence under sub-paragraph (2) is liable on summary
conviction to a fine not exceeding level 5 on the standard scale.

Commencement Information
112 Sch. 13 para. 13 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Licensing authority's power to require information

14 (1) A licensing authority may require a non-authorised person identified to it in
accordance with paragraph 10 or 12 to provide it with such documents and
information as it may require.

(2) It is an offence for a person who is required to provide information or documents
under sub-paragraph (1) knowingly to provide false or misleading information or
documents.

(3) A person who is guilty of an offence under sub-paragraph (2) is liable—
(a) onsummary conviction, to a fine not exceeding the statutory maximum, and

(b) on conviction on indictment, to a term of imprisonment not exceeding 2
years or a fine (or both).

Commencement Information
113 Sch. 13 para. 14 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Licence may not be granted unless non-authorised persons approved

15 (1) This paragraph applies where an applicant for a licence (“the applicant”) gives the
licensing authority notification under paragraph 10 or 12 in relation to one or more
non-authorised persons.

(2) The licensing authority may not grant the application for a licence unless, in
relation to each non-authorised person in respect of which notification is given (“the
investor”), it approves the investor's holding of the restricted interest to which the
notification relates (“the notified interest”).

(3) Sub-paragraph (2) does not apply in relation to a non-authorised person who does
not hold the notified interest when the licence is issued.

(4) In this Part of this Schedule, “the applicant”, “the investor” and “the notified interest”
are to be construed in accordance with this paragraph.

Commencement Information
I14  Sch. 13 para. 15 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
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Unconditional approval of notified interest

16 (1) Ifthe licensing authority is satisfied that the approval requirements are met in relation
to the investor's holding of the notified interest, it must approve the investor's holding
of that interest without conditions.

(2) If the licensing authority approves the investor's holding of the notified interest
without conditions, it must notify the investor and the applicant of its approval as
soon as reasonably practicable.

Commencement Information
I15  Sch. 13 para. 16 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Conditional approval of notified interest

17 (1) If the licensing authority is not satisfied that the approval requirements are met in
relation to the investor's holding of the notified interest, it may approve the investor's
holding of the notified interest subject to conditions.

(2) It may do so only if it considers that, if the conditions are complied with, it will
be appropriate for the investor to hold the notified interest without the approval
requirements being met.

(3) If the licensing authority proposes to approve the investor's holding of the notified
interest subject to conditions it must give the investor and the applicant a warning
notice.

(4) The warning notice must—
(a) specify the nature of the conditions proposed and the reasons for their
imposition, and
(b) state that representations may be made to the licensing authority within the
prescribed period.

(5) The licensing authority must consider any representations made within the prescribed
period.

(6) If the licensing authority approves the investor's holding of the notified interest
subject to conditions, it must notify the investor and the applicant of its approval as
soon as reasonably practicable.

(7) The notice must—
(a) specify the reasons for the imposition of the conditions, and
(b) explain the effect of Part 5 of this Schedule.

Commencement Information
116  Sch. 13 para. 17 partly in force; Sch. 13 para. 17 not in force at Royal Assent see s. 211; Sch. 13 para.
17(4)(b)(5) in force for certain purposes at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
117  Sch. 13 para. 17(1)-(3)(4)(a)(6)(7) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
118  Sch. 13 para. 17(4)(b)(5) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art.

2(1)(d)
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18

(1) The investor and the applicant may before the end of the prescribed period appeal to
the relevant appellate body against the imposition of any or all of the conditions.

(2) The relevant appellate body may dismiss the appeal, or allow the appeal and—

(a) order the licensing authority to approve the investor's holding of the notified
interest without conditions, or subject to such conditions as may be specified
in the order, or

(b) remit the matter to the licensing authority.

(3) A party to the appeal may before the end of the prescribed period appeal to the High

Court on a point of law arising from the decision of the relevant appellant body, but
only with the permission of the High Court.

(4) The High Court may make such order as it thinks fit.

(5) If the investor's holding of the notified interest is subject to conditions as a result of
an order made on an appeal under this paragraph, for the purposes of this Schedule
the conditions are to be treated as having been imposed under paragraph 17.

Modifications etc. (not altering text)

C1

C2

C3

C4

Cs5

Sch. 13 para. 18 modified (with effect in accordance with art. 2 of the amending S.1.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(2)

Sch. 13 para. 18 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.1. 2014/1897), art. 2(1), Sch. para. 2(1)(2) (with art. 2(2))

Sch. 13 para. 18 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.I.
2014/1898), art. 2, Sch. para. 2(1)(2)

Sch. 13 para. 18 modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.1. 2018/457), art. 1, Sch. para. 2(2)
Sch. 13 para. 18 modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
2(2)

Commencement Information

119

120
121

19

Sch. 13 para. 18 partly in force; Sch. 13 para. 18 not in force at Royal Assent see s. 211; Sch. 13 para.
18(1)(3) in force for certain purposes at 1.1.2009 by S.1. 2008/3149, art. 2(d)(iv)

Sch. 13 para. 18(1)(3) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art. 2(1)(d)
Sch. 13 para. 18(2)(4)(5) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Objection to notified interest

(1) If the licensing authority is not satisfied that the approval requirements are met in
relation to the investor's holding of the notified interest, it may object to the investor's
holding of that interest.

(2) If the licensing authority proposes to object to the investor's holding of the notified
interest, it must give the investor and the applicant a warning notice.

(3) The warning notice must—
(a) specify the reasons for the proposed objection, and


http://www.legislation.gov.uk/id/uksi/2011/1712
http://www.legislation.gov.uk/id/uksi/2011/1712
http://www.legislation.gov.uk/id/uksi/2011/1712/article/2/1
http://www.legislation.gov.uk/id/uksi/2011/1712/article/5
http://www.legislation.gov.uk/id/uksi/2011/1712/schedule/paragraph/2/2
http://www.legislation.gov.uk/id/uksi/2011/1712/schedule/paragraph/2/2
http://www.legislation.gov.uk/id/uksi/2014/1897
http://www.legislation.gov.uk/id/uksi/2014/1897
http://www.legislation.gov.uk/id/uksi/2014/1897
http://www.legislation.gov.uk/id/uksi/2014/1897/article/2/1
http://www.legislation.gov.uk/id/uksi/2014/1897/schedule/paragraph/2/1
http://www.legislation.gov.uk/id/uksi/2014/1897/schedule/paragraph/2/2
http://www.legislation.gov.uk/id/uksi/2014/1897/article/2/2
http://www.legislation.gov.uk/id/uksi/2014/1898
http://www.legislation.gov.uk/id/uksi/2014/1898
http://www.legislation.gov.uk/id/uksi/2014/1898
http://www.legislation.gov.uk/id/uksi/2014/1898/article/2
http://www.legislation.gov.uk/id/uksi/2014/1898/schedule/paragraph/2/1
http://www.legislation.gov.uk/id/uksi/2014/1898/schedule/paragraph/2/2
http://www.legislation.gov.uk/id/ukpga/2007/29/schedule/13/paragraph/18
http://www.legislation.gov.uk/id/uksi/2018/457
http://www.legislation.gov.uk/id/uksi/2018/457
http://www.legislation.gov.uk/id/uksi/2018/457/article/1
http://www.legislation.gov.uk/id/uksi/2018/457/schedule/paragraph/2/2
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http://www.legislation.gov.uk/id/uksi/2020/301
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(b) state that representations may be made to the licensing authority within the
prescribed period.

(4) The licensing authority must consider any representations made within the prescribed
period.

(5) If the licensing authority objects to the investor's holding of the notified interest,
it must notify the investor and the applicant of its objection as soon as reasonably
practicable.

(6) The notice must—
(a) specify the reasons for the objection, and
(b) explain the effect of Part 5 of this Schedule.

Commencement Information
122 Sch. 13 para. 19 partly in force; Sch. 13 para. 19 not in force at Royal Assent see s. 211; Sch. 13 para.
19(3)(b)(4) in force for certain purposes at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
123 Sch. 13 para. 19(1)(2)(3)(2)(5)(6) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
124  Sch. 13 para. 19(3)(b)(4) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art.

2(1)(@)

20 (1) The investor and the applicant may before the end of the prescribed period appeal to
the relevant appellate body against the objection.

(2) The relevant appellate body may dismiss the appeal, or allow the appeal and—

(a) order the licensing authority to approve the investor's holding of the notified
interest without conditions, or subject to such conditions as may be specified
in the order, or

(b) remit the matter to the licensing authority.

(3) A party to the appeal may before the end of the prescribed period appeal to the High
Court on a point of law arising from the decision of the relevant appellate body, but
only with the permission of the High Court.

(4) The High Court may make such order as it thinks fit.

(5) If the investor's holding of the notified interest is subject to conditions as a result of
an order made on an appeal under this paragraph, for the purposes of this Schedule
the conditions are to be treated as having been imposed under paragraph 17.

Modifications etc. (not altering text)

C6  Sch. 13 para. 20 modified (with effect in accordance with art. 2 of the amending S.1.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(3)

C7  Sch. 13 para. 20 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.I. 2014/1897), art. 2(1), Sch. para. 2(1)(3) (with art. 2(2))

C8 Sch. 13 para. 20 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.1L
2014/1898), art. 2, Sch. para. 2(1)(3)

C9  Sch. 13 para. 20 modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.1. 2018/457), art. 1, Sch. para. 2(3)
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C10 Sch. 13 para. 20(3) modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
23)

Commencement Information
I25  Sch. 13 para. 20 partly in force; Sch. 13 para. 20 not in force at Royal Assent see s. 211; Sch. 13 para.
20(1)(3) in force at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
126  Sch. 13 para. 20(1)(3) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art. 2(1)(d)
127  Sch. 13 para. 20(2)(4)(5) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

PART 3
APPROVAL OF RESTRICTED INTERESTS AFTER LICENCE IS ISSUED

POWERS OF LICENSING AUTHORITY IN RELATION TO CHANGE OF INTERESTS

Continuing notification requirements

21 (1) This paragraph applies where a non-authorised person (“the investor”)—

(a) proposes to take a step which would result in the investor acquiring a
restricted interest in a licensed body (or, if the investor already has one or
more kinds of restricted interest, acquiring an additional kind of restricted
interest), or

(b) acquires such an interest in a licensed body without taking such a step.

(2) In a case within sub-paragraph (1)(a) the investor must notify the licensed body and
the relevant licensing authority of the proposal.

(3) In a case within sub-paragraph (1)(b) the investor must notify the licensed body
and the relevant licensing authority of the acquisition within such period, after the
investor becomes aware of it, as may be specified by order made by the Lord
Chancellor on the recommendation of the Board.

(4) In this Part of this Schedule—
(a) references to “the investor” are to be construed in accordance with this
paragraph, and
(b) references to a notifiable interest are to the restricted interest which the
investor will have as a result of the step the investor proposes to take (or has
as a result of the acquisition which has taken place).

Commencement Information
128 Sch. 13 para. 21 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Offences in connection with paragraph 21
22 (1) Itis an offence for a person to fail to comply with a requirement imposed by—
(a) paragraph 21(2), or
(b) paragraph 21(3).
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(2) A person who is guilty of an offence under sub-paragraph (1) is liable on summary
conviction to a fine not exceeding level 5 on the standard scale.

(3) It is a defence for a person charged with an offence under sub-paragraph (1)(a) to
show that at the time of the alleged offence the person had no knowledge of the facts
by virtue of which the duty to notify arose.

Commencement Information
129  Sch. 13 para. 22 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

23 (1) This paragraph applies if a person under the duty to notify imposed by paragraph
212)—
(a) had no knowledge of the facts by virtue of which that duty arose, but
(b) subsequently becomes aware of those facts.

(2) The person must give the licensed body and the licensing authority the required
notification within such period, after the person becomes so aware, as may be
specified by order made by the Lord Chancellor on the recommendation of the Board.

(3) A person who fails to comply with the duty to notify imposed by sub-paragraph (2)
is guilty of an offence.

(4) A person who is guilty of an offence under sub-paragraph (3) is liable on summary
conviction to a fine not exceeding level 5 on the standard scale.

Commencement Information
I30  Sch. 13 para. 23 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

24 (1) It is an offence for a non-authorised person, who under paragraph 21(2) is required
to notify the licensed body and the relevant licensing authority of a proposal to
take a step, to take the step, unless the relevant licensing authority has approved the
investor's holding of the notifiable interest under paragraph 27 or 28.

(2) If paragraph 22(3) applies, the reference in sub-paragraph (1) to paragraph 21(2) is
to be read as a reference to paragraph 23(2).

(3) A person who is guilty of an offence under sub-paragraph (1) is liable—
(a) onsummary conviction, to a fine not exceeding the statutory maximum, and

(b) on conviction on indictment, to a term of imprisonment not exceeding 2
years or a fine (or both).

Commencement Information
I31 Sch. 13 para. 24 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Duty of licensing authority following notification etc.

25 (1) The relevant licensing authority must—
(a) following receipt of a notification under paragraph 21(2) or (3) or 23(2), or


http://www.legislation.gov.uk/id/ukpga/2007/29/schedule/13/paragraph/22
http://www.legislation.gov.uk/id/uksi/2011/2196
http://www.legislation.gov.uk/id/uksi/2011/2196/article/2/1/d
http://www.legislation.gov.uk/id/ukpga/2007/29/schedule/13/paragraph/23
http://www.legislation.gov.uk/id/uksi/2011/2196
http://www.legislation.gov.uk/id/uksi/2011/2196/article/2/1/d
http://www.legislation.gov.uk/id/ukpga/2007/29/schedule/13/paragraph/24
http://www.legislation.gov.uk/id/uksi/2011/2196
http://www.legislation.gov.uk/id/uksi/2011/2196/article/2/1/d

Legal Services Act 2007 (c. 29) 13
SCHEDULE 13 — Ownership of licensed bodies
Document Generated: 2024-04-23
Changes to legislation: There are currently no known outstanding effects for
the Legal Services Act 2007, SCHEDULE 13. (See end of Document for details)

(b) ifthe licensing authority becomes aware that an investor has failed to comply
with a notification requirement imposed by paragraph 21(2) or (3) or 23(2),

determine which of the steps in sub-paragraph (3) to take.

(2) The licensing authority must make the determination within such period as may be
prescribed.

(3) The steps are—

(a) to approve the investor's holding of the notifiable interest unconditionally
under paragraph 27,

(b) to warn the investor under paragraph 28(3) that it proposes to approve the
investor's holding of the notifiable interest subject to conditions,

(c) to approve under paragraph 28(4) the investor's holding of the notifiable
interest subject to conditions,

(d) to warn the investor under paragraph 31(2) that it proposes to object to the
investor's holding of the notifiable interest, or

(e) to object under paragraph 31(3) to the investor's holding of the notifiable
interest.

Commencement Information
132 Sch. 13 para. 25 partly in force; Sch. 13 para. 25 not in force at Royal Assent see s. 211; Sch. 13 para.
25(2) in force for certain purposes at 1.1.2009 by S.1. 2008/3149, art. 2(d)(iv)
I33  Sch. 13 para. 25(1)(3) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
I34  Sch. 13 para. 25(2) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art. 2(1)(d)

Licensing authority's power to require information

26 (1) A licensing authority may require the investor to provide it with such documents and
information as it may require.

(2) It is an offence for a person who is required to provide information or documents
under sub-paragraph (1) knowingly to provide false or misleading information or
documents.

(3) A person who is guilty of an offence under sub-paragraph (2) is liable—
(a) onsummary conviction, to a fine not exceeding the statutory maximum, and

(b) on conviction on indictment, to a term of imprisonment not exceeding 2
years or a fine (or both).

Commencement Information
I35 Sch. 13 para. 26 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Unconditional approval of notifiable interest

27 (1) Ifthe licensing authority is satisfied that the approval requirements are met in relation
to the investor's holding of the notifiable interest, it must approve the investor's
holding of that interest without conditions.
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(2) If the licensing authority approves the investor's holding of the notifiable interest
without conditions, it must notify the investor and the licensed body of its approval
as soon as reasonably practicable.

Commencement Information
I36 Sch. 13 para. 27 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Conditional approval of notifiable interest

28 (1) If the licensing authority is not satisfied that the approval requirements are met
in relation to the investor's holding of the notifiable interest, it may approve the
investor's holding of that interest subject to conditions.

(2) It may do so only if it considers that, if the conditions are complied with, it will
be appropriate for the investor to hold the notifiable interest without the approval
requirements being met.

(3) If the licensing authority proposes to approve the investor's holding of the notifiable
interest subject to conditions it must give the investor and the licensed body a warning
notice.

(4) But the licensing authority may approve the investor's holding of the notifiable
interest subject to conditions without giving a warning notice if it considers it
necessary or desirable to do so for the purpose of protecting any of the regulatory
objectives.

(5) The warning notice must—
(a) specify the nature of the conditions proposed and the reasons for their
imposition, and
(b) state that representations may be made to the licensing authority within the
prescribed period.

(6) The licensing authority must consider any representations made within the prescribed
period.

(7) If the licensing authority approves the investor's holding of the notifiable interest
subject to conditions, it must notify the investor and the licensed body of its approval
as soon as reasonably practicable.

(8) The notice must—

(a) specify the reasons for the imposition of the conditions and (if the investor
already holds the notifiable interest) the time from which they have effect,
and

(b) explain the effect of Part 5 of this Schedule.

Commencement Information
137  Sch. 13 para. 28 partly in force; Sch. 13 para. 28 not in force at Royal Assent see s. 211; Sch. 13 para.
28(5)(b)(6) in force for certain purposes at 1.1.2009 by S.I1. 2008/3149, art. 2(d)(iv)
138  Sch. 13 para. 28(1)-(4)(5)(a)(7)(8) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
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I39  Sch. 13 para. 28(5)(b)(6) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art.
2(1)(a)

29 (1) Theinvestor and the licensed body may before the end of the prescribed period appeal
to the relevant appellate body against the imposition of any or all the conditions.

(2) The relevant appellate body may dismiss the appeal, or allow the appeal and—
(a) order the licensing authority to approve the investor's holding of the
notifiable interest without conditions, or subject to such conditions as may
be specified in the order, or

(b) remit the matter to the licensing authority.

(3) A party to the appeal may before the end of the prescribed period appeal to the High
Court on a point of law arising from the decision of the relevant appellate body, but
only with the permission of the High Court.

(4) The High Court may make such order as it thinks fit.

(5) If the investor's holding of the notifiable interest is subject to conditions as a result of
an order made on an appeal under this paragraph, for the purposes of this Schedule
the conditions are to be treated as having been imposed under paragraph 28.

Modifications etc. (not altering text)

C11 Sch. 13 para. 29 modified (with effect in accordance with art. 2 of the amending S.I.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(4)

C12 Sch. 13 para. 29 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.I.
2014/1898), art. 2, Sch. para. 2(1)(4)

C13 Sch. 13 para. 29 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.1. 2014/1897), art. 2(1), Sch. para. 2(1)(4) (with art. 2(2))

C14 Sch. 13 para. 29 modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.1. 2018/457), art. 1, Sch. para. 2(4)

C15 Sch. 13 para. 29 modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
2(4)

Commencement Information
140  Sch. 13 para. 29 partly in force; Sch. 13 para. 29 not in force at Royal Assent see s. 211; Sch. 13 para.
29(1)(3) in force for certain purposes at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
141  Sch. 13 para. 29(1)(3) in force at 1.10.2011 in so far as not already in force by S.1. 2011/2196, art. 2(1)(d)
142 Sch. 13 para. 29(2)(4)(5) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Duration of unconditional or conditional approval

30 In a case within paragraph 21(1)(a), the licensing authority's approval under
paragraph 27 or 28 remains effective only if the investor acquires the notifiable
interest—

(a) before the end of such period as may be specified in the notice under
paragraph 27(2) or 28(7), or
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(b) if no such period is specified, before the end of the period of one year
beginning with the date of that notice.

Commencement Information
143  Sch. 13 para. 30 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Objection to acquisition of notifiable interest

31 (1) If the licensing authority is not satisfied that the approval requirements are met
in relation to the investor's holding of the notifiable interest, it may object to the
investor's holding of that interest.

(2) If the licensing authority proposes to object to the investor's holding of the notifiable
interest, it must give the investor and the licensed body a warning notice.

(3) But the licensing authority may object to the investor's holding of the notifiable
interest without giving a warning notice if it considers it necessary or desirable to do
so for the purpose of protecting any of the regulatory objectives.

(4) The warning notice must—
(a) specify the reasons for the proposed objection, and

(b) state that representations may be made to the licensing authority within the
prescribed period.

(5) The licensing authority must consider any representations made within the prescribed
period.

(6) If the licensing authority objects to the investor's holding of the notifiable interest, it
must notify the investor and the licensed body of its objection as soon as reasonably
practicable.

(7) The notice must—
(a) specify the reasons for the objection, and
(b) explain the effect of Part 5 of this Schedule.

Commencement Information
144  Sch. 13 para. 31 partly in force; Sch. 13 para. 31 not in force at Royal Assent see s. 211; Sch. 13 para.
31(4)(b)(5) in force for certain purposes at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
145  Sch. 13 para. 31(1)-(3)(4)(a)(6)(7) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
146  Sch. 13 para. 31(4)(b)(5) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art.
2(1)(d)

32 (1) Theinvestor and the licensed body may before the end of the prescribed period appeal
to the relevant appellate body against the objection.

(2) The relevant appellate body may dismiss the appeal, or allow the appeal and—

(a) order the licensing authority to approve the investor's holding of the
notifiable interest without conditions, or subject to such conditions as may
be specified in the order, or

(b) remit the matter to the licensing authority.


http://www.legislation.gov.uk/id/ukpga/2007/29/schedule/13/paragraph/30
http://www.legislation.gov.uk/id/uksi/2011/2196
http://www.legislation.gov.uk/id/uksi/2011/2196/article/2/1/d
http://www.legislation.gov.uk/id/uksi/2008/3149
http://www.legislation.gov.uk/id/uksi/2008/3149/article/2/d/iv
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(3) A party to the appeal may before the end of the prescribed period appeal to the High
Court on a point of law arising from the decision of the relevant appellant body, but
only with the permission of the High Court.

(4) The High Court may make such order as it thinks fit.

(5) If the investor's holding of the notifiable interest is subject to conditions as a result of
an order made on an appeal under this paragraph, for the purposes of this Schedule
the conditions are to be treated as having been imposed under paragraph 28.

Modifications etc. (not altering text)

C16 Sch. 13 para. 32 modified (with effect in accordance with art. 2 of the amending S.1.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(5)

C17 Sch. 13 para. 32 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.I. 2014/1897), art. 2(1), Sch. para. 2(1)(5) (with art. 2(2))

C18 Sch. 13 para. 32 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.L
2014/1898), art. 2, Sch. para. 2(1)(5)

C19 Sch. 13 para. 32 modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.1. 2018/457), art. 1, Sch. para. 2(5)

C20 Sch. 13 para. 32 modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
2(5)

Commencement Information
147  Sch. 13 para. 32 partly in force; Sch. 13 para. 32 not in force at Royal Assent see s. 211; Sch. 13 para.
32(1)(3) in force for certain purposes at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
148  Sch. 13 para. 32(1)(3) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art. 2(1)(d)
149  Sch. 13 para. 32(2)(4)(5) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

POWERS OF LICENSING AUTHORITY WHERE NO CHANGE OF INTERESTS

Imposition of conditions (or further conditions) on existing restricted interest

33 (1) The relevant licensing authority may impose conditions (or further conditions) on a
person's holding of a restricted interest in a licensed body (or a restricted interest of
a particular kind) if—
(a) it is not satisfied that the approval requirements are met in relation to the
person's holding of that interest, or
(b) it is satisfied that a condition imposed under paragraph 17 or 28 or this
paragraph on the person's holding of that interest has not been, or is not
being, complied with.

(2) The licensing authority may act under sub-paragraph (1) only—

(a) if it considers that, if the conditions are complied with, it will be
appropriate for the investor to hold the restricted interest without the
approval requirements being met, and

(b) before the end of such period (beginning with the time when the licensing
authority becomes aware of the matters in question) as may be prescribed.
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http://www.legislation.gov.uk/id/uksi/2011/1712/article/2/1
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http://www.legislation.gov.uk/id/uksi/2011/1712/schedule/paragraph/2/5
http://www.legislation.gov.uk/id/uksi/2011/1712/schedule/paragraph/2/5
http://www.legislation.gov.uk/id/uksi/2014/1897
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http://www.legislation.gov.uk/id/uksi/2014/1898/schedule/paragraph/2/5
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(3) If the licensing authority proposes to impose conditions (or further conditions) on
the person's holding of the restricted interest, it must give the person and the licensed
body a warning notice.

(4) But the licensing authority may impose conditions (or further conditions) on the
person's holding of the restricted interest without giving a warning notice if it
considers it necessary or desirable to do so for the purpose of protecting any of the
regulatory objectives.

(5) The warning notice must—
(a) specify the nature of the conditions proposed and the reasons for their
imposition, and
(b) state that representations may be made to the licensing authority within the
prescribed period.

(6) The licensing authority must consider any representations made within the prescribed
period.

(7) If the licensing authority imposes conditions (or further conditions) on the person's
holding of the restricted interest, it must notify the person and the licensed body as
soon as reasonably practicable.

(8) The notice must—

(a) specify the reasons for the imposition of the conditions, and the time from
which they are to take effect, and

(b) explain the effect of Part 5 of this Schedule.

Commencement Information
I50  Sch. 13 para. 33 partly in force; Sch. 13 para. 33 not in force at Royal Assent see s. 211; Sch. 13 para.
33(2)(b)(5)(b)(6) in force for certain purposes at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
I51 Sch. 13 para. 33(1)(2)(a)(3)(4)(5)(a)(7)(8) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
I52  Sch. 13 para. 33(2)(b)(5)(b)(6) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196,
art. 2(1)(d)

34 (1) The person and the licensed body may before the end of the prescribed period
appeal to the relevant appellate body against any or all of the conditions (or further
conditions).

(2) The relevant appellate body may dismiss the appeal, or allow the appeal and—
(a) modify or quash the conditions imposed by the licensing authority under
paragraph 33, or
(b) remit the matter to the licensing authority.
(3) A party to the appeal may before the end of the prescribed period appeal to the High

Court on a point of law arising from the decision of the relevant appellate body, but
only with the permission of the High Court.

(4) The High Court may make such order as it thinks fit.

(5) If the person's holding of the restricted interest is subject to any conditions as a result
of an order made on an appeal under this paragraph, for the purposes of this Schedule
those conditions are to be treated as having been imposed under paragraph 33.


http://www.legislation.gov.uk/id/uksi/2008/3149
http://www.legislation.gov.uk/id/uksi/2008/3149/article/2/d/iv
http://www.legislation.gov.uk/id/uksi/2011/2196
http://www.legislation.gov.uk/id/uksi/2011/2196/article/2/1/d
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Modifications etc. (not altering text)

C21 Sch. 13 para. 34 modified (with effect in accordance with art. 2 of the amending S.I.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(6)

C22 Sch. 13 para. 34 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.I. 2014/1897), art. 2(1), Sch. para. 2(1)(6) (with art. 2(2))

C23 Sch. 13 para. 34 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.L
2014/1898), art. 2, Sch. para. 2(1)(6)

C24 Sch. 13 para. 34 modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.1. 2018/457), art. 1, Sch. para. 2(6)

C25 Sch. 13 para. 34 modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
2(6)

Commencement Information
I53  Sch. 13 para. 34 partly in force; Sch. 13 para. 34 not in force at Royal Assent see s. 211; Sch. 13 para.
34(1)(3) in force for certain purposes at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
I54  Sch. 13 para. 34(1)(3) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art. 2(1)(d)
I55  Sch. 13 para. 34(2)(4)(5) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Variation and cancellation of conditions

35 (1) A person whose holding of a restricted interest in a licensed body is subject to a
condition imposed under paragraph 17, 28 or 33 may apply to the relevant licensing
authority—

(a) for the condition to be varied, or
(b) for the condition to be cancelled.

(2) The licensing authority may, on its own initiative, cancel a condition imposed under
one of those paragraphs.

(3) If the licensing authority varies or cancels a condition under this paragraph, it must
notify the person and the licensed body as soon as reasonably practicable.

Commencement Information
I56 Sch. 13 para. 35 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Objection to existing restricted interest

36 (1) The relevant licensing authority may object to a person's holding of a restricted
interest in a licensed body (or a restricted interest of a particular kind) if—
(a) it is not satisfied that the approval requirements are met in relation to the
person's holding of that interest, or
(b) it is satisfied that a condition imposed under paragraph 17, 28 or 33 on the
person's holding of the interest has not been, or is not being, complied with.
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http://www.legislation.gov.uk/id/uksi/2011/1712
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(2) The licensing authority may act under sub-paragraph (1) only before the end of such
period (beginning with the time when the licensing authority becomes aware of the
matters in question) as may be prescribed.

(3) If the licensing authority proposes to object to a person's holding of the restricted
interest, it must give the person and the licensed body a warning notice.

(4) But the licensing authority may object to the person's holding of the restricted interest
without giving a warning notice if it considers it necessary or desirable to do so for
the purpose of protecting any of the regulatory objectives.

(5) The warning notice must—
(a) specify the reasons for the proposed objection, and

(b) state that representations may be made to the licensing authority within the
prescribed period.

(6) The licensing authority must consider any representations made within the prescribed
period.

(7) If the licensing authority objects to the person's holding of the restricted interest, it
must notify the person and the licensed body of its objection as soon as reasonably
practicable.

(8) The notice must—
(a) specify the reasons for the objection, and
(b) explain the effect of Part 5 of this Schedule.

Commencement Information
I57  Sch. 13 para. 36 partly in force; Sch. 13 para. 36 not in force at Royal Assent see s. 211; Sch. 13 para.
36(2)(5)(b)(6) in force for certain purposes at 1.1.2009 by S.I. 2008/3149, art. 2(d)(iv)
I58  Sch. 13 para. 36(1)(3)(4)(5)(a)(7)(8) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
I59 Sch. 13 para. 36(2)(5)(b)(6) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196,
art. 2(1)(d)

37 (1) The person and the licensed body may before the end of the prescribed period appeal
to the relevant appellate body against the objection.

(2) The relevant appellate body may dismiss or allow the appeal.

(3) If the relevant appellate body allows the appeal it may also—

(a) order the licensing authority to impose under paragraph 33 such conditions
on the person's holding of the restricted interest as may be specified in the
order, or

(b) remit the matter to the licensing authority.

(4) A party to the appeal may before the end of the prescribed period appeal to the High
Court on a point of law arising from the decision of the relevant appellant body, but
only with the permission of the High Court.

(5) The High Court may make such order as it thinks fit.
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(6) If the person's holding of the restricted interest is subject to conditions as a result of

an order made on an appeal under this paragraph, for the purposes of this Schedule
the conditions are to be treated as having been imposed under paragraph 33.

Modifications etc. (not altering text)

C26

C27

C28

C29

C30

Sch. 13 para. 37 modified (with effect in accordance with art. 2 of the amending S.1.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(7)

Sch. 13 para. 37 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.1. 2014/1897), art. 2(1), Sch. para. 2(1)(7) (with art. 2(2))

Sch. 13 para. 37 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.I.
2014/1898), art. 2, Sch. para. 2(1)(7)

Sch. 13 para. 37 modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.1. 2018/457), art. 1, Sch. para. 2(7)
Sch. 13 para. 37 modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
2(7)

Commencement Information

160

I61
162

38

Sch. 13 para. 37 partly in force; Sch. 13 para. 37 not in force at Royal Assent see s. 211; Sch. 13 para.
37(1)(4) in force for certain purposes at 1.1.2009 by S.1. 2008/3149, art. 2(d)(iv)
Sch. 13 para. 37(1)(4) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art. 2(1)(d)
Sch. 13 para. 37(2)(3)(5)(6) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

PART 4

ADDITIONAL RESTRICTIONS

Power to impose share limit, voting limit etc

(1) Licensing rules may provide that—

(a) anon-authorised person may not have a shareholding in a licensed body, or
in a parent undertaking of a licensed body, which exceeds a limit specified
in the rules (“the share limit”);

(b) anon-authorised person may not have an entitlement to exercise, or control
the exercise of, voting rights in a licensable body, or a parent undertaking of
a licensable body, which exceeds a limit specified in the rules (“the voting
limit”);

(c) the total proportion of shares in a licensed body, or a parent undertaking
of a licensed body, held by non-authorised persons may not exceed a limit
specified in the rules;

(d) the total proportion of voting rights in a licensed body, or a parent
undertaking of a licensed body, which non-authorised persons are entitled
to exercise or control the exercise of, may not exceed a limit specified in
the rules.
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(2) Rules made under any paragraph of sub-paragraph (1) in relation to a licensed body
and a parent undertaking may specify different limits in relation to the licensed body
and the parent undertaking.

(3) Licensing rules made under sub-paragraph (1)(a) or (b) may provide that references
in those rules to a person, in relation to a person's shareholding or entitlement to
exercise or control the exercise of voting rights, are to—

(a) the person,
(b) any of the person's associates, or
(c) the person and any of the person's associates taken together.

(4) In relation to a licensed body which is a partnership, for the purposes of section 34
of the Partnership Act 1890 (c. 39) (dissolution by illegality) a breach of licensing
rules made under sub-paragraph (1) does not make it unlawful for the business of the
partnership to be carried on, or for the partners to carry it on in partnership.

Commencement Information
163  Sch. 13 para. 38 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Obligation to notify where share limit or voting limit exceeded

39 (1) This paragraph applies in relation to a licensed body, or a parent undertaking of a
licensed body, if licensing rules made by the relevant licensing authority make the
provision mentioned in paragraph 38(1)(a) or (b) in relation to the body.

(2) Any non-authorised person who acquires—
(a) ashareholding in the body which exceeds the share limit, or
(b) anentitlement to exercise, or control the exercise of, voting rights in the body
which exceeds the voting limit,

must notify the body (and, if the body is a parent undertaking of a licensed body,
the licensed body) and the licensing authority of the acquisition within such period,
after the person becomes aware of it, as may be specified by order made by the Lord
Chancellor on the recommendation of the Board.

(3) It is an offence for a person to fail to comply with a requirement imposed by sub-
paragraph (2).

(4) A person who is guilty of an offence under sub-paragraph (3) is liable on summary
conviction to a fine not exceeding level 5 on the standard scale.

(5) It is a defence for a person charged with an offence under sub-paragraph (3) to show
that at the time of the alleged offence the person had no knowledge of the facts by
virtue of which the duty to notify arose.

Commencement Information
164  Sch. 13 para. 39 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

40 (1) This paragraph applies if a person under the duty to notify imposed by paragraph
39Q2)—
(a) had no knowledge of the facts by virtue of which that duty arose, but
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(b) subsequently becomes aware of those facts.

(2) The person must give the body (and, if the body is a parent undertaking of a licensed
body, the licensed body) and the licensing authority the required notification within
such period, after the person becomes so aware, as may be specified by order made
by the Lord Chancellor on the recommendation of the Board.

(3) A person who fails to comply with the duty to notify imposed by sub-paragraph (2)
is guilty of an offence.

(4) A person who is guilty of an offence under sub-paragraph (3) is liable on summary
conviction to a fine not exceeding level 5 on the standard scale.
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PART 5
ENFORCEMENT

DIVESTITURE

The divestiture condition

41 (1) The divestiture condition is satisfied in relation to a non-authorised person and a
licensed body if—
(a) theperson holds arestricted interest in the licensed body in the circumstances
mentioned in sub-paragraph (2), and
(b) the person holds that interest, in whole or in part, by virtue of the person's
shareholding in a body corporate with a share capital (in this Part of this
Schedule referred to as “the relevant shares™).

(2) The circumstances are that the person holds the restricted interest—

(a) as a result of the person taking a step in circumstances in which that
constitutes an offence under paragraph 24(1) (whether or not the person is
charged with or convicted of an offence under that paragraph),

(b) in breach of conditions imposed under paragraph 17, 28, or 33, or

(¢c) in contravention of an objection by the licensing authority under paragraph
31 or 36.

(3) In sub-paragraph (1)(b), references to a person's shareholding are to be read in
accordance with paragraph 3(3) or 4(2) (as the case may be).
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42 (1) If the relevant licensing rules make the provision mentioned in paragraph 38(1)(a) or
(b), the divestiture condition is also satisfied in relation to a non-authorised person
and a licensed body if—
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(a) the person's shareholding in the body, or a parent undertaking of the body,
exceeds the share limit, and the body or parent undertaking (as the case may
be) is a body corporate with a share capital, or

(b) the person's entitlement to exercise or control the exercise of voting rights
in the body, or a parent undertaking of the body, exceeds the voting limit by
virtue of the person holding shares in a body corporate with a share capital.

(2) In this Part of this Schedule, “excess shares” means

(a) in a case within sub-paragraph (1)(a), the number of shares by which the
person's shareholding exceeds the share limit, and

(b) in a case within sub-paragraph (1)(b), the number of shares held by the
person in excess of the number of shares the person could hold without
the person's entitlement to exercise, or control the exercise of, voting rights
exceeding the voting limit.

(3) References in this paragraph to a person's shareholding (or holding of shares) or
entitlement are to be read in accordance with any applicable licensing rules made
under paragraph 38(3).
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Application for divestiture

43 (1) If the divestiture condition is satisfied in relation to a non-authorised person and a
licensed body, the licensing authority may give the person a restriction notice under
paragraph 44 and apply to the High Court for an order under paragraph 45.

(2) The licensing authority may not make an application to the High Court for an order
under paragraph 45 unless—

(a) it has notified the person that it intends to do so if the divestiture condition
is satisfied in relation to the person and the body at the end of the relevant
period, and

(b) the relevant period has expired.

(3) The relevant period is such period (not less than the prescribed period) as may be
specified in the notice.
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Restriction notice

44 (1) A restriction notice is a notice directing that such of the relevant shares or excess
shares (as the case may be) as are specified in the notice are, until further notice,
subject to one or more of the following restrictions.
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(2) The restrictions are—

(a) atransfer of (or agreement to transfer) those shares, or in the case of unissued
shares a transfer of (or agreement to transfer) the right to be issued with
them, is void;

(b) no voting rights are to be exercisable in respect of the shares;

(c) no further shares are to be issued in right of them or in pursuance of any
offer made to their holder;

(d) exceptin a liquidation, no payment is to be made of any sums due from the
company on the shares, whether in respect of capital or otherwise.

(3) A copy of the restriction notice must be given to the body to whose shares it relates.

(4) A restriction notice ceases to have effect—
(a) in accordance with an order of the High Court under paragraph 45(4);

(b) if no application has been made to the High Court for an order under
paragraph 45 before the end of such period as may be prescribed, at the end
of that period;

(c) ifthe licensed body ceases to be licensed by the licensing authority.
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Divestiture by High Court

45 (1) If the divestiture condition is satisfied by virtue of paragraph 41 the High Court may,
on the application of the licensing authority, order the sale of the appropriate number
of the relevant shares.

(2) The appropriate number of the relevant shares is the number of those shares, the sale
of which will result in the non-authorised person no longer holding—

(a) arestricted interest in the licensed body, or

(b) if the non-authorised person holds more than one kind of restricted interest,
a restricted interest the person's holding of which is within paragraph 41(2).

(3) If the divestiture condition is satisfied by virtue of paragraph 42 the High Court may,
on the application of the licensing authority, order the sale of the excess shares.

(4) If shares are for the time being subject to any restriction under paragraph 44, the
court may order that they are to cease to be subject to that restriction.

(5) If the divestiture condition is satisfied by virtue of paragraph 41(2)(b) or (c), no order
may be made under sub-paragraph (1) or (4)—

(a) until the end of the period within which an appeal may be made against the
imposition of the conditions or the objection, or

(b) if an appeal is made, until the appeal has been determined or withdrawn.
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(6) If an order has been made under sub-paragraph (1) or (3) the court may, on the
application of the licensing authority, make such further order relating to the sale or
transfer of the shares as it thinks fit.

(7) If shares are sold in pursuance of an order under this paragraph, the proceeds of sale,
less the costs of sale, must be paid into court for the benefit of the persons beneficially
interested in them.

(8) Any such person may apply to the court for the whole or part of the proceeds to be
paid to the person.
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CONDITIONS

Enforcement of conditions

46 (1) If a person holds a restricted interest in a licensed body in breach of conditions
imposed under paragraph 17, 28 or 33, the licensing authority may make an
application to the High Court for an order under this paragraph.

(2) The licensing authority may not make such an application unless—

(a) it has notified the person that it intends to do so if the conditions are not
complied with before the end of the relevant period, and

(b) the relevant period has expired.

(3) The relevant period is such period (not less than the prescribed period) as may be
specified in the notice.

(4) The High Court may, on the application of the licensing authority, make such order
as the court thinks fit to secure compliance with the conditions to which the person's
holding of the restricted interest is subject.

(5) No order may be made under this paragraph—

(a) until the end of the period within which an appeal may be made against the
imposition of the conditions, or

(b) if an appeal is made, until the appeal has been determined or withdrawn.
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RECORDS OF DECISIONS

Duty to notify Board of decisions under this Schedule
47 (1) The relevant licensing authority must notify the Board where—
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(a) it has objected under paragraph 19, 31, or 36 to a person's holding of a
restricted interest, or

(b) ithasimposed conditions under paragraph 17, 28, or 33 on a person's holding
of a restricted interest.

(2) The notification must state—
(a) the reasons for the objection or imposition of conditions, and
(b) the kind of restricted interest to which the objection or conditions related.

(3) If the licensing authority takes any action under paragraph 43 in relation to a person
notified to the Board under sub-paragraph (1), it must notify the Board of that fact.

(4) Ifthere is an appeal to the relevant appellate body against the objection or imposition
of conditions, the licensing authority must notify the Board of the outcome of that
appeal (and any subsequent appeal to the High Court).

(5) If the licensing authority has imposed conditions on a person's holding of a restricted
interest, it must notify the Board of any decision taken by it under paragraph 35
(variation and cancellation of conditions).

(6) The licensing authority must give the person and the licensed body concerned a copy
of any notification it gives the Board under this paragraph.

Modifications etc. (not altering text)

C31 Sch. 13 para. 47 modified (with effect in accordance with art. 2 of the amending S.1.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(8)

C32 Sch. 13 para. 47 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.I. 2014/1897), art. 2(1), Sch. para. 2(1)(8) (with art. 2(2))

C33 Sch. 13 para. 47 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.L
2014/1898), art. 2, Sch. para. 2(1)(8)

C34 Sch. 13 para. 47 modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
2(8)

C35 Sch. 13 para. 47(4) modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.I. 2018/457), art. 1, Sch. para. 2(8)
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48 (1) A licensing authority must notify the Board where under paragraph 16, 17, 27 or 28
it approves the holding of a restricted interest in a licensed body by a person included
in the list kept by the Board under paragraph 51.

(2) The notification must state—
(a) if the approval was under paragraph 17 or 28, the conditions to which the
approval was subject, and
(b) the reasons for the licensing authority's decision to approve the person's
holding of the interest.
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(3) If the approval was under paragraph 17 or 28 and there is an appeal to the relevant
appellate body against the imposition of conditions, the licensing authority must
notify the Board of the outcome of that appeal (and any subsequent appeal to the
High Court).

(4) If the approval was under paragraph 17 or 28, the licensing authority must notify the
Board of any decision taken by it under paragraph 35 (variation and cancellation of
conditions).

(5) The licensing authority must give the person and the licensed body concerned a copy
of any notification it gives the Board under this paragraph.

Modifications etc. (not altering text)

C36 Sch. 13 para. 48 modified (with effect in accordance with art. 2 of the amending S.I.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(9)

C37 Sch. 13 para. 48 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.L
2014/1898), art. 2, Sch. para. 2(1)(9)

C38 Sch. 13 para. 48 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.I. 2014/1897), art. 2(1), Sch. para. 2(1)(9) (with art. 2(2))

C39 Sch. 13 para. 48 modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
2(9)

C40 Sch. 13 para. 48(3) modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.1. 2018/457), art. 1, Sch. para. 2(9)
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Power to notify Board where share limit or voting limit breached

49 (1) This paragraph applies if the relevant licensing rules make the provision mentioned
in paragraph 38(1)(a) or (b).

(2) The licensing authority may, if it considers it appropriate to do so in all the
circumstances of the case, notify the Board where a non-authorised person
acquires—

(a) a shareholding in a licensed body or parent undertaking of a licensed body
which exceeds the share limit, or

(b) an entitlement to exercise, or control the exercise of, voting rights in a
licensed body or parent undertaking of a licensed body which exceeds the
voting limit.

(3) If the licensing authority proposes to make a notification under sub-paragraph (2), it
must give the person and the licensed body a warning notice.

(4) The warning notice must—
(a) specify the reasons for the proposed notification, and
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(b) state that representations may be made to the licensing authority within the
prescribed period.

(5) The licensing authority must consider any representations made within the prescribed
period.

(6) If the licensing authority notifies the Board under sub-paragraph (2), it must give
the person concerned and the licensed body a copy of the notification and a notice
stating the reasons for the notification.

(7) If the share limit or voting limit is breached in relation to a parent undertaking of a
licensed body, references in sub-paragraphs (3) and (6) to the licensed body include
the parent undertaking.

Commencement Information
I80 Sch. 13 para. 49 partly in force; Sch. 13 para. 49 not in force at Royal Assent see s. 211; Sch. 13 para.
49(4)(b)(5) in force for certain purposes at 1.1.2009 by S.I1. 2008/3149, art. 2(d)(iv)
I81 Sch. 13 para. 49(1)-(3)(4)(a) (6) (7) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
I82  Sch. 13 para. 49(4)(b)(5) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art.

2(1)(d)

50 (1) The person concerned and the licensed body may before the end of the prescribed
period appeal to the relevant appellate body against the notification.

(2) The relevant appellate body may—
(a) dismiss the appeal, or

(b) allow the appeal and order the person's name to be removed from the list
kept by the Board under paragraph 51.

(3) A party to the appeal may before the end of the prescribed period appeal to the High
Court on a point of law arising from the decision of the relevant appellant body, but
only with the permission of the High Court.

(4) The High Court may make such order as it thinks fit.

(5) The licensing authority must notify the Board of the outcome of any appeal under
this paragraph, and give the person concerned and the licensed body a copy of the
notification.

(6) If the share limit or voting limit is breached in relation to a parent undertaking of a
licensed body, references in sub-paragraphs (1) and (5) to the licensed body include
the parent undertaking.

Modifications etc. (not altering text)
C41 Sch. 13 para. 50 modified (with effect in accordance with art. 2 of the amending S.1.) by Legal Services
Act 2007 (Appeals from Licensing Authority Decisions) Order 2011 (S.1. 2011/1712), arts. 2(1), 5, Sch.
para. 2(10)
C42 Sch. 13 para. 50 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Chartered Institute of Patent Attorneys and Institute of Trade Mark Attorneys)
Order 2014 (S.I. 2014/1897), art. 2(1), Sch. para. 2(1)(10) (with art. 2(2))
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C43 Sch. 13 para. 50 modified (18.7.2014) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (Institute of Chartered Accountants in England and Wales) Order 2014 (S.1L
2014/1898), art. 2, Sch. para. 2(1)(10)

C44 Sch. 13 para. 50 modified (1.10.2018) by The Legal Services Act 2007 (Appeals from Licensing
Authority Decisions) (General Council of the Bar) Order 2018 (S.1. 2018/457), art. 1, Sch. para. 2(10)

C45 Sch. 13 para. 50 modified (6.4.2020) by The Legal Services Act 2007 (Chartered Institute of Legal
Executives) (Appeals from Licensing Authority Decisions) Order 2020 (S.1. 2020/301), art. 1, Sch. para.
2(10)

Commencement Information
I83  Sch. 13 para. 50 partly in force; Sch. 13 para. 50 not in force at Royal Assent see s. 211; Sch. 13 para.
50(1)(3) in force for certain purposes at 1.1.2009 by S.1. 2008/3149, art. 2(d)(iv)
I84  Sch. 13 para. 50(1)(3) in force at 1.10.2011 in so far as not already in force by S.I. 2011/2196, art. 2(1)(d)
I85 Sch. 13 para. 50(2)(4) in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)

Board's list of persons subject to objections and conditions

51 (1) The Board must keep a list of the persons in respect of which it receives a notification
under paragraph 47(1) or 49(2).

(2) The list must record—

(a) in relation to a person notified to the Board under paragraph 47(1), the
information included in the notification by virtue of paragraph 47(2) and any
notification under paragraph 47(3), and

(b) in relation to any person included in the list, the information included in any
notification relating to that person under paragraph 48.

(3) If the Board receives a notification under paragraph 47(4) or (5), 48(3) or (4) or 50(5)
it must make such alterations to the list as it considers appropriate having regard
to the decision of the licensing authority or the outcome of the appeal (which may
include removing a person from the list).

(4) The Board must make the list kept by it under this paragraph available to every
licensing authority.

Commencement Information
I86 Sch. 13 para. 51 in force at 1.10.2011 by S.I. 2011/2196, art. 2(1)(d)
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