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At the Court at Buckingham Palace, the 24th day of July 1990
Present,
The Queen's Most Excellent Majesty in Council

Whereas this Order is only made for purposes corresponding to the
\ purposes of provisions of the Companies Act 1989 to which section 1989 c¢. 40

214 of that Act applies:

Now, therefore, Her Majesty, in exercise of the powers conferred
by paragraph 1 of Scheduie 1 to the Northern Ireland Act 1974 (as 1974c. 28
modified by section 214 of the said Act of 1989) and of all other
powers enabling Her in that behalf, is pleased, by and with the advice
of Her Privy Coundil, to order, and it is bereby ordered, as
follows:—
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ParT 1
INTRODUCTORY

Title and commencement

1.~(1) This Order may be cited as the Companies (No. 2) (Nor-
thern Ireland) Order 1990 and shall come into operation on such day
or days as the Head of the Department may by order appoint.

(2) An order under paragraph (1) may—
(a) contain such transitional provisions and savings as appear to
the Head of the Departument to be necessary or expedient;
(b) amend any statutory provision which refers to the coming
into operation of a provision brought into operation by the
order so as to substitute a reference to the actual date on
which it comes into operation.

Interpretation

1954 ¢. 33 (N.L) 2.—(1) The Interpretation Act (Northern Ireland) 1954 shall apply
1o Article 1 and the following provisions of this Order as it applies to
a Measure of the Northern Ireland Assembily.

(2) In this Order—

“the Department” means the Department of Economic
Development;

“the Companies Order” means the Companies (Northern Ire-
1986 N1 6 land) Order 1986;

“the Insider Dealing Order” means the Companies Securities
1986 N1 8 (Insider Dealing) (Northern Ireland) Order 1986;

“the Insolvency Order” means the Insolvency (Northern Ire-
1989 NI 19 land) Order 1989.

ParT 11
INVESTIGATIONS AND POWERS TO OBTAIN INFORMATION

Amendments of the Companies Order

Invesngadons by inspectors not leading to published report

3. In Article 425 of the Companies Order (appointment of inspec-
tors by Department), after paragraph (2) (investigation of cir-
cumstances suggesting misconduct) insert—

*“(2A) Inspectors may be appointed under paragraph (2) on
terms that any report they may make is not for publication; and in
sach a case, the provisions of Article 430(3) (availability and
publication of inspectors’ reports) do not apply.”.
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Producrion of documents and evidence to inspeciors

4.—(1) Article 427 of the Companies Order (production of docu-
ments and evidence to inspectors) is amended as follows.

(2) In paragraph (1) (duty of officers to assist inspectors), for
“books and documents” substtute “‘documents”.

(3) For paragraph (2) (power to require production of documents,
attendance or other assistance) substitute—

*(2) If the inspectors consider that an officer or agent of the
company or other body corporate, or any other person, is or may
be in possession of information relating to a matter which they
believe 10 be relevant to the investigation, they may require him—

(@) to produce to them any documents in his custody or power
relating to that matter,

(b) to attend before them, and

(c) otherwise 10 give them all assistance in connection with
the investigation which he is reasonably able to give;

and it is that person’s duty to comply with the requirement.”.

(4) For paragraph (3) (power to examine on oath) substitute—

“(3) An inspector may for the purposes of the investigation
examine any person on oath, and may administer an oath
accordingly.”.

(5) After paragraph (5) insert—

*(6) In this Article “documents™ includes information recorded
in any form; and, in relation to information recorded otherwise
than in legible form, the power to require its production includes
power 10 require the production of a copy of the information in
legible form.™.

(6) In Article 429 of the Companies Order (obstruction of inspec-
tors treated as contempt of court), for paragraphs (1) and (2)
substitute—

*“(1) If any person—

(a) fails to comply with Article 427(1)(a) or (c),

(b) refuses to comply with a requirement under Article
427(1)(b) or (2), or

(c) refuses to answer any question put to him by the inspec-
tors for the purposes of the investigation,

the inspectors may certify that fact in writing to the court.”.

Duty of inspeciors 1o report
5. In Article 430 of the Companies Order (inspectors’ reports),
after paragraph (1A) insert—
*“(1B) If it appears to the Department that matters have come to
light in the course of the inspectors’ investigation which suggest
7
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that a criminal offence has been committed, and those matters
have been referred 10 the appropriate prosecuting authority, it
may direct the inspectors to take no further steps in the investiga-
tion or to take only such further steps as are specified in the
direction.

(1C) Where an investigation is the subject of a direction under
paragraph (1B), the inspectors shall make a final repert to the
Department only where—

(a) they were appointed under Article 425(1) (appointment in
pursuance of an order of the court), or
(b) the Department directs them to do so.”.

Power 1o bring civil proceedings on the company's behalf

6. In Articie 431 of the Companies Order (power to bring civil
proceedings on the company’s behalf), for the opening words of
paragraph (1) down to “it appears to the Department” substitute “If
from any report made or information obtained under this Part it
appears to the Department”.

Expenses of investigating a company’s affairs
7.—~(1) Article 432 of the Companies Order (expenses of inves-

tigating a company’s affairs) is amended as follows.
(2) For paragraph (1) substtute—

“(1) The expenses of an investigtion under any of the powers
conferred by this Part shall be defrayed in the first instance by the
Department but it may recover those expenses from the persons
liable in accordance with this Article.

There shall be treated as expenses of the investigation, in
particular, such reasonable sums as the Department may deter-
mine in respect of general staff costs and overheads.”.

(3) In paragraph (4) for “the inspectors’ report” substitute *‘an
inspectors’ report™.
(4) For paragraph (5) substitute—
“(5) Where inspectors were appointed—
(a) under Article 424, or
(b) on an application under Article 435(3),

the applicant or applicants for the investigation is or are liabie to
such extent (if any) as the Department may direct.”.

Power of Department to present winding-up petition

8.—(1) Article 433 of the Companies Order (power of Department
1o present winding-up petition) is repealed; but the following amend-
ments have the emect of re-enacting that provision, with
modifications.
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(2) In Article 104(5) of the Insolvency Order (application by
Department for company to be wound up by the court). for sub-
paragraph (b) substitute—

*“(b) in a case falling within Articie 104A.™.

(3) After that Article insert—

“Perition for winding up on grounds of public interest
104A..—~(1) Where it appears to the Deparunent from—

(a) any report made or information obtained under Part XV
of the Companies Order (company investigations, &c.),

(b) Bnry report made under Article 16A of the Insider Dealing

der,

(c) any report made under section 94 of the Financial Services
Act 1986 or any information obtained under section 105 of
that Act,

(d) any information obtained under section 2 of the Criminal
Justice Act 1987 or section 52 of the Criminal Justice
(Scotland) Act 1987 (fraud investigations), or

(e) any information obtained under section 83 of the Com-
panies Act 1989 (powers exercisable for purpose of assist-
ing overseas regulatory authorities),

that it is expedient in the public interest that a company should be
wound up, it may present a petition for it to be wound up if the
court thinks it just and equitable for it to be so.

(2) This Article does not apply if the company is already being
wound up by the court.”.

Inspectors’ reports as evidence

9. In Article 434 of the Companies Order (inspectors’ reports to be
evidence), in paragraph (1) for “Article 424 or 425" substitute “‘this
Pant™.

Investigation of company ownership

10. In Article 435 of the Companies Order (power to investigate
company ownership), for paragraph (3) (investigation on application
by members of company) substitute—

*(3) If an application for investigation under this Article with
respect to particular shares or debentures of a company is made 10
the Department by members of the company, and the number of
applicants or the amount of shares held by them is not less than
that required for an application for the appointment of inspectors
under Article 424(2)(a) or (b), then, subject to the following
provisions, the Department shall appoint inspectors to conduct the
investigation applied for.

9
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(3A) The Department shall not appoint inspectors if it is sat-
isfied that the application is vexatous; and where inspectors are
appointed their terms of appointment shall exclude any matter in
so far as the Department is satisfied that it is unreasonable for it to
be investigated.

(3B) The Department may, before appointing inspectors, re-
quire the applicant or applicants to give security, to an amount not
exceeding £5,000, or such other sum as it may by order subject to
negative resolution specify, for payment of the costs of the
investigation.

(3C) If on an application under paragraph (3) it appears to the
Department that the powers conferred by Article 437 are sufficient
for the purposes of investigating the matters which inspectors
would be appointed to investigate, it may instead conduct the
ipvestigation under that Artcle.”.

Department’s power to require production of documents
11.—(1) Article 440 of the Companies Order (power of Depart-
ment to require production of documents) is amended as follows.
(2) Omit paragraph (1) (bodies in relation to which powers exer-
cisable), and—
(a) in paragraphs (2) and (3) for “any such body” substitute “a
company”,
(b) in paragraphs (4) and (5) for “any body” and “a body”
substitute “a company”, and
(c) in paragraphs (5) and (6) for *‘the body” substitute “the
company”’.
(3) For “books or papers”, wherever occurring, substitute
“documents”.

(4) In paragraph (3) (power to authorise officer to require produc-
tion of documents) after “‘an officer of the Department” insert “or
any other competent person” and for “the officer” substitute “he”.

(5) In paragraph (4) (power to require production of documents in
possession of third party) after “‘an officer of the Department” and
after “the officer” (twice) insert *“‘or other person™.

(6) In paragraph (6), for the second sentence substitute—

*“Articles 680 (restriction on prosecutions), 680A (liability of in-

dividuals for corporate default) and 680B (criminal proceedings

against unincorporated bodies) apply to this offence.”.

(7) After paragraph (8) insert—

“(9) In this Article “‘documents” includes information recorded
in any form; and, in relation to information recorded otherwise
than in legible form, the power 10 require its production includes
power to require the production of a copy of it in legible form.”.

10
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(8) In Schedule 23 to the Companies Order (punishment of
offences), in the entry relating to Article 440(6), for “books and
papers” substitute “documents’.

Entry and search of premises

12.—(1) For Article 441 of the Companies Order (entry and search
of premises) substitute—

“Entry and search of premises

441.—(1) A justice of the peace may issue a warrant under this
Article if satishied by complaint on oath made by or on behalf of
the Department, or by a person appointed or authorised to
exercise powers under this Part, that there are reasonable grounds
for believing that there are on any premises documents whose
production has been required under this Part and which have not
been produced in compliance with the requirement.

(2) A justice of the peace may also issue a warrant under this
Artcle if satisfied by complaint on oath made by or on bebalf of
the Department, or by a person appointed or authorised to
exercise powers under this Part—

(a) that there are reasonmable grounds for believing that an
offence has been committed for which the pepalty on
copviction on indictment is imprisonment for a term of not
less than two years and that there are on any premises
documents relating to whether the offence has been
committed,

(b) that the Department, or the person so appointed or
authorised, has power to require the production of the
documents under this Part, and

(c) that there are reasonable grounds for believing that if
production was so required the documents would not be
produced but would be removed from the premises, hid-
den, tampered with or destroyed.

(3) A warrant under this Article shall authorise a constable,
together with any other person named in it and any other
constables—

(a) to enter the premises specified in the compiaint, using
such force as is reasonably necessary for the purpose;

(b) to search the premises and take possession of-any docu-
ments appearing to be such documents as are mentioned
in paragraph (1) or (2), as the case may be, or to take, in
relation to any such documents, any other steps which
may appear to be necessary for preserving them or pre-
venting interference with them;

(c) to take copies of any such documents; and

1
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(d) to require any person named in the warrant to provide an
explanation of them or to state where they may be found.
(4) If in the case of a warrant under paragraph (2) the justice of
the peace is satisfied by complaint on oath that there are reason-
able grounds for believing that there are also on the premises
other documents relevant to the investigation, the warrant shall
also authorise the actions mentioned in paragraph (3) to be taken
in relation to such documents.

(5) A warrant under this Article shall continue in force until the
end of the period of one month beginning with the day on which it
is issued.

(6) Any documents of which possession is taken under this
Article may be retained—

(a) for a period of three months; or

(b) if within that petiod proceedings to which the documents
are relevant are commenced against any person for any
criminal offence, unti the conclusion of those
proceedings.

(7) Any person who intentionally obstructs the exercise of any
rights conferred by a warrant issued under this Article or fails
without reasonable excuse to comply with any requirement im-
posed in accordance with paragraph (3)(d) is guilty of an offence
and liable to a fine.

Articles 680 (restricion on prosecutions), 680A (liability of
individuals for corporate defauit) and 680B (criminal proceedings
against unincorporated bodies) apply to this offence.

(8) For the purposes of Articles 442 and 444A (provision for
security of information) documents obtained under this Article
shall be treated as if they had been obtained under the provision
of this Part under which their production was or, as the case may
be, could have been required.

(9) In this Article “document” includes information recorded in
any form.”.

(2) In Schedule 23 to the Companies Order (punishment of

offences), in the entry relating to Article 441(5)—

(a) in the first column for “441(5)” substitute “441(7)", and

(b) for the entry in the second column substitute—
“Obstructing the exercise of any rights con-
ferred by a warrant or failing to comply with a
g;q(l:iim)'t.nem imposed under paragraph

Provision for security of information obtained

13.—(1) Article 442 of the Companies Order (provision for secur-

ity of information obtained) is amended as follows.
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(2) In paragraph (1) (purposes for which disclosure permitted)—

(a) in the opening words for “body” (twice) substitute
‘lwmpanyii;
(b) for sub-paragraph (c) substitute—
*(¢) for the purposes of enabling or assisting any inspec-
tor appointed under this Part, Article 16A of the

Insider Dealing Order or section 94 of the Financial
Services Act 1986, to discharge his functions;”;
(c) after that sub-paragraph insert—

**(ec) for the purpose of enabling or assisting any person
authorised to exercise powers under section 44 of
the Insurance Companies Act 1982, Article 440 of
this Order, section 106 of the Financial Services
Act 1986 or section 84 of the Companies Act 1989
10 discharge his functions;”;

(d) in sub-paragraph (d) after “Insider Dealing Order” insert
“Part III of the Companies (Northern ireland) Order 1990,

Part II or V of the Companies (No. 2) (Northern Ireland)
Order 1990™;

(e) omit sub-paragraph (e);
(f) in sub-paragraph (h) for “(n) or (p)” substitute “‘or (n)";
(g) after that sub-paragraph insert—

*(hh) for the purpose of enabling or assisting a body
established by order under Article 48 of the Com-
panies (Northern Ireland) Order 1990 to discharge
its funcrons under Part III of that Order, or of
enabling or assisting a recognised supervisory or
qualifying body within the meaning of that Part to
discharge its functions as such;”;

(h) after sub-paragraph (/) insert—

*“(l) with a view to the institution of, or otherwise for
the purposes of, any disciplinary proceedings relat-
ing to the discharge by a public servant of his
duties;™;

(i) for sub-paragraph (m) substitute—
*(m) for the purpose of enabling or assisting an overseas

regulatory authority to exercise its regulatory
funcrions.”.

(3) For paragraph (1A) substitute—

“(1A) In paragraph (1)—

(a) in sub-paragraph (/) “public servant” means an officer or
servant of the Crown or of any public or other authoriry
for the time being designated for the purposes of that
sub-paragraph by the Department by order;
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(b) in sub-paragraph (m) *‘overseas regulatory authority” and
“regulatory functions” have the same meaning as in sec-
tion 82 of the Companies Act 1989.".

(4) In paragraph (1B) (disclosure to designated public authorities)
for “‘designated for the purposes of this Article” substitute “design-
ated for the purposes of this paragraph’’.

(5) In paragraph (2), for the second sentence substitute—

*“Articles 680 (restriction on prosecutions), 680A (liability of in-
dividuals for corporate default) and 680B (criminal proceedings
against unincorporated bodies) apply to this offence.”.

(6) For paragraph (3) substitute—

“(3) For the purposes of this Article each of the following is a
competent authority—
(a) the Deparment,
(b) an inspector appointed under this Part or Article 16A of

the Insider Dealing Order or section 94 of the Financial
Services Act 1986,

(¢) any person authorised to exercise powers under section 44
of the Insurance Companies Act 1982, Article 440 of this
Order, section 106 of the Financial Services Act 1986 or
section 84 of the Companies Act 1989,

(d) the Secretary of State,

(e) the Treasury,

(f) the Bank of England,

(g) the Lord Advocate,

(h) the Director of Public Prosecutions for Northern Ireland
and the Director of Public Prosecutions in England and
Wales,

(¢) any designated agency or transferee body within the mean-
ing of the Financial Services Act 1986. and any body
administering a scheme under section 54 of or paragraph
18 of Schedule 11 to that Act (schemes for compensation
of investors), .

(/) the Registrar of Friendly Societies and the Chief Registrar
of friendly societies in Great Britain,

(k) the Industrial Assurance Commissioner for Northern Ire-
land and the Industrial Assurance Commissioner in Great
Britain,

(I) any constable,

(m) any procurator fiscal.

(3A) Any information which may by virtue of this Articie be
disclosed t0 a competent authority may be disclosed to any officer
or servant of the authority.”,

14
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(7) In paragraph (4) (orders) for *‘paragraph (1B)" substitute
“*paragraph (1A)(a) or (1B)".

Punishment for destroying, munlanng, &c. company documents

14.—(1) Article 443 of the Companies Order (punishment for

destroving, mutilating, &c. company documents) is amended as
follows.

(2) In paragraph (1) for the opening words down to “‘imsurance
company” substitute “An officer of a company, or of an insurance
company”, for “body’s” substitute ‘“‘company’s” and for “‘the body”
substitute “the company”.

(3) For paragraph (4) substitute—

*(4) Articles 680 (restriction on prosecutions). 680A (liability of
individuals for corporate defauit) and 680B (criminal proceedings
against unincorporated bodies) apply to an offence under this
Article.”.

(4) After that paragraph insert—

“(5) In this Article “document” includes information recorded
in any form.™.

Punishment for furnishing false informaron
15. In Article 444 of the Companies Order (punishment for fur-
pishing false information), for the second sentence substitute—

“Articles 680 (restriction on prosecutions), 680A (liability of in-
dividuals for corporate default) and 680B (criminal proceedings
against unincorporated bodies) apply to this offence.”.

Disclosure of information by Department or inspecior

16. For Article 444A of the Companies Order (disclosure of infor-
mation by the Department) substitute—

“Disclosure of information by Department or inspector

444A.—(1) This Article applies to information obtained under
Articles 427 to 439.
(2) The Department may, if it thinks fit—
(a) disclose any information to which this Article applies to
any person to whom, or for any purpose for which,
disclosure is permitted under Article 442, or

(b) authorise or require an inspector appointed under this
Part to disclose such information to any such person or for
any such purpose.

(3) Information to which this Article applies may also be dis-
closed by an inspector appointed under this Part to—

15
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(a) another inspector appointed under this Part or an inspec-
tor appointed under Article 16A of the Insider Dealing
Order or section 94 of the Financial Services Act 1986, or

(b) a person authorised to exercise powers under section 44 of
the Insurance Companies Act 1982, Article 440 of this
Order, section 106 of the Financial Services Act 1986 or
section 84 of the Companies Act 1989.

(4) Any information which may by virtue of paragraph (3) be

disclosed to any person may be disclosed to any officer or servant
of that person.

(5) The Department may, if it thinks fit, disclose any informa-
tion obtained under Article 437 to—
(a) the company whose ownership was the subject of the
investigation,
(b) any member of the company,
{c) any person whose conduct was investigated in the course
of the investgation,
(d) the auditors of the company, or
(e) any person whose financial interests appear to the Depart-
ment to be affected by matters covered by the
investigation.”.

Protection of banking information

17.—(1) Article 445 of the Companies Order (privileged informa-
tion) is amended as follows.

(2) In paragraph (1), omit sub-paragraph (b) (disclosure by
bankers of information relating to their customers).

(3) After that paragraph insert—

“(1A) Nothing in Article 427, 436 or 439 requires a person
(except as mentioned in paragraph (1B)) to disclose information
or produce documents in respect of which he owes an obligation of
confidence by virtue of carrying on the business of banking
unless—-

(a) the person to ' whom the obligation of confidence is owed is
the company or other body corporate under investigation,

(b) the person to whom the obligation of confidence is owed
consents to the disclosure or production, or

(c) the making of the requirement is authorised by the
Department.

(1B) Paragraph (1A) does not apply where the person owing the
obligation of confidence is the company or other body corporate
under ipvestigation under Article 424, 425 or 426.".

(4) In paragraph (3) after “officer of the Department” insert “or
other person”.
16
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Invesrigation of bodies incorporaied outside Northern Ireland

18. For Anicle 446 of the Companies Order (investigation of
bodies incorporated outside Northern Ireland) substitute—

“Investgation of bodies incorporated outside Northern Ireland

446.—(1) The provisions of this Part apply to bodies corporate
incorporated outside Northern Ireland which.are carrying on busi-
ness in Northern Ireland, or have at any time carmied on business
there, as they apply to companies under this Order; but subject to
the following exceptions, adaptations and modifications.

(2) The following provisions do not apply to such bodies—
(a) Arucle 424 (investigation on application of company or its
members),
(b) Articie 431 (power to bring civil proceedings on the
company'’s behalf),
(c) Articles 435 to 438 (investigation of company ownership

and power to obtain information as to those interested in
shares, &c.), and

(d) Aricle 439 (investigation of share dealings).
(3) The other provisions of this Part apply to such bodies

subject to such adaptations and modifications as may be
prescribed.”.

Investigation of unregisiered companies

19. In Schedule 21 to the Companies Order (provisions applyving to
unregistered companies), for the entry relating to Pant XV
substitute—

“Part XV Investigation of companies and
(except Article 439)  their affairs; requisition
of documents. -".

Offences commined by bodies corporate or unincorporated bodies

20.—(1) After Article 680 of the Companies Order insert the
following Articles—

“Offences by bodies corporate

680A.—(1) For the purposes of offences under any of Articles
218, 224(3), 401B(1) or 440 to 444, section 20(2) of the Interpreta-
tion Act (Northern Ireland) 1954 applies with the omission of the
words *“the liability of whose members is limited” and where the
affairs of a body corporate are managed by its members, apples in
relation to the acts and defaults of a member in connection with
his functions of management as if he were a director of the body
corporate.

17
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(2) In paragraph (1) and in section 20(2) of the Interpretation
Act (Northern Ireland) 1954 as it applies by virtue of paragraph
(1) “director” includes a shadow director.

Criminal proceedings against unincorporated bodies

680B.—(1) Proceedings for an offence alleged to have been
committed under any of Articles 397A(3), 401B(1) or 440 to 444
by an unincorporated body shall be brought in the name of that
body (and not in that of any of its members), and for the purposes
of any such proceedings any rules of court relating to the service of
documents apply as if that body were a corporation.

(2) A fine imposed on an unincorporated body on its conviction
of such an offence shall be paid out of the funds of that body.

(3) Section 18 of the Criminal Justice Act (Northern Ireland)
1945 and Article 166 of and Schedule 4 to the Magistrates’ Courts
(Northern Ireland) Order 1981 (procedure on charge of offence
against a corporation) apply in a case in which an unincorporated
body is charged with such an offence as they apply in the case of a
corporation.

(4) Where such an offence committed by a partaership is proved
to have been committed with the consent or connivance of, or to
be artributable to any neglect on the part of, a partner, he as well
as the parmership is guilty of the offence and liable to be pro-
ceeded against and punished accordingly.

(5) Where such an offence committed by an unincorporated
body (other than a partnership) is proved to have been committed
with the consent or connivance of, or to be attributable to any
neglect on the part of, any officer of the body or any member of its
governing body, he as well as the body is guilty of the offence and
liable to be proceeded against and punished accordingly.”.

(2) In Article 218(6) of the Companies Order for “‘applies” substi-
tute “and Article 680A (liability of individual for corporate defauit)
apply™.

(3) In Artcle 224(3) of the Companies Order at the end add—

“Article 680A (liability of individual for corporate default) applies
to offences under this paragraph.”.

Amendments of the Insider Dealing Order

Investigarions into insider dealing
21.—(1) Article 16A of the Insider Dealing Order (investigations
into insider dealing) is amended as follows.
(2) After paragraph (2) (power to limit period or scope of inves-
tigation) insert—
18
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*“{2A) At any time during the investigation the Department may
vary the appointment by limiting or extending the period during
which the inspector is to continue his investigatien or by confining
the investigation to particular matiers.™

(3) After paragraph (5) (duty of inspectors to report) insert—
*(5A) If the Department thinks fit, it may direct the inspector
to take no further steps in the investigation or to take only such
further steps as are specified in the direction; and where an
investigation is the subject of such a direction, the inspectors shall

make a final report to the Department only where the Department
directs them to do so.”.

(4) For paragraph (8) (privilege on grounds of banker’s duty of
confidentiality) substitute—

*“(8) A person shall not under this Article be required 1o dis-
close any information or produce anv document in respect of
which be owes an obligation of confidence by virtue of carrying on
the business of banking unless—

(a) the person to whom the obligation of confidence is owed
consents to the disclosure or production, or

(b) the making of the requirement was authorised by the
Department.™.

(5) In paragraph (10) (definition of “documents™) for *‘references
to its production include references to producing™ substitute “the

power 1o require its production includes power to require the prod-
uction of .

(6) After paragraph (10) insert—

“(10A) A person who is convicted on a prosecution instituted as
a result of an investigation under this Article may in the same
proceedings be ordered to pay the expenses of the investigation to
such extent as may be specified in the order.

There shall be treated as expenses of the investigation, in
particular, such reasonable sums as the Department may deter-
mine in respect of general staff costs and overheads.™.

Restricrions on disclosure of information

22. In Article 16B(3) of the Insider Dealing Order (persons who
are ‘‘primary recipients” for purposes of provisions restricting dis-
closure of information)—

(a) omit the word *and™ preceding sub-paragraph (c);
(b) after sub-paragraph (c) insert—
**(d) any constable or other person named in a warrant
issued under this Order.”.
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1986 c. 53

1987¢. 22

Entry and search of premises

23.—(1) Article 16D of the Insider Dealing Order (powers of
entry) is amended as follows.

(2) After paragraph (1) insert—

“(1A) A justice of the peace may also issue a warrant under this
Article if satisfied by complaint on oath made by or on behalf of
the Department, or by a person appointed or authorised to
exercise powers under Article 16A, that there are reasonable
grounds for believing that there are on any premises documents
whose production has been required under Article 16A and which
bave not been produced in compliance with the requirement.”.
(3) In paragraph (2)(b) after *“‘paragraph (1) insert “or, as the

case may be, paragraph (1A)".
(4) In paragraph (4) (period for which documents may be re-
tained), for sub-paragraph (b) substirute—

“(b) if within that period proceedings to which the documents
are relevant are commenced against any person for any
criminal offence, untii the conclusion of those
proceedings.”.

(5) In paragraph (S) (definition of “‘documents’), omit the words
from “and, in relation” to the end.

(6) In Article 17(1C) of that Order (offence of obstructing exercise
of rights conferred by warrant under Article 16D) after ““Any person
who” insert “intentionally™.

Amendments of other stanuory provisions

Amendment of the Buildjng Societies Act 1986

24. In section 53 of the Building Societies Act 1986 (confidentiality
of information obtained by the Building Societies Commission), in
subsection (7)(c) (functions of Department for purposes of which
disclosure may be made) at the end add, * Part III of the Companies
(Northern Ireland) Order 1990 or Part II or V of the Companies (No.
2) (Northern Ireland) Order 1990;".

Amendments of the Banking Act 1987

25.—(1) In section 84(1) of the Banking Act 1987 (disclosure of
information obtained under that Act), the Table showing the author-
ities to which, and functions for the purposes of which, disclosure
may be made is amended as follows.

(2) In the entry relating to the Department of Economic Develop-
ment in Northern Ireland, in cclumn 2 at the end add *‘or Part I1I of
the Companies (Northern Ireland) Order 1990 or Part II or V of the
Companies (No. 2) (Northemn Ireland) Order 1990™.
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(3) For the entry relating to inspectors appointed by the Depan-
ment substitute—

*“An inspector appointed un-  Functions under that Part or that
der Part XV of the Com- Article.
panies (Northern Ireland)

Order 1986 or under Article
16A of the Companies Secur-
ities (Insider Dealing) (Nor-
thern Ireland) Order 1986.

A person authorised to exer-  Functions under that Article or
cise powers under Article 440  section.”.
of the Companies (Northern
Ireland) Order 1986 or sec-
tion 84 of the Companies Act
1989.

Amendment of the Companies (Northern Ireland) Order 1989

26. In Article 11(1) of the Companies (Northern Ireland) Order
1989 (disqualification after investigation of company), after “Article 1989 NI 18
440 or 441 of the Companies Order” insert “or section 83 of the
Companies Act 1989".

Amendment of the Insolvency (Northern Ireland) Order 1989

27. In Article 182(4) of the Insolvency (Northern Ireland) Order
1989 (investigation by Department on report by liquidator), for 1989 N1 19
sub-paragraph (a) substitute—
*(a) shall thereupon investigate the matter reported to it and
such other matters relating to the affairs of the company.
as appear 10 it to require investigation, and”.

Part 1
REGISTRATION OF COMPANY CHARGES

Introduction

Introduction

28. The provisions of this Pan amend the provisions of the Com-
panies Order reiating to the registration of company charges—
(a) by inserting in Part XIII of that Order (in place of Articles
402 to 416) new provisions with respect to companies regis-
tered in Northern lreland, and
(b) by inserting as Chapter III of Part XXIII of that Order (in
place of Article 417) new provisions with respect to com-
panies incorporated outside Northern Ireland.
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Registration in the companies charges register

Charges requiring registrarion

29. The following Articles are inserted in Part XIII of the Com-
panies Order—

“Registration in the company charges register
Introduciory provisions
402.—(1) The purpose of this Part is to secure the registration
of charges on a company’s property.
(2) In this Part—

“charge” means any form of security interest (fixed or fioat-
ing) over property, other than an interest arising by ope-
ration of law; and

“property”, in the context of what is the subject of a charge,
includes future property.

(3) It is immaterial for the purposes of this Part where the
property subject to a charge is situated.

(4) References in this Part to registration, in relation to a
charge, are to registration in the register kept by the registrar
under this Part.

Charges requiring registration
403.—(1) The charges requiring registration under this Part
are—

(@) a charge on land or any interest in land, other than a |

charge for rent or any other periodical sum issuing out of
the land;

(b) a charge on goods or any interest in goods, other than a
charge under which the chargee is entitled to possession
either of the goods or of a document of title to them;

(c) a charge on intangible movable property of any of the
following descriptions—
(i) goodwill,
(ii) intellectual property,
(ili) book debts (whether book debts of the company or
assigned to the company),
(iv) uncalled share capital of the company or calls made but
not paid;
(d) a charge for securing an issue of debentures; or
(e) a floating charge on the whole or part of the company's
property.
(2) The descriptions of charge mentioned in paragraph (1) shall
be construed as follows—
2
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(a) a charge on a debenture forming part of an issue or series
shall not be treated as falling within sub-paragraph (a) or
(b) by reason of the fact that the debenture is secured by a
charge on land or goods (or on an interest in land or
goods);

(b) in sub-paragraph (b) “‘goods” means any tangible movable
property other than money;

(c) a charge is not excluded from sub-paragraph (b) because
the chargee is entitled to take possession in case of default
or on the occurrence of some other event;

(d) in sub-paragraph (¢)(ii) “intellectual property” means—

(i) any patent, trade mark, service mark, registered de-
sign, copyright or design right, or
(ii) apy licence under or in respect of any such right;

(e) a debenture which is part of an issue or series shall not be
treated as a book debt for the purposes of sub-paragraph
(e)(idi);

(f) the deposit by way of security of a negotiable instrument
given to secure the payment of book debts shall not be
treated for the purposes of sub-paragraph (c)(ili) as a
charge on book debts;

(g) a shipowner’s lien on subfreights shall not be treated as a
charge on book debts for the purposes of sub-paragraph
{c)(ili) or as a fioating charge for the purposes of sub-
paragraph (e).

(3) Whether a charge is one requiring registration under this
Part shall be determined—

(a) in the case of a charge created by a company, as at the
date the charge is created, and

(b) in the case of a charge over property acquired by a
company, as at the date of the acquisition.

(4) The Department may by regulations amend paragraphs (1)
and (2) so as to add any description of charge to, or remove any

description of charge from, the charges requiring registration
under this Part.

(5) In the following provisions of this Part references to a charge
are to a charge requiring registration under this Part.

Where a charge not otherwise requiring registration relates to
property by virtue of which it requires to be registered and to
other property, the references are to the charge so far as it relates
to property of the former description.”.

The companies charges register

30. The following Article is inserted in Part XIII of the Companies
Order—

px]
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*The companies charges regisier

404.—(1) The registrar shall keep for each company a register,
in such form as he thinks fit, of charges on property of the
company.

(2) The register shall consist of a file containing with respect to

each charge the particulars and other information delivered to the
registrar under the provisions of this Part.

(3) Any person may require the registrar to provide a certificate
stating the date on which any specified parnculars of, or other
information relating to, a charge were delivered to him.

(4) The certificate shall be signed by the registrar or authenti-
cated by his official seal.

(5) The certificate shall be conclusive evidence that the specified
particulars or other information were delivered to the registrar no
later than the date stated in the certificate; and it shall be pre-
sumed unless the contrary is proved that they were not delivered
carlier than that date.”.

Delivery of parriculars for registration

31. The following Articles are inserted in Part XIII of the Com-

panies Order—

“Company’s duty 10 deliver particulars of charge for registration

405.—(1) It is the duty of a company which creates a charge. or
acquires property subject to a charge—

(@) to deliver the prescribed particulars of the charge, in the
prescribed form, to the registrar for registration, and
(b) to do so within 21 days after the date of the charge’s
creation or, as the case may be, the date of the
acquisition;
but particulars of a charge may be delivered for registration by any
person interested in the charge.

(2) Where the particulars are delivered for registration by a
person other than the company concerned, that person is entitled
to recover from the company the amount of any fees paid by him
to the registrar in connection with the registration.

(3) If a company fails to comply with paragraph (1), then, unless
particulars of the charge have been delivered for registration by
another person. the company and every officer of it who is in
default is liable to a fine.

(4) Where prescribed particulars in the prescribed form are
delivered 1o the registrar for registration, he shall file the particu-
lars in the register and shall note. in such form as he thinks fit, the
date on which they were delivered to him.
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(5) The regisrrar shall send to the companyv and any person
appearing from the particulars 1o be the chargee, and if the
paruiculars were delivered by another person interesied in the
charge 1o that person, a copy of the particulars filed by him and of
the note made by him as to the date on which’ they were
delivered.

Effect of failure to deliver particulars for registration

406.—(1) Where a charge is created by 2 company and no
prescribed particulars in the prescribed form, are delivered for
registration within the period of 21 days after the date of the
charge’s creation, the charge is void against—

(a) an administrator or liquidator of the company, and
{b) any person who for value acquires an interest in or right
over property subject to the charge.
where the relevant event occurs after the creation of the charge.
whether before or afier the end of the 21 day period. '

This is subject 1o Article 407 (late delivery of particulars).
(2) In this Part “‘the relevant event” means—

(a) in relation to the voidness of a charge as against an
administrator or liquidator, the beginning of the insol-
vency proceedings, and

(b) in relation to the voidness of a charge as against a person
acquiring an interest in or right over property subject 10 a
charge, the acquisition of that interest or right;

and references to *a relevant event” shall be construed
accordingly.

(3) Where a relevant event occurs on the same day as the charge
is created, it shall be presumed to have occurred after the charge is
created unless the contrary is proved.

Laze delivery of particulars

407.—(1) Where prescribed particulars of a charge created by a
company, in the prescribed form, are delivered for registration
more than 21 days after the date of the charge's creation, Article
406(1) does not apply in relation to reievant events occurring after
the particulars are delivered.

(2) However, where in such a case—

(a) the company is at the date of delivery of the particulars
unable to pay its debts, or subsequently becomes unable
to pay its debts in consequence of the transaction under
which the charge is created, and

(b) insolvency proceedings begin before the end of the re-

levant period beginning with the date of delive-y of the
particulars,

3
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the charge is void as against the administrator or liquidator.
(3) For this purpose—

{(a) the company is *“unable to pay its debts” in the cir-
cumstances specified in Article 103 of the Insolvency
Order, and

(b) the “relevant period” is—

(i) two years in the case of a floating charge created in
favour of a person connected with the company (within
the meaning of Article 7 of that Order),

(ii) one year in the case of a floating charge created in
favour of a person not so connected, and

(iii) six months in any other case.

(4) Where a relevant event occurs on the same day as the
particulars are delivered, it shall be presumed to have occurred
before the particulars are delivered unless the contrary is
proved.”. '

Delivery of further particulars

32. The following Article is inserted in Part XIII of the Companies
Order—

“Delivery of further particulars

408.—(1) Further particulars of a charge, supplementing or
varying the registered particulars, may be delivered to the registrar
for registration at any time.

(2) Further particulars must be in the prescribed form signed by
or on behalf of both the company and the chargee.

(3) Where further particulars are delivered to the registrar for
registration and appear to him to be duly signed, he shall file the
particulars in the register and shall note, in such form as he thinks
fit, the date on which they were delivered to him.

(4) The registrar shall send to the company and any person
appearing from the particulars to be the chargee, and if the
particulars were delivered by another person interested in the
charge to that other person, a copy of the further particulars filed
by him and of the note made by him as to the date on which they
were delivered.”.

Effect of omissions and errors in registered particulars

33. The following Article is inserted in Part XIII of the Companies
Order—

*““Effect of omissions and errors in regisiered particulars

409.—(1) Where the registered particulars of a charge created
by a company are not complete and accurate, the charge is void,
26
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as mentioned below. to the extent that rights are not disclosed by
the registered particulars which would be disclosed if they were
complete and accurate.

(2) The charge is void to that extent, unless the court on the
application of the chargee orders otherwise, as against—

(a) an administrator or liquidator of the company, and
(b) any person who for value acquires an interest in or right
over property subject to the charge,
where the relevant event occurs at a time when the particulars are
incomplete or inaccurate in a relevant respect.

(3) Where a relevant event occurs on the same day as particu-
lars or further particulars are delivered, it shall be presumed to
have occurred before those particulars are delivered unless the
contrary is proved.

(4) The court may order that the charge is effective as against an
admunistrator or liquidator of the company if it is satisfied—

(a) that the omission or error is not likely to have misled
materially to his prejudice any unsecured creditor of the
company, Or

(b) that no person became an unsecured creditor of the com-
pany at a time when the registered particulars of the
charge were incomplete or inaccurate in a relevant
respect.

(5) The court may order that the charge is effective as against
a person acquiring an interest in or right over property subject to
the charge if it is satisfied that he did not rely. in connection with
the acquisition, on registered particulars which were incompiete or
inaccurate in a relevant respect.

(6) For the purposes of this Article an omission or inaccuracy
with respect to the name of the chargee shall not be regarded as a
failure to disclose the rights of the chargee.”.

Memorandum of charge ceasing to affect company'’s property

34. The following Article is inserted in Part XIII of the Companies
Order—

“Memorandum of charge ceasing 0 affect company’s property

410.—(1) Where a charge of which particulars have been de-
livered ceases to affect the company’s property, a memorandum 1o
that effect may be delivered to the registrar for registration.

(2) The memorandum must be in the prescribed form signed by
or on behalf of both the company and the chargee.

(3) Where a2 memorandum 1s delivered to the registrar for
registration and appears to him to be duly signed, he shall file it in
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the register, and sball note, in such form as he thinks fit, the date
on which it was delivered to him.

(4) The registrar shall send to the company and apy person
appearing from the memorandum to be the chargee, and if the
memorandum was delivered by another person interesied in the
charge to that person, a copy of the memorandum filed by him and
of the note made by him as to the date on which it was delivered.

(5) If a duly signed memorandum is delivered in a case where
the charge in fact continues to affect the company’s property, the
charge is void as against—

(a) an administrator or liquidator of the company, and
(b) any person who for value acquires an interest in or right
over property subject to the charge,
where the relevant event occurs after the delivery of the
memorandum.

(6) Where a relevant event occurs on the same day as the
memorandum is delivered, it shall be presumed to have occurred
before the memorandum is delivered unless the contrary is
proved.”.

Further provisions with respect to voidness of charges

35, The following Articles are inserted in Part XIII of the Com-
panies Order—

“Further provisions with respect to voidness of charges

Exclusion of voidness as against unregistered charges
411.—(1) A charge is not void by virtue of this Part as against a
subsequent charge unless some or all of the relevant particulars of
that charge are duly delivered for registration—
(a) within 21 days after the date of its creation, or
(b) before complete and accurate relevant particulars of the
carlier charge are duly delivered for registration.

(2) Where relevant particulars of the subsequent charge so
delivered are incomplete or inaccurate, the earlier charge is void
as against that charge only to the extent that rights are disclosed
by registered particulars of the subsequent charge duly delivered
for registration before the corresponding relevant particulars of
the earlier charge.

(5) The relevant particulars of a charge for the purposes of this
Article are those prescribed particulars relating to rights inconsis-
tent with those conferred by or in relation to the other charge.

Restrictions on voidness by virtue of this Part

412.—(1) A charge is not void by virtue of this Part as against a
28
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person acquinng an interest in or right over property where the
acquisition is expressly subject to the charge.

(2) Nor is a charge void by virtue of this Part in relation to any
property by reason of a relevant event occurring after the com-

pany which created the charge has disposed of the whole of its
interest in that property.

Effect of exercise of power of sale

413.—(1) A chargee exercising a power of sale may dispose of
property to a purchaser freed from any interest or right arising
from the charge having become void to any extent by virtue of this
Part—

{a) against an administrator or liquidator of the company, or
(b) against a person acquiring a security interest over property
subject to the charge;
and a purchaser is not concerned to see or inquire whether the
charge has become so void.

(2) The proceeds of the sale shall be held by the chargee in trust
to be applied— .

First, in discharge of any sum effectively secured by prior
incumbrances 10 which the sale is not made subject;

Second, in pavment of all costs, charges and expenses pro-
perly incurred by him in connection with the sale, or any
previous attempted sale, of the property;

Third, in discharge of any sum effectively secured by the
charge and incumbrances ranking pari passu with the
charge;

Fourth, in discharge of any sum effectively secured by in-
cumbrances ranking after the charge;

and any residue is payable to the company or to a person author-
ised to give a receipt for the proceeds of the sale of the property.

(3) For the purposes of paragraph (2)—
(a) prior incumbrances include any incumbrance to the extent
that the charge is void as against it by virtue of this Part;

and '

(b) no sum is effectively secured by a charge to the extent that
it is void as against an administrator or liquidator of the
company.

(4) In this Article—

{a) references to things done by a chargee include things done
by a receiver appointed by him, whetber or not the
receiver acts as his agent;

(b) “power of sale” includes any power to dispose of, or grant
an interest out of, property for the purpose of enforcing a
charge, and references 10 “sale™ shall be construed ac-

a

29




THE COMPANIES (NO. 2) (NI) ORDER 1990
S1 1990/1504 (N1 10)

cordingly; and
(c) “purchaser” means a persop who in good faith and for
valuable consideration acquires an interest in property.

(5) The provisions of this Article as to the order of application
of the proceeds of sale have effect subject to any other statutory
provision applicable in any case.

(6) Where a chargee exercising a power of sale purports to
dispose of property freed from any such interest or right as is
mentioned in paragraph (1) to a person other than a purchaser,
the above provisions apply, with any necessary modifications, in
relation to a disposition to a purchaser by that person or any
successor in title of his.

Effect of voidness on obligation secured

414.—(1) Where a charge becomes void to any extent by virtue
of this Part, the whole of the sum secured by the charge is payable
forthwith on demand; and this applies notwithstanding tht the sum
secured by the charge is also the subject of other security.

(2) Where the charge is to secure the repayment of money, the
references in paragraph (1) to the sum secured include any interest
payabie.”.

Additional information 10 be registered

36. The following Articles are inserted in Part XIII of the Com-
panies Order—

“Addirional information to be registered

Particulars of taking up of issue of debentures

415.—(1) Where particulars of a charge for securing an issue of
debentures have been delivered for registration, it is the duty of
the company—

(a) to deliver to the registrar for registration particulars in the
prescribed form of the date on which any debentures of
the issue are taken up, and of the amount taken up, and

(b) to do so before the end of the period of 21 days after the
date on which they are taken up.

(2) Where particulars in the prescribed form are delivered 1o the
registrar for registration under this Artcle, he shall file them in
the register.

(3) If a company fails to comply with paragraph (1), the com-
pany and every officer of it who is in default is liable to a fine.

Notice of appoin.mens of receiver or manager, &c.
416.—(1) If a person obtains an order for the appointment of a
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receiver or manager of a company’s property, or appoints such a
receiver or manager under powers contained in ap instrument, he
shall within seven days of the order or of the appointment under
those powers, give notice of that fact, in the prescribed form, to
the registrar for registration.

(2) Where a person appointed receiver Or manager of a
company’'s property under powers contained in an instrument
ceases to act as such receiver or manager, he shall, on so ceasing,
give notice of that fact in the prescribed form to the registrar for
registration.

(3) Where a notice under this Article in the prescribed form is
delivered to the registrar for registration, he shall file it in the
register.

(4) If a person makes default in complying with the require-
ments of paragraph (1) or (2), he is liable 0 a fine.

Notice of crystallisation of floating charge, &c.

417.—(1) The Department may by regulations require notice in
the prescribed form to be given to the registrar of—

(a) the occurrence of such events as may be prescribed
affecting the nature of the security under a fioating charge
of which particulars have been delivered for registration,
and

(b) the taking of such action in exercise of powers conferred
by a fixed or floating charge of which particulars have
been delivered for registration, or conferred in relation to
such a charge by an order of the court, as may be
prescribed.

(2) The regulations may make provision as to—

(@) the persons by whom notice is required to be, or may be,
given, and the period within which notice is required to be
given;

(b) the filing in the register of the particulars contained in the
potice and the noting of the date on which the notice was
given; and

(c) the consequences of failure to give notice.

(3) As regards the consequences of failure to give notice of an
event causing a floating charge to crystallise, the regulations may
include provision to the effect that the crystallisation—

(@) shall be treated as ineffective until the prescribed particu-
“ lars are delivered, and
(b) if the prescribed particulars are delivered after the expiry
of the prescribed period, shall continue to be ineffective
against such persons as may be prescribed,
subject 10 the exercise of such powers as may be conferred by the
regulations on the court.
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(4) The regulations may provide that if there is a failure to
comply with such of the requirements of the regulations as may be
prescribed, such persons as may be prescribed are liable t0 a
fine.”.

Copies of instruments and register to be kept by company

Copies of instruments and register to be kept by company

37. The following Articles are inserted in Part XIII of the Com-
panies Order—

“Copies of instruments and register 1o be kept by company

Duzy 10 keep copies of instruments and register

417A.—(1) Every company shall keep at its registered office a
copy of every instrument creating or evidencing a charge over the
company’s property.

In the case of a series of uniform debentures, a copy of one
debenture of the series is sufficient.

(2) Every company shall also keep at its registered office a
register of all such charges, containing entries for each charge
giving a short description of the property charged, the amount of
the charge and (except in the case of securities 1o bearer) the
names of the persons entitled to it.

(3) This Article applies to any charge, whether or not particu-
lars are required to be delivered to the registrar for registration.

(4) If a company fails to comply with any requirement'of this
Article, the company and every officer of it who is in default is
liabie to a fine.

Inspection of copies and register
417B.—(1) The copies and the register referred to in Article
417A shall be open to the inspection of any creditor or member of
the company without fee; and to the inspection of any other
person on payment of such fee as may be prescribed.
(2) Apy person may request the company to provide him with a
copy of—
(a) any instrument creating or evidencing a charge over the
company's property, or
(b) any entry in the register of charges kept by the company,
on payment of such fee as may be prescribed.
This paragraph applies to any charge, whether or not particulars
are required to be delivered to the registrar for registration.
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(3) The company shall send the copy to him not later than ten
davs after the day on which the request is received or, if later, on
which payment is received.

(4) If inspection of the copies or register is refused, or a copy
requested is not sent within the time specified above—
(a) the company and every officer of it who is in default is
liable t0 a fine, and
(b) the court may by order compe! an immediate inspection of

the copies or register or, as the case may be, direct that
the copy be sent immediately.”.

Supplemeruary provisions

Power to make further provision by regulations

38. The foliowing Article is inserted in Part XIII of the Companies
Order—

“Supplemenzary provisions

Power to make further provision by regulations

417C.—(1) The Department may by regulations make further
provision as to the application of the provisions of this Pan in
relation to charges of any description specified in the regulations.

Nothing in the following provisions shall be construed as
restricting the generality of that power.

(2) The regulations may require that where the charge is con-
tained in or evidenced or varied by a written instrument there shall
be delivered to the registrar for registration, instead of particulars
or further particulars of the charge, the instrument itself or a

certified copy of it together with such particulars as may be
prescribed.

(3) The regulations may provide that a memorandum of a
charge ceasing to affect property of the company shall not be
accepted by the registrar unless supported by such evidence as
may be prescribed, and that a memorandum not so supported shall
be treated as not having been delivered.

(4) The reguiations may also provide that where the instrument
creating the charge is delivered to the registrar in support of such a
memorandum, the registrar may mark the instrument as cancelied
before returning it and shall send copies of the instrument can-
celled to such persons as may be prescribed.

(5) The regulations may exclude or modify, in such cir-
cumstances and to such extent as may be prescribed. the operation
of the provisions of this Part relating to the voidness of a charge.
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(6) The regulations may require, in connection with the delivery
of particulars, further partculars or a memorandum of the
charge’s ceasing to affect property of the company, the delivery of
such supplementary information as may be prescribed, and may—

(a) apply in relation to such supplementary information any
provisions of this Part relating to particulars, further par-
ticulars or such a memorandum, and

(b) provide that the particulars, further particulars or memor-
andum shall be treated as not having been delivered until
the required suppiementary information is delivered.”.

Other supplemerzary provisions

39. The following Articles are inserted in Part XIII of the Com-
panies Order—

“Date of creation of charge

417D.—~(1) References in this Part to the date of creation of a
charge by a company sball be construed as follows.

(2) A charge shall be taken to be created—

(a) in the case of a charge created by an instrument in writing,
when the instrument is executed by the company or, if its
execution by the company is conditional, upon the condi-
tions being fulfilled, and

(b) in any other case, when an enforceable agreement is
entered into by the company conferring a security interest
intended to take effect forthwith or upon the company
acquiring an interest in property subject to the charge.

(3) Where a charge is created in the United Kingdom but
comprises property outside the United Kingdom, any further
proceedings necessary to make the charge valid or effectual under
the law of the country where the property is situated shall be
disregarded in ascertaining the date on which the charge is to be
taken to be created.

Prescribed particulars and related expressions

417E.—(1) References in this Part to the prescribed particulars
of a charge are to such particulars of, or relating to, the charge as
may be prescribed.

(2) The prescribed particulars may, without prejudice. to the
generality of paragraph (1), include—

(a) whether the company has undertaken not to create other
charges ranking in priority to or pari passu with the
charge, and

(b) whether the charge is a market charge withun the meaning
of Part V of the Companies (No. 2) (Northem Ireland)
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Order 1990 or a charge to which the provisions of that
Part apply as they apply to a market charge.

(3) References in this Part to the regstered particulars of a
charge at any time are to such particulars and further particulars of
the charge as have at that time been duly delivered for
registration.

(4) References in this Part to the registered particulars of a
charge being complete and accurate at any time are to their
including all the prescribed particulars which would be required to
be delivered if the charge were then newly created.

Notice of maners disclosed on register

417F.—(1) A person taking a charge over a company’s property
- shall be taken to have notice of any matter requiring registration
and disclosed on the register at the time the charge is created.

(2) Otherwise, a person shall not be taken to have notice of any
matter by reason of its being disclosed on the register or by reason
of his having failed to search the register in the course of making
such inquiries as ought reasonably to be made.

(3) The above provisions have effect subject to any other stat-
utory provision as to whether a person is to be taken 1o have
notice of any matter disclosed on the register.

Power of court to dispense with signature

417G.~(1) Where it is proposed to deliver further particulars of
a charge, or 10 deliver a memorandum of a charge ceasing to afiect
the company’s property, and—-—
(@) the chargee refuses to sign or authorise a person to sign on
his behalf, or cannot be found, or
(b) the company refuses to authorise a person to sign on its
the court may on the application of the company or the chargee,
or of any other person having a sufficient interest in the maner,
authorise the delivery of the particulars or memorandum without
that signature.

(2) The order may be made on such terms as appear to the court
to be appropriate.

(3) Where particulars or a memorandum are delivered to the
registrar for registration in reliance on an order under this Article,
they must be accompanied by an office copy of the order.

‘ In such a case the references in Articles 408 and 410 to the
particulars or memorandum being duly signed are to their being
otherwise duly signed.

(4) The registrar shall file the office copy of the court order
| along with the particulars or memorandum.™.
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Interpretation, &c.

40. The following Articles are inserted in Part XIII of the Com-
panies Order—

“Regulations

417H. Regulations under any provision of this Part, or prescrib-
ing anything for the purposes of any such provision, may contain
such transitional provisions as appear to the Department to be
appropriate.

Minor definitions
4171.—~(1) In this Part—

“chargee” means the person for the time being entitled to
exercise the security rights conferred by the charge;

“issue of debentures”™ means a group of debentures, or an
amount of debenture stock, secured by the same charge;
and

“series of debentures”™ means a group of debentures each
containing or giving by reference to another instrument a
charge 10 the benefit of which the holders of debentures of
the series are entitled pari passu.

(2) References in this Part to the creation of a charge include
the variation of a charge which is not registrable so as to include
property by virtue of which it becomes registrable.

The provisions of Article 417D (construction of references to

date of creation of charge) apply in such a case with any -necessary
modifications.

(3) References in this Part to the date of acquisition of property
by a company are to the date on which the acquisition is
compieted.

(4) References in this Part to the beginning of insolvency pro-
ceedings are to—

(@) the presentation of a petition on which an administration
order or winding-up order is made, or

(b) the passing of a resolution for voluntary winding up.

Index of defined expressions

417). The following Table shows the provisions of this Part
defining or otherwise explaining expressions used in this Part
(other than expressions used only in the same Article)—

charge Articles 402(2) and 403(5)
charge requiring registration Article 403
chargee Article 4171(1)
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Articie 417E(4)

creation of charge Article 4171(2)
date of acquisition (of property by a
‘company) Article 4171(3)
date of creation of charge Article 417D
further particulars Article 408
insolvency proceedings, beginning of  Arncle 417I(4)
issue of debentures Article 4171(1)
memorandum of charge ceasing to

affect company’s property Article 410
prescribed particulars Article 417E(1) and (2)
property Article 402(2)
registered particulars Article 417E(3)
registration in relation to a charge Article 402(4)
relevant event Article 406(2)
series of debentures Arnticle 4171(1).".

Ireland

Charges on property of company incorporated outside Northern

S1 1990/1504 (N1 10)

41. The provisions set out in Schedule 1 are inserted in Part XXII1

of the Companies Order (companies incorporated outside Northern
Ireland) as a Chapter III (registration of charges).

Application of provisions 1o unregistered companies

42. In Schedule 21 to the Companies Order (provisions applying 1o
unregistered companies), at the appropriate place inseri—

*Part XIII Registration of company Subject to Article
charges; copies of in- 667(3).".
struments and register
to be kept by company.

Consequential amendments

43. The statutory provisions specified in Schedule 2 have effect
with the amendments specified there, which are consequentiai on the
amendments made by the preceding provisions of this Part.
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Part IV
OTHER AMENDMENTS OF COMPANY LAW

A company's capacity and related magers

A company’s capacity and the power of the directors to bind it

44.—(1) In Chapter III of Part II of the Companies Order (a

company'’s capacity; formalities of carrying on business), for Article
45 substitute—

*“A company’s capacity not limited by its memorandum
45.—(1) The validity of an act done by a company shall not be

called into question on the ground of lack of capacity by reason of
anything in the company’s memorandum.

(2) A member of a company may bring proceedings to restrain
the doing of an act which but for paragraph (1) would be beyond
the company’'s capacity; but no such proceedings shall lie in
respect of an act to be done in fulfilment of a legal obligation
arising from a previous act of the company.

(3) It remains the duty of the directors to observe any limita-
tions on their powers flowing from the company’s memorandum:
and action by the directors which but for paragraph (1) would be
beyvond the company’s capacity may only be ratified by the com-
pany by special resolution.

A resolution ratifying such action shall not affect any liability
incurred by the directors or any other person; relief from any such
liability must be agreed to separately by special resolution.

(4) The operation of this Article is restricted by Article 9A of
the Charities (Northern Ireland) Order 1987 in relation to com-
panies which are charities; and Article 330A below (invalidity of
certain transactons to which directors or their associates are
parties) has effect notwithstanding this Article.

Power of directors to bind the company

45A.—(1) In favour of a person dealing with a company in good
faith, the power of the board of directors to bind the company, or
authorise others to do so, shall be deemed to be free of any
limitation under the company’s constitution.

2) For this purpose—
(a) a person “deals with” a company if he is a party to any
transaction or other act to which the company is a party;
(b) a person shall not be regarded as acting in bad faith by
reason only of his knowing that an act is beyond the
powers of the directors under the company’s constitution;
and
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(c) a person shall be presumed to have acted in good faith
uniess the contrary is proved.

(3) The references above to limitations on the directors’ powers
under the company’s constitution include limitations deriving—

(a) from a resolution of the company in general meeting or a
meeting of any class of shareholders, or

(b) from any agreement between the members of the com-
pany or of any class of shareholders.

(4) Paragraph (1) does npt affect any right of a member of the
company to bring proceedings to restrain the doing of an act which
is beyond the powers of the directors; but no such proceedings
shall lie in respect of an act to be done in fulfilment of a legal
obligation arising from a previous act of the company.

(5) Nor does that paragraph affect any liability incurred by the
directors. or any other person, by reason of the directors’ exceed-
ing their powers.

(6) The operation of this Article is restricted by Article 9A of
the Charities (Northern Ireland) Order 1987 in relation to com-
panies which are charities; and Article 330A below (invalidity of
certain transactions to which directors or their associates are
parties) has effect notwithstanding this Article.

No duzty 1o enquire as 10 capacity of company or authority of
directors
45B. A party to a transaction with a company is not bound to
enquire as to whether it is permitted by the company’s memoran-
dum or as to any limitation on the powers of the board of directors
to bind the company or authorise others to do so.”.

(2) In Schedule 20 to the Companies Order (effect of registration
of companies not formed under that Order), in paragraph 6 (general
application of provisions of Order), after sub-paragraph (5) insert—

*(6) Where by virtue of sub-paragraph (4) or (5) a company
does not have power to alter a provision, it does not have power
to ratify acts of the directors in contravention of the provision.”.

(3) In Schedule 21 to the Companies Order (provisions applying to
unregistered companies), in the entries relating to Part II, in the first
column for “Article 45" substitute “Articles 45 to 45B"".

Invalidity of certain transactrions involving directors

45.—~(1) In Part XI of the Companies Order (enforcement of fair
dealing by directors), after Article 330 insert—

“Invalidity of certain rransactions involving directors, etc.

330A.—(1) This Article applies where a company enters into a
transaction to which the parties include—

3
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(a) a director of the company or of its holding company. or
(b) a person connected with such a director or a company
with whom such a director is associated,
and the board of directors, in connection with the transaction,
exceed any limitation on their powers under the company's -
constitution.

(2) The transaction is voidable at the instance of the company.

(3) Whether or not it is avoided, any such party to the transac-
tion as is mentioned in paragraph (1)(a) or (b), and any director
of the company who authorised the transaction, is liable—

(a) to account to the company for any gain which he has made
directly or indirectly by the transaction, and

(b) to indemnify the company for any loss or damage resulting
from the transaction.

(4) Nothing in the above provisions shall be construed as ex-
cluding the operation of any other statutory provision or rule of
law by virtue of which the transaction may be called in question or
any liability to the company may arise.

(5) The transaction ceases to be voidabie if—

(@) restitution of any money or other asset which was the
subject-matter of the transaction is no longer possible, or

(b) the company is indemnified for any loss or damage result-
ing from the tramsaction, or

(c) rights acquired bona fide for value and without actual
nouce of the directors’ exceeding their powers by a person
who is not party to the transaction would be affected by
the avoidance, or

(d) the transaction is ratified by the company in general
meeting, by ordinary or special resolution or otherwise as
the case may require.

(6) A person other than a director of the company is not liable
under paragraph (3) if he shows that at the time the transaction
was entered into he did not know that the directors were exceed-
ing their powers.

(7) This Article does not affect the operation of Article 45A in
rela;ic)m to any party to the transaction not within paragraph (1)(a)
or (b).

But where a transaction is voidable by virtue of this Article and
valid by virtue of that Article in favour of such a person, the court
may, on the application of that person or of the company, make
such order affirming, severing or setting aside the transaction, on
such terms, as appear to the court 1o be just.

(8) In this Article “transaction™ includes any act: and the re-

ference in paragraph (1) to limitations under the company’s con-
stitution includes limitations deriving—
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(a) from a resolution of the company in general meeting or a
me~ting of any class of shareholders, or

(b) from any agreement between the members of the com-
pany or of any class of shareholders.”.

(2) 1n Schedule 21 to the Companies Order (provisions applying to
unregistered companies), in the entries relating to Part Xl, insert—
“Article 330A. Invalidity of certain Subject to Article

transactions involving 667(3).”.
directors, etc.

Statement of company'’s objects

46.—(1) In Chapter I of Part II of the Companies Order (company
formation), after Article 14 (forms of memorandum) insert—

“Statement of company’s objects: general commercial company

14A. Where the company’s memorandum states that the object
of the company is to carry on business as a general commercial
company—
(@) the object of the company is to carry on any trade or
business whatsoever, and
(b) the company has power to do all such things as are
incidental or conducive to the carrving on of any trade or
business by it.”.

(2) In the same Chapter, for Article 15 (resolution to alter objects)
substitute—

“Resolution to alter objects

.15.—(1) A company may by special resolution alter its memor-
andum with respect to the statement of the company’s objects.

(2) If an application is made under Article 16, an alteration does
not have effect except in so far as it is confirmed by the court.”.

Charitable companies

47.—(1) In the Charities (Northern Ireland) Order 1987 for Article
9 (charitable companies) substitute—

“Charitable companies: alterarion of objects clause

9.—(1) Where a charity is a company or other body corporate
having power to alter the instruments establishing or regulating it
as a body corporate, no exercise of that power which has the effect
of the body ceasing to be a charity shall be valid so as to affect the
application of—

(a) any property acquired under any disposition or agreement
previously made otherwise than for full consideration in
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money or money’s worth, or any property representing
property so acquired,

(b) any property representing income which has accrued be-
fore the alteration is made, or

(c) the income from'any such property as aforesaid.

(2) Where a charity is a company, any alteraton by it of the
objects clause in its memorandum of association is ineffective
without the prior written consent of the Department; and it shall
deliver a copy of that consent to the registrar of companies under
Article 17(1)(a) or (b) of the Companies Order along with the
printed copy of the memorandum as aitered.

(3) Article 17(3) of that Order (offences) applies in relation to a
defauit in complying with paragraph (2) as regards the delivery of
a copy of the Department’s consent.

Charitable companies: invalidity of certain transacrions

9A.—(1) Articles 45 and 45A of the Companies Order (capacity
of company not limited by its memorandum; power of directors to
bind company) do not apply to the acts of a company which is a
charity except in favour of a person who—

(a) gives full consideration in money or money’'s worth in
relation to the act in question, and

(b) does not know that the act is not permitted by the
company’s memorandum or, as the case may be. is be-
yond the powers of the directors,

or who does not know at the time the act is done that the company
is a charity.

(2) However, where such a company purports to transfer or
grant an interest in property, the fact that the act was not
permitted by the company’s memorandum or, as the case may be,
that the directors in connection with the act exceeded any limita-
tion on their powers under the company's constitution, does not
affect the title of a person who subsequently acquires the property
or any interest in it for full consideration without actual notice of
any such circumstances affecting the validity of the company’s act.

(3) In any proceedings arising out of paragraph (1) the burden
of proving—

(a) that a person knew that an act was not permitted by the
company’s memorandum or was beyond the powers of the
directors, or

(b) that a person knew that the company was a charity,

lies on the person making that allegation.

(4) Where a company is a charity, the ratification of an act
under Article 45(3) of the Companies Order, or the ratification of
a transaction to which Article 330A of that Order applies (in-
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validity of certain transactions to which directors or their associ-

ates are parties), is ineffective without the prior written consent of
the Department.

Charitable companies: status to appear on correspondence, eic.
9B.—(1) Where a company is a charity and its name does not
include the word “charity” or the word “charitable™, the fact that
the company is a charity shall be stated in English in legible
characters——
(@) in all business letters of the company,
(b) in all its notices and other official publications,
(c) in all bills of exchange, promissory notes, endorsements,
cheques and orders for money or goods purporting to be
signed by or on behalf of the company,

(d) in all conveyances purporting to be executed by the com-
pany, and

(e) in all its bills of parcels, invoices, receipts and letters of

credit.

(2) In paragraph (1)(d) “conveyance” means any instrument

creating, transferring, varying or extinguishing an interest in land.

(3) Article 357(2) to (4) of the Companies Order (offences in

connection with failure to include required particulars in business

letters, &c.) apply in relation to a contravention of paragraph

1).m.
(2) In Article 2(2) of the Charities (Northern Ireland) Order 1987
(definitions), at the appropriate place insert—

“‘company’ means a company formed and registered under the
Companies Order, or to which the provisions of that Order
apply as they apply to such a company;

‘Companies Order’ means the Companies (Northern Ireland)
Order 1986;".

De-regulation of private companies

Wrinten resolutions of private companies

48.—(1) Chapter IV of Part XII of the Companies Order (meet-
ings and resolutions) is amended as follows.

(2) After Article 389 insert—

“Wrinen resolutions of private companies

Written resolutions of private companies
389A.—(1) Anything which in the case of a private company
may be dope—
(a) by resolution of the company in general meeting, or
43

Sl 1990/1504 (NI 10)

1987 N1 19




THE COMPANIES (NO. 2) (N) ORDER 1990
S 1990/1504 (N1 10)

(b) by resolution of a meeting of any class of members of the
company,
may be done. without a meeting and without any previous notice
being required, by resolution in writing signed by or on behalf of
all the members of the company who at the date of the resolution
would be entitled to attend and vote at such meeting.

(2) The signatures need not be on a single document provided
each is on a document which accurately states the terms of the
resolution.

(3) The date of the resolution means when the resolution is
signed by or on behalf of the last member to sign.

(4) A resolution agreed to in accordance with this Article has

effect as if passed—

(@) by the company in general meeting, or

(b) by a meeting of the relevant class of members of the

company,

as the case may be; and any reference in any starutory provision to
a meeting at which a resolution is passed or to members voting in
favour of a resolution shall be construed accordingly.

(5) Any reference in any statutory provision to the date of
passing of a resolution is, in relation to a resolution agreed to in
accordance with this Article, a reference to the date of the
resolution, unless Article 389B(4) applies in which case it shall be

construed as a reference to the date from which the resolution has
effect.

(6) A resolution may be agreed to in accordance with this
Article which would otherwise be required to be passed as a
special, extraordinary or elective resolution; and any reference in
any statutory provision to a special, exwraordinary or elective
resolution includes such a resolution.

(7) This Article has effect subject to the exceptions specified in
Part I of Schedule 15A; and in relation to certain descriptions of
resolution under this Article the procedural requirements of this

Order have effect with the adaptations specified in Part II of that
Schedule.

Rights of auditors in relation to wrinten resolution

389B.—(1) A copy of any written resolution proposed to be
agreed 10 in accordance with Articie 389A shall be sent to the
company’s auditors.

(2) If the resolution concerns the auditors as auditors, they may
within seven days from the day on which they receive the copy
give notice to the company stating their opinion that the resolution
should be considered by the company in general meeting or, as the
case may be, by a meeting of the relevant class of members of the
company.
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(3) A written resolution shall not have effect unless—

(a) the auditors notify the company that in their opinion the
resolution—

(i) does not concern them as auditors, or

(ii) does so concern them but need not be considered by
the company io general meeting or, as the case may be,
by a meeting of the relevant class of members of the
company, or

(b) the period for giving a notice under paragraph (2) expires
without any notice baving been given in accordance with
that paragraph.

(4) A written resolution previously agreed to in accordance with
Article 389A shall not have effect until that notification is given or,
as the case may be. that period expires.

Written resolutions: supplementary provisions

389C.—(1) Artcles 389A and 389B have effect notwithstanding
any provision of the company’s memorandum or articles.

(2) Nothing in those Articles affects any statutory provision or
rule of law as 10—

(a) things done otherwise than by passing a resolution, or

(b) cases in which a resolution is treated as having been
passed, or a person is precluded from alleging that a
resolution has not been duly passed.™.

(3) After Aricle 390 inseri—

“Recording of wrinten resolutions

390A.—(1) Where a written resolution is agreed to in accord-
ance with Article 389A which has effect as if agreed by the
company in general meeting, the company shall cause a record of
the resolution (and of the signatures) 1o be entered in a2 book in

the same way as minutes of proceedings of a general meeting of
the company.

(2) Any such record, if purporting to be signed by a director of
the company or by the company secretary, is evidence of the
proceedings in agreeing to the resolution; and where a record is
made in accordance with this Article, then, until the contrary is
proved, the requirements of this Order with respect to those
proceedings shall be deemed to be complied with.

(3) Article 390(5) (penalties) applies in relation to a failure to
comply with paragraph (1) as it applies in relation to a failure to
comply with paragraph (1) of that Article and Article 391 (inspec-
tion of minute books) applies in relation to a record made in
accordance with this Article as it applies in relation to the minutes
of a general meeting.™.
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Wrinten resolurions: supplementary provisions

49.—(1) In the Companies Order the following Schedule is in-
serted after Schedule 15—

“SCHEDULE 15A
WRITTEN RESOLUTIONS OF PRIVATE COMPANIES
ParT ]

ExcepriONs
1. Artcle 389A does not apply to—
{a) a resoluton under Artcle 311 removing a director before
the expiration of his period of office, or
(b) a resolution under Article 339 removing an auditor before
the expiration of his term of office.
Part II

ADAPTATION OF PROCEDURAL REQUIREMENTS

Introductory
2.—(1) In this Part (which adapts certain requirements of this
Order in relation to proceedings under Article 389A)—

(a) a “written resolution” means a resolution agreed to, or
proposed to be agreed to, in accordance with that Articie,

and

(b) a “relevant member” means a member by whom, or on
whose behalf, the resolution is required to be signed in
accordance with that Article.

(2) A written resolution is not effective if any of the require-
ments of this Part is not complied with,

Article 105 (disapplication of pre-emption rights)
3.—(1) The following adaptations have effect in relation to a
written resolution under Article 105(2) (disapplication of pre-
emption rights), or renewing a resolution under that provision.

(2) So much of Article 105(5) as requires the circulation of a
written statement by the directors with a notice of meeting does
not apply, but such a statement must be supplied to each relevant
member at or before the time at which the resolution is supplied to
him for signature.

{3) Article 105(6) (offences) applies in relation t0 the inclusion
in any such statement of matier which is misieading, false or
deceptive in a material particular.

Article 165 (financial assistance for purchase of company’s own
shares or those of holding company) pany
4. In relation to a written resolution giving approval under
Article 165(4) or (5) (financial assistance for purchase of
company’'s own shares or those of holding company), Article
46
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167(4)(a) (documents 10 be available at meeting) does not apply,
but the documents referred to in that provision must be supplied
to each relevant member at or before the time at which the
resolution is supplied to him for signature.

Articles 174, 175 and 177 (authority for off-market purchase or

contingent purchase contract of company’s own shares)

5.—(1) The following adaptations have effect in relation to a
written resolution—

(a) conferring authority to make an off-market purchase of
the company’s own shares under Article 174(2),

(b) conferring authority to vary a contract for an off-market
purchase of the company's own shares under Article
174(7), or

(c) varying, revoking or remewing any such authority under
Article 174(3).

(2) Ardcle 174(5) (resolution ineffective if passed by exercise of
voting rights by member holding shares to which the resolution
relates) does not apply; but for the purposes of Article 389A(1) a
member holding shares to which the resolution relates shall not be
regarded as a member who would be entitled 10 atntend and vote.

(3) Article 174(6) (documents to be available at company’s
registered office and at meeting) does not apply, but the docu-
ments referred to in that provision and, where that provision
applies by virtue of Article 174(7), the further documents referred
to in that provision must be supplied to each relevant member at
or before the time at which the resolution is supplied 10 him for
signature,

(4) The above adaptations also have effect in relation to a
written resolution in relation to which the provisions of Article
174(3) to (7) apply by virtue of—

(a) Article 175(2) (authority for contingent purchase con-
tract), or

(b) Article 177(2) (approval of release of rights under contract
approved under Article 174 or 175).

Article 183 (approval for payment out of capial)

6.—(1) The following adaptations have effect in relation to a
written resolution giving approval under Article 183(2) (redemp-
tion or purchase of company's own shares out of capital).

(2) Article 184(2) (resolution ineffective if passed by exercise of
voting rights by member holding shares to which the resolution
relates) does not apply; but for the purposes of Article 389A(1) a
member holding shares 1o which the resolution relates shall not be
regarded as a member who would be entitled to attend and vote.

(3) Article 184(4) (documents to be available at meeting) does
not apply, but the documents referred to in that provision must be
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supplied to each relevant member at or before the time at which
the resolution is supplied to him for signature.

Article 327 (approval of director’s service contract)

7. In relation 10 a written resolution approving any such term as
is meptioned in Article 327(1) (director’s contract of employment
for more than five years), Article 327(5) (documents to be avail-
able at company’s registered office and at meeting) does not apply,
but the documents referred to in that provision must be supplied
to each relevant member at or before the time at which the
resolution is supplied to him for signature.

Article 345 (funding of director’s e)xpendimre in performing his

8. In relation to a written resolution giving approval under
Article 345(3)(a) (funding a director’s expenditure in performing
his duties), the requirement of that provision that certain matters
be disclosed at the meeting at which the resolution is passed. does
not apply, but those matters must be disclosed to each relevant
member at or before the time at which the resolution is supplied to
him for signature.”.

(2) The Schedule inserted after Schedule 15 to the Companies

Order by the Companies (Mergers and Divisions) Regulations
(Northern Ireland) 1987 is renumbered “15B™; and accordingly, in
Articles 420A(1) and (8) and 660(1)(s) of that Order (also inserted
by those regulations), for “*15A™ substitute *“15B".

Election by private company to dispense with cerwain requiremnents

50.—(1) In Part V of the Companies Order (allotment of shares

and debentures), in Article 90(1) (authority of company required for
certain allotments) after “‘this Article” insert “‘or Article 90A"; and
after that Article insert—

“Election by private company as 1o duration of authority
90A.—(1) A private company may elect (by elective resolution
in accordance with Article 387A) that the provisions of this
Article shall apply, instead of the provisions of Article 90(4) and
(5), in relation to the giving or renewal, after the election, of an
authority under that Article.
(2) The authority must state the maximum amount of relevant
securities that may be allotted under. it and may be given—
(a) for an indefinite period, or
(b) for a fixed period. in which case it must state the date on
which it will expire.
(3) In either case an authoriry (including an authority contained

in the articles) may be revoked or varied by the cumpany in
general meeting.
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(4) An authority given for a fixed period may be renewed or
further renewed by the company in general meeting.

(5) A resolution renewing an authority—

(a) must state, or re-state, the amount of rglevant securities
which may be allotted under the authority or, as the case
may be, the amount remaining to be aliotted under it, and

(b) must state whether the authority is renewed for an inde-
finite period or for a fixed period. in which case it must
state the date on which the renewed authority will expire.

(6) The references in this Article to the maximum amount of
relevant securities that may be allotted shall be construed in
accordance with Article 90(6).

(7) If an election under this Article ceases to have effect. an
authority then in force which was given for an indefinite penod or
for a fixed period of more than five years—

(a) if given five years or more before the election ceases 10
bave effect, shall expire forthwith, and
(b) otherwise, shall have effect as if it had been given for a
fixed period of five years.”.
(2) In Chapter IV of Part XII of the Companies Order (meetings
and resolutions), after Article 374 (annual general meeting) insert—

“Election by private company 1o dispense with annual general
meerings

374A.—(1) A private company may elect (by elective resolution
in accordance with Article 387A) to dispense with the holding of
annual general meetings.

(2) An eclection has effect for the year in which it is made and
subsequent years, but does pot affect any liability already incurred
by reason of default in holding an annual general meeting.

(3) In any year in which an annual general meeting would be
required to be held but for the election. and in which no such
meeting has been held, any member of the company may. by
notice to the company not later than three months before the end
of the year, require the holding of an annual general meeting in
that year.

(4) If such a notice is given, the provisions of Article 374(1) and
(4) apply with respect to the calling of the meeting and the
consequences of default.

(5) If the election ceases to have effect, the company is not
obliged under Article 374 10 hold an annual general meeting in

that year if, when the election ceases 10 have effect, less than three
months of the year remains.

This does not affect any obligation of the company to hold an
annual general meeting in that year in pursuance of a notice givep
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under paragraph (3).”.
(3) In the same Chapter, in Articles 377(4) and 386(3) (majonty
required to sanction short notice of meeting) insert—

“A private company may elect (by elective resolution in ac-
cordance with Article 387A) that the above provisions shall have
effect in relation to the company as if for the references to 95 per
cent. there were substituted references to such lesser percentage,
but not less than 90 per cent., as may be specified in the resoluton
or subsequently determined by the company in general meeting.”.

Elective resolunion of private company

51. In Chapter IV of Part XII of the Companies Order (meetings
and resolutions) for Article 387A substitute—

*Elecrive resolusion of private company
387A.—(1) An election by a private company for the purposes
of—
(a) Article 90A (election as to duration of authority to allot
shares),
(b) Article 260 (election to dispense with laying of accounts
and reports before general meeting),
(c) Article 374A (election to dispense with holding of annual
general meeting).
(d) Article 377(4) or 386(3) (election as to majority required
to authorise short notice of meeting), or
(e) Article 394 (election to dispense with appointment of
auditors annually),
shall be made by resolution of the company in general meeting in
accordance with this Article.

Such a resoiution is referred to in this Order as an “elective
resolution”.

(2) An elective resolution is not effective unless—

(@) at least 21 days’ notice in writing is given of the meeting,
stating that an elective resolution is to be proposed and
stating the terms of the resolution, and

(b) the resolution is agreed to at the meeting, in person or by
proxy, by all the members entitled to attend and vote at
the meeting.

(3) The company may revoke an elective resoiution by passing
an ordinary resolution to that effect.

(4) An elective resolution shall cease to have effect if the
company is re-registered as a public company.

(5) An elective resolution may be passed or revoked in accord-
ance with this Article, and the provisions referred to in paragraph
50
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(1) have effect, potwithstanding any contrary provision in the
company's articles of association.™.

Power 10 make further provision by regulations

52.—(1) The Department may by regulations make provision en-
abling private companies to elect, by elective resolution in accord-
ance with Article 387A of the Companies Order, 10 dispense with
compliance with such requirements of that Order as may be specified
in the regulatons, being requirements which appear to the Depart-
ment to relate primarily to the internal administration and procedure
of companies.

(2) The regulations may add to, amend or repeal provisions of that
Order and may provide for any such provision 10 have effect, where

an election is made, subject to such adaptations and modifications as
appear to the Department to be appropriate.

(3) The regulatons may contain such tramsitional provisions as
appear to the Department to be appropriate.

(4) No regulations under this Article shall be made unless a draft
of the regulations has been laid before and approved by a resolution
of the Assembly.

Appointment and removal of auditors and related marters

Introducrion

53. The following Articles amend the provisions of the Companies
Order relating to auditors by inserting new provisions in Chapter V
of Part XII of that Order in place of Articles 392 to 396 and 398 to
401.

Appointmen: of auditors

54.—(1) The following Articles are inserted in Chapter V of Part
XII of the Companies Order (auditors)—

“Appointmen: of auditors

Duty 10 .appoim audisors

392.—(1) Every company shall appoint an auditor or auditors in
accordance with this Chapter.

This is subject to Article 396A (dormant company exempt from
obligation to appoint auditors).

(2) Auditors shall be appointed in accordance with Article 393
(appointment at general meeting at which accounts are laid),
except in the case of a private company which has elected to
dispense with the laying of accounts in which case the appointment
shall be made in accordance with Article 393A.
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(3) References in this Chapter to the end of the time for
appointing auditors are to the end of the time within which an
appointment must be made under Article 393(2) or 393A(2),
according 10 whichever of those Articles applies.

(4) Articles 393 and 393A have effect subject 10 Artcle 394
under which a private company may elect to dispense with the
obligation to appoint auditors annually.

Appointment at general meeting ar which accounts laid

393.—(1) This Article applies to every public company and to a
private company which has not elected to dispense with the laying
of accounts.

(2) The company shall, at each general meeting at which ac-
counts are laid, appoint an auditor or auditors to hold office from
the conclusion of that meeting until the conclusion of the next
general meeting at which accounts are laid.

(3) The first auditors of the company may be appointed by the
directors at any time before the first general meeting of the
company at which accounts are laid; and auditors so appointed
shall bold office until the conclusion of that meeting.

(4) If the directors fail to exercise their powers under paragraph
(3), the powers may be exercised by the company in general
meeting.

Appointment by private company which is not obliged to lay
accounts

393A.—(1) This Article applies to a private company which has
elected in accordance with Article 260 to dispense with the laying
of accounts before the company in general meeting.

(2) Auditors shall be appointed by the company in general
meeting before the end of the period of 28 days beginning with the
day on which copies of the company's annual accounts for the
previous financial year are sent to members under Article 246 or,
if notice is given under Article 261(2) requiring the laying of the
accounts before the company in general meeting, the conclusion of
that meering.

Auditors so appointed shall hold office from the end of that
period or, as the case may be, the conclusion of that meeting until
the end of the time for appointing auditors for the next financial
year.

(3) The first auditors of the company may be appointed by the
directors at any time before—

(a) the end of the period of 28 days beginning with the day on
which copies of the company’s first annual accounts are
sent 1o members under Article 246, or
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(b) if notice is given under Article 261(2) requiring the layving
of the accounts before the company in general meeting,
the beginning of that meeting;

and auditors so appointed shall hold office until the end of .hat
period or, as the case may be, the conclusion of that meeting.

(4) If the directors fail 10 exercise their powers under paragraph
(3), the powers may be exercised by the company in general
meeting.

(5) Auditors holding office when the election is made shall,
uniess the company in general meeting determines otherwise,
continue to bold office until the end of the time for appointing
auditors for the next financial year; and auditors holding office
when an election ceases to have effect shall continue to hold office

until the conclusion of the next general meeting of the company at
which accounts are laid.

Election by private company 1o dispense with annual appointment

394.—(1) A private company may elect {by elective resolution
in accordance with Article 387A) to dispense with the obligation
10 appoint auditors annually.

(2) When such an election is in force the company’s auditors
shall be deemed to be re-appointed for each succeeding financial
vear on the expiry of the time for appointing auditors for that
year, unless—

(a) a resolution has been passed under Article 258 by virtue
of which the company is exempt from the obligation to
appoint auditors, or

(b) a resolution has been passed under Article 401 to the
effect that their appointment should be brought to an end.

(3) If the election ceases to be in force, the auditors then
holding office shall continue to hold office—

(a) where Article 393 then applies, until the conclusion of the
next general meeting of the company at which accounts
are laid;

(b) where Article 393A then applies, until the end of the time

for appointing auditors for the next financial year under
that Article.

(4) No account shall be taken of any loss of the opportunity of
further deemed re-appointment under this Article in ascertaining
the amount of any compensation or damages payable to an auditor
on his ceasing to hold office for any reason.

Appointment by Department in default of appointment by company

395.——(1) If in any case no auditors are appointed, re-appointed
or deemed to be re-appointed before the end of the time for
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appointing auditors, the Department may appoint a person to fill
the vacancy.

(2) In such a case the company shall within one week of the end
of the time for appointing auditors give notice 10 the Department
of its power having become exercisable.

If a company fails to give the notice required by this Article, the
company and every officer of it who is in default is guilty of an

offence and liabie to a fine and, for continued contravention, to a
daily default fine.

Filling of casual vacancies

396.—(1) The directors, or the company in general meeting,
may fill a casual vacancy in the office of auditor.

(2) While such a vacancy continues, any surviving or continuing
auditor or auditors may continue to act.

(3) Special notice is required for a resolution at a general
meeting of a company—

(@) filling a casual vacancy in the office of auditor, or

(b) re-appointing as auditor a retiring auditor who was ap-
pointed by the directors to fill a casual vacancy.

(4) On receipt of notice of such an intended resolution the
company shall forthwith send a copy of it—
(@) to the person proposed to be appointed, and

(b) if the casual vacancy was caused by the resignation of an
auditor, to the auditor who resigned.

Dormant company exempt from obligarsion to appoint auditors
396A.—(1) A company which by virtue of Article 258 (dormant
companies: exemption from provisions as to audit of accounts) is
exempt from the provisions of Part VIII relating to the audit of
accounts is also exempt from the obligation to appoint auditors.

(2) The following provisions apply if the exemption ceases.

(3) Where Article 393 applies (appointment at general meeting
at which accounts are laid), the directors may appoint auditors at
any time before the next meeting of the company at which

accounts are to be laid; and auditors so appointed shall hold office
untl the conclusion of that meeting.

(4) Where Anicle 393A applies (appointment by private com-
pany not obliged to lay accounts), the directors may appoint
auditors at any time before-—

(@) the end of the period of 28 days beginning with the day on
which copies of the company’s annual accounts are next
sent to members under Article 246. or

(b) if notice is given under Article 261(2) requiring the laying
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of the accounts before the company in general meeting.
the beginning of that meeting;

and auditors so appointed shall hold office until the end of that
period or, as the case may be, the conclusion of that meetig.

(5) If the directors fail to exercise their powers under paragraph
(3) or (4), the powers may be exercised by the company in general
meeting.”.

(2) In Schedule 23 to0 the Companies Order (punishment of
offences), at the appropriate place insert—

*395(2) Company failing to Summary. One-fifth of One-fiftieth of

give Depantment the statutory  the statutory
notice of non- maximum. maximum.”’.
appointment of

auditors.

(3) In section 46(4) of the Banking Act 1987 (duty of auditor of
authorised institution to give notice to Bank of England of certain

matters) for *“‘Articles 392" substitute *Chapter V of Part XII and
Articles”.

Rights of auditors

§5.—~(1) The following Articles are inserted in Chapter V of Pan
X1 of the Companies Order (auditors)—

“Rights of auditors
Rights to information

397A.—(1) The auditors of a company have a right of access at
all times to the company’s books, accounts and vouchers, and are
entitlied to require from the company’s officers such information

and explanations as they think necessary for the performance of
their duties as auditors.

(2) An officer of a company commits an offence if he knowingly
or recklessly makes to the company's auditors a statement
(whether written or oral) which—

(a) conveys or purports to convey any information or ex-
planations which the auditors require, or are entitled to
require, as auditors of the company, and

(b) is misleading, false or deceptive in a material particular.

A person guilty of an offence under this paragraph is liable to
imprisonment or a fine, or both.

(3) A subsidiary undertaking which is a body corporate in-
corporated in Northern Ireland, and the auditors of such an
undertaking, shall give 10 the auditors of any parent company of
the undertaking such information and explanations as they may

reasonably require for the purposes of their duties as auditors of
that company.
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If a subsidiary undertaking fails to comply with this paragraph,
the undertaking and every officer of it who is in default is guilty of
an offence and liable to a fine; and if an auditor fails without
reasonable excuse to comply with this paragraph he is guilty of an
offence and liabie to a fine.

(4) A parent company having a subsidiary undertaking which is
not a body corporate incorporated in Northern Ireland shall, if
required by its auditors to do so, take all such steps as are
reasonably open to it to obtain from the subsidiary undertaking
such information and explanations as they may reasonably require
for the purposes of their duties as auditors of that company.

If a parent company fails to comply with this paragraph, the
company and every officer of it who is in default is guilty of an
offence and liable to a fine.

(5) Anicle 680B (criminal proceedings against unincorporated
bodies) applies to an offence under paragraph (3).

Right 10 antend company meetings, &c.

398.—(1) A company’s auditors are entitled—
(@) to receive all notices of, and other communications relating
to, any general meeting which a member of the company
is entitled to receive;

(b) to attend any general meeting of the company: and

(c) to be heard at any general meeting which they artend on
any part of the business of the meeting which concerns
them as auditors.

(2) In relation to a written resolution proposed 10 be agreed to
by a private company in accordance with Article 389A, the
company’s auditors are entitled—

(a) to receive all such communications relating to the resolu-
tion as, by virtue of any provision of Schedule 15A, are
required to be supplied to a member of the company,

(b) to give notice in accordance with Article 389B of their
opinion that the resolution concerns them as auditors and
should be considered by the company in general meeting
or, as the case may be, by a meeting of the relevant class
of members of the company,

(c) to attend any such meeting, and

(d) to be heard at any such meeting which they attend on any
part of the business of the meeting which concerns them
as auditors.

(3) The right to attend or be heard at a meeting is exercisable
in the case of a body corporate or partnership by an individual
authorised by it in writing to act as its representative at the
meeting.”.
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(2) In Schedule 23 10 the Companies Order (punishment of
offences) at the appropriate place insert—

“397A(2O0fbcer of a company 1. On indictment. 2 years or a fine: or
making false, mis- botb.
leading or deceptive 2. Summary. 6 fnonths or the
statement to auditors. statutory
maximum; or
both.
397A(3)  Subsidiary undertaking Summary. One-fifth of the
or its auditor failing statutory
10 give information 10 maximum.
auditors of parent
company.
397A(4)  Parent company failing Summary. One-fifth of the
10 obtain from sub- statutory
sidiary undertaking maximum.”.
information for pur-
poses of audit.

Remuneration of auditors

56. The following Articles are inserted in Chapter V of Part XII of
the Companies Order (auditors)—

“Remuneranon of auditors

Remuneration of audiiors

398A.—(1) The remuneration of auditors appointed by the
company in general meeting shall be fixed by the company in
general meeting or in such manner as the company in general
meeting may determine.

(2) The remuneration of auditors appointed by the directors or
the Department shall be fixed by the directors or the Department,
as the case may be.

(3) There shall be stated in a note to the company’s annual
accounts the amount of the remuneration of the company’s audi-
tors in their capacity as such.

(4) For the purposes of this Article “remuneration™ includes
sums paid in respect of expenses.

(5) This Article applies in relation to benefits in kind as to
payments in cash, and in relation to any such benefit references to
its amount are to its estimated money value.

The nature of any such benefit shall also be disclosed.

Remuneration of auditors or their associates for non-audit work

398B.—(1) The Department may make provision by regulations
for securing the disclosure of the amount of any remuneration
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received or receivable by a company’s auditors or their associates
in respect of services other than those of auditors in their capacity
as such.

(2)- The regulations may—

(@) provide that *“‘remuneration” includes sums paid in respect
of expenses,

(b) apply in relatdon to benefits in kind as to payments in
cash, and in relation to any such benefit require disclosure
of its nature and its estimated money value,

{c) define “associate” in relation to an auditor,

(d) require the disclosure of remuneration in respect of ser-
vic:s rendered to associated undertakings of the company,
an

(e) define “associated undertaking™ for that purpose.

(3) The regulations may require the auditors to disclose the
relevant information in their report or require the reievant infor-
mation to be disclosed in a note to the company’s accounts and
require the auditors to supply the directors of the company with
such information as is necessary to enable that disclosure to be
made.”.

Removal, resignation, &c. of auditors

§7.—(1) The following Articles are inserted in Chapter V of Part
XII of the Companies Order (auditors)—

“Removal, resignation, &c. of auditors

Removal of auditors

399.—(1) A company may by ordinary resolution at any time
remove an auditor from office, notwithstanding anything in any
agreement between it and him.

(2) Where a resolution removing an auditor is passed at a
general meeting of a company, the company shall within 14 days
give notice of that fact in the prescribed form to the registrar.

If a company fails to give the notice required by this paragraph,
the company and every officer of it who is in default is guilty of an

offence and liable to a fine and, for continued contravention, to a
daily default fine.

(3) Nothing in this Article shall be taken as depriving a person
removed under it of compensation or damages payable to him in
respect of the termination of his appointment as auditor or of any
appointment terminating with that as auditor.

(4) An auditor of a company who has been removed has,
notwithstanding his removal, the rights conferred by Article 398 in
relation 10 any general meeting of the company—
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(a) at which his term of office would otherwise have expired,
or

(b) at which it is proposed to fill the vacancy caused by his
removal.
In such a case the references in that Article to matters concern-
ing the auditors as auditors shall be construed as references to
matters concerning him as a former auditor.

Rights of auditors who are removed or not re-appointed

399A.—(1) Special notice is required for a resolution at a gen-
eral meeting of a company—
(a) removing an auditor before the expiration of his term of
office, or

(b) appointing as auditor a person other than a retiring
auditor.

(2) On receipt of notice of such an intended resolution the
company shall forthwith send a copy of it to the person proposed
to be removed or, as the case may be, to the person proposed to
be appointed and to the retiring auditor.

(3) The auditor proposed to be removed or (as the case may be)
the retiring auditor may make with respect to the intended resolu-
tion representations in writing to the company (pot exceeding a
reasonable length) and request their notification to members of
the company.

(4) The company shall (unless the representations are received
by it too late for it to do so)—

(a) in any notice of the resolution given to members of the
company, state the fact of the representations having been
made, and

(b) send a copy of the representations to every member of the

company to whom notice of the meeting is or has been
sent.

(5) If a copy of any such representations is not sent out as
required because received too late or because of the company’s
default, the auditor may (without prejudice to his right to be heard
orally) require that the representations be read out at the meeting.

(6) Copies of the representations need not be sent out and the
representations need not be read at the meeting if, on the applica-
tion either of the company or of any other person claiming to be
aggrieved, the court is satisfied that the rights conferred by this
Anticle are being abused to secure needless publicity for defama-
tory matter; and the court may order the companv's costs on the
application to be paid in whole or in part by the auditor, not-
withstanding that he is not a party to the application.
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Resignation of audiiors

400.—(1) An auditor of a company may resign his office by
depositing a notice in writing to that effect at the company’s
registered office.

The notice is not effective unless it is accompanied by the
statement required by Article 401A.

(2) An effective notice of resignation operates to bring the
auditor’s term of office to an end as of the date on which the
notice is deposited or on such later date as may be specified in it.

(3) The company shall within 14 days of the deposit of a notice
of resignation send a copy of the notice to the registrar.

If default is made in complying with this paragraph, the com-
pany and every officer of it who is in default is guilty of an offence
and liable 1o a fine and, for continued contravention., a daily
default fine,

Righzs of resigning auditors

400A.—(1) This Article applies where an auditor’s notice of
resignation is accompanied by a statement of circumstances which
he considers should be brought to the attention of members or
creditors of the company.

(2) He may deposit with the notice a signed requisition calling
on the directors of the company forthwith duly to convene an
extraordinary general meeting of the company for the purpose of
receiving and considering such explanation of the circumstances
connected with his resignation as he may wish to place before the
meeting.

(3) He may request the company to circulate to its members—

(a) before the meeting convened on his requisition, or
(b) before any general meeting at which his term of office
would otherwise have expired or at which it is proposed to
fill the vacancy caused by his resignation,
a statement in writing (not exceeding a reasonable length) of the
circumstances connected with his resignation.

(4) The company shall (unless the statement is received too late
for it to comply)—

(a) in any notice of the meeting given to members of the
company, state the fact of the statement having been
made, and

{b) send a copy of the statement to every member of the

company to whom notice of the meeting is or has been
sent.

(5) If the directors do not within 21 days from the date of the
deposit of a requisition under this Article proceed duly to convene
a meeting for a day not more than 28 days after the date on which
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the notice convening the meeting is given. every director who
failed 1o take all reasonable steps to secure that a meeting was

convened as mentioned above is guilty of an offence and liable to0 a
fine.

(6) If a copy of the statement mentioned above is not sent out as
required because received too late or because of the company’s
default, the auditor may (without prejudice to his right to be heard
orally) require that the statement be read out at the meeting.

(7) Copies of a statement need not be sent out and the state-
ment need not be read out at the meeting if, on the application
either of the company or of any other person who claims to be
aggrieved, the court is satisfied that the nights conferred by this
Article are being abused 1o secure needless publicity for defama-
tory matter; and the court may order the company’s costs on such
an application to be paid in whole or in part by the auditor,
norwithstanding that he is not a party to the applhcation.

(8) An auditor who has resigned has, notwithstanding his res-
ignation, the rights conferred by Article 398 in relation to any such
general meeting of the company as is mentioned in paragraph
(3)(a) or (b).

In such a case the references in that Article to matters concern-
ing the auditors as auditors shall be construed as references to
matters concerning him as a former auditor.

Termination of appointment of auditors not appointed annually

401.—(1) When an election is in force under Article 394 (elec-
tion by private company to dispense with annual appointment),
any member of the company may deposit notice in writing at the
company’s registered office proposing that the appointment of the
company’s auditors be brought to an end.

No member may deposit more than one such potice in any
financial year of the company.

(2) If such a notice is deposited it is the duty of the directors—
(a) to convene a general meeting of the company for a date
not more than 28 days after the date on which the notice
was given, and
(b) to propose at the meeting a resolution in a form enabling
the company to decide whether the appointment of the
company'’s auditors should be brought to an end.

(3) If the decision of the company at the meeting is that the
appointment of the auditors should be brought to an end, the
auditors shall not be deemed to be re-appointed when next they
would be and, if the notice was deposited within the period
immediately following the distribution of accounts, any deemed
re-appointment for the financial year following that to which those
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accounts relate which has already occurred shall cease to have
effect.

The period immediately following the distibution of accounts
means the period beginning with the day on which copies of the
company’s annual accounts are sent to members of the company
under Article 246 and ending 14 days after that day.

(4) If the directors do not within 14 days from the date of the
deposit of the notice proceed duly to convene a meeting, the
member who deposited the notice (or, if there was more than one,
any of them) may himself convene the meeting; but any meeting
so convened shall pot be heid after the expiration of three months
from that date.

(5) A meeting convened under this Article by a member shall be
copvened in the same manner, as nearly as possibie, as that in
which meetings are to be convened by directors.

(6) Any reasonable expenses incurred by a member by reason of
the failure of the directors duly to convene a meeting shall be
made good to him by the company; and any such sums shall be
recouped by the company from such of the directors as were in
default out of any sums payable, or to become payabie, by the
company by way of fees or other remuneration in respect of their
services

(7) This Artcle has effect notwithstanding anything in any
agreement between the company and its auditors; and no compen-
sation or damages shall be payable by reason of the auditors’
appointment being terminated under this Article.”.

(2) In Schedule 23 to the Companies Order (punishment of
offences), at the appropriate place insert—

*399(2) Failing to give no- Summary. One-fifth of One-fiftieth
tice to registrar of the statu- of the statu-
removal of tory tory
auditor. maximum. maximum.

400(3) Company failingto 1. On A fine
forward notice of indictment.
auditor’s resigna- 2, Summary. Thestaru-  One-tenth of
uon to registrar. tory the statutory

400A(5) Directors failingto 1. On A fine.
convene meeting indictment.
requisitioned by 2 Summary.  The staru-
resigning auditor. tory

maximum.”,

Statement by person ceasing 1o hold office as auditor

58.—(1) The following Articles are inserted in Chapter V of Part
XII of the Companies Order (auditors)~—
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*“‘Staternent by person ceasing 10 hold office as auditor

401A.—(1) Where an auditor ceases for any reason to hold
office, he shall deposit at the company’s registered office a state-
ment of any circumstances connected with his ceasing to hold
office which he considers shouild be brought to the attention of the
members or creditors of the company or, if he considers that there
are no such circumstances, a statement that there are none.

(2) In the case of resignation, the statement shall be deposited
along with the notice of resignation; in the case of failure to seek
re-appointment, the statement shall be deposited not less than 14
days before the end of the time allowed for next appointing
auditors; in any other case, the statement shall be deposited not
later than the end of the period of 14 days beginning with the date
on which he ceases to hold office.

(3) If the statement is of circumstances which the auditor con-
siders should be brought to the anention of the members or
creditors of the company, the company shall within 14 days of the
deposit of the statement either—

(@) send a copy of it to every person who under Article 246 is
entitled to be sent copies of the accounts, or

(b) apply to the court.

(4) The company shall if it applies to thé court notify the auditor
of the application.

(5) Unless the auditor receives notice of such an application
before the end of the period of 21 days beginning with the day on
which he deposited the statement, he shall within a further seven
days send a copy of the statement to the registrar.

(6) If the court is satisfied that the auditor is using the statement
to secure needless publicity for defamatory matter—
() it shall direct that copies of the statement need not be sent
out, and
(b) it may further order the company’s costs on the applica-
tion to be paid in whole or in part by the auditor,
potwithstanding that be is not a party to the application;
and the company shall within 14 days of the court’s decision send

to the persons mentioned in paragraph (3)(a) a statement setting
out the effect of the order.

(7) If the court is not so -satisfied, the company shall within 14
days of the court’s decision—
(@) send copies of the statement to the persons mentioned in
paragraph (3)(a), and
(b) notify the auditor of the court’s decision;

and the auditor shall within seven davs of receiving such notice
send a copy of the statement to the registrar.
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(2) The document must—

(a) state in a prominent position the registered number of the
company to which it relates,

{(b) satisfy any requirements prescribed by regulations for the
purposes of this Article, and

(c) conform to such requirements as the registrar may specify
for the purpose of enabling him to copy the document.

(3) If a document is delivered to the registrar which does not
comply with the requirements of this Article, he may serve on the
person by whom the document was delivered (or, if there are two
or more such persons, on any of them) a notice indicating the
respect in which the document does not comply.

(4) Where the registrar serves such a notice, then, unless a

replacement document—
(a) is delivered to him within 14 days after the service of the
notice, and
(b) complies with the requirements of this Article (or Article
656) or is not rejected by him for failure to comply with
those requirements,
the original document shall be deemed not to have been delivered
to him.

But for the purposes of any statutory provision imposing a
penalty for failure to deliver, so far as it imposes a penalty for
continued contravention, no account shall be taken of the period
berween the delivery of the original document and the end of the
period of 14 days after service of the registrar’s notice.™.

(2) For Article 656 of the Companies Order (power of registrar to
accept information on microfilm, &c.) substitute—

“Delivery to the registrar of documents otherwise than in legible
form

656.—(1) This Article applies to the delivery to the registrar
under any provision of the Companies Orders of documents
otherwise than in legible form.

(2) Any requirement to deliver a document to the registrar, or
to deliver a document in the prescribed form, is satisfied by the
communication to the registrar of the requisite information in any
non-legible form prescribed for the purposes of this Article by
regulations or approved by the registrar.

(3) Where the document is required to be signed or sealed, it
shall instead be authenticated in such manner as may be pre-
scribed by regulations or approved by the registrar.

(4) The document must—

(a) contain in a prominent position the registered number of
the company to which it relates,
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(b) satisfy any requirements prescribed by regulations for the
purposes of this Arncle, and
(¢) be furnished in such maaner, and conform to such re-

quirements, as the registrar may specify for the purpose of
enabling him to read and copy the document.

(5) If a document is delivered to the registrar which does not
comply with the requirements of this Article, he may serve on the
person by whom the document was delivered (or, if there are two
or more such persons, on any of them) a notice indicating the
respect in which the document does not comply.

(6) Where the registrar serves such a notice, then, unless a
replacement document—

(@) is delivered to him within 14 days after the service of the
notice. and

(b) complies with the requirements of this Article (or Artcie
655) or is not rejected by him for failure to comply with
those requirements,

the original document shall be deemed not to have been delivered
to him.

But for the purposes of any statutory provision imposing a
penalty for failure to deliver, so far as it imposes a penalty for
continued contravention, no account shall be taken of the period

between the delivery of the original document and the end of the
period of 14 days after service of the registrar’s notice.

(7) The Department may by regulations make further provision
with respect to the application of this Article in relation to
instantaneous forms of communication.”.

Keeping and inspection of company records

60.—(1) In Part XXIV of the Companies Order (the registrar of
companies, his functions and office), after Article 656 insert—

“The keeping of company records by the registrar

656A.—(1) The information contained in a document delivered
to the registrar under the Companies Orders may be recorded and
kept by him in any form he thinks fit, provided it is possibie to
inspect the information and to produce a copy of it in legible form.

This is sufficient compliance with any dury of his to keep, file or
register the document.

(2) The originals of documents delivered to the registrar in

legible form shall be kept by him for ten years, after which they
may be destroyed.

(3) Where a company has been dissolved, the registrar may, at
any time after the expiration of two years from the date of the
dissolution, direct that any records in his custody relating to the
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company may be removed to the Public Record Office of Northern
Ireland; and records in respect of which such a direction is given

shall be disposed of in accordance with the statutory provisions
relating to that Office.

(4) In paragraph (3) ‘“‘company” includes a company pro-

visionally or completely registered under the Joint Stock Com-
panies Act 1844.".

(2) For Articles 658 and 659 of the Companies Order (inspection
of documents kept by the registrar) substitute—

“Inspection, &c. of records kept by the registrar

658.—(1) Any person may inspect any records kept by the
registrar for the purposes of the Companies Orders and may
require— ' _

(a) & copy, in such form as the registrar considers appropn-
ate, of any information contained in those records, or

(b) a certified copy of, or extract from, any such record.

(2) The right of inspection extends to the originals of documents
delivered to the registrar in legible form only where the rccord

kept by the registrar of the contents of the document is illegible or
unavailable.

(3) A copy of or extract from a record kept at the nffice for the.
registration of companies, certified in writing by the registrar
(whose official position it is unnecessary to prove) to be an
accurate record of the contents of any document delivered to him
under the Companies Orders, is in all Jegal proceedings admissible
in evidence as of equal validity with the original document and as
evidence of any fact stated therein of which direct oral evidence
would be admissible.

This is subject to compliance with any applicable rules of court
under section 2 of the Civil Evidence Act (Northern Ireland) 1971
or Article 68(2) of the Police and Criminal Evidence (Northern
Ireland) Order 1989 (which relate to evidence from computer
records).

(4) Copies of or extracts from records furnished by the registrar
may, instead of being certified by him in writing to be an accurate
record, be sealed with his official seal.

(5) No process for compelling the production of a record kept
by the registrar shall issue from any court except with the leave of

the court; and any such process shall bear on it a statement that it
is issued with the leave of the court.

Certificate of incorporation

659. Any person may require a cerificate of the incorporation

of a company, signed by the registrar or authenticated by his
official seal.

67




THE COMPANIES (NO. 2) (NT) ORDER 19%0
S1 1990/1504 (NI 10)

Provision and authenrication by registrar of documents is non-
legible form

659A.—(1) Any requirement of the Companies Orders as to the
supply by the registrar of a document may, if the registrar thinks
fit, be sausfied by the communication by the registrar of the
requisite information in any non-legible form prescribed for the
purposes of this Article by regulations or approved by him.

(2) Where the document is required to be signed by him or
sealed with his official seal, it shall instead be authenticated in such
manner as may be prescribed by regulations or approved by the
registrar.”.

Supplementary provisions as to company records and relased matters

61.—(1) In Part XXIV of the Companies Order (the registrar of
companies, his functions and offices), after Articie 664 insert—

“Interpretation
664A.—(1) In this Part—
“document” includes information recorded in any form; and

“legible”, in the context of documents in legible or non-
legibie form, means capable of being read with the naked
eve.

(2) References in this Part to delivering a document include
sending, forwarding, producing or (in the case of a notice) giving
it.”.

(2) In Article 657(1) of the Companies Order (fees)—
(@) in sub-paragraph (a) for the words from “any notice or other

document” to the end substitute “‘any document which under
those Orders is required to be delivered to him"”, and

(b) in sub-paragraph (b) omit “or other material”.

(3) Omit Articles 661 and 664 of the Companies Order (removal
and destruction of old records).

(4) In Article 662(1) (enforcement of duty to make returns, &c.),
for the words from “file with” to “or other document” substitute
“deliver a document to the registrar”.

(5) In Article 2A(3) of the Companies Order (provisions applying
to other statutory provisions as to the Companies Orders)—
(a) after **656(1),” insert “656A(1),”,
(b) after ““657(1)(a) and (3),” insert ““658(1) and (3),", and
‘c) for “659(4)” substitute “659A",
(6) After Article 2A of the Companies Order insert—
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*‘Relarionship of this Order 10 Parts IV and V of the Financial
Services Act 1986

2B. In Articles 655(1), 656(1), 656A(1), 657(1)(a) and (3),
658(1) and (3), 659A and 662(1) references to the Companies
Orders include Parts IV and V of the Financial Services Act
1986.".

(7) In Schedule 21 to the Companies Order (unregistered com-
panies), in the entry for Part XXIV for *Arncles 655, 657 to 659, 661
and 662" substitute *“Articles 655 to 659A, 662 and 664A™.

Miscellaneous

“Subsidiary”, “holding company” and “‘wholly-owned subsidiary”

62.—(1) In Part 1 of the Companies Order (introductory and
interpretation), for Article 4 substitute—

* “Subsidiary’, “‘holding company” and “‘wholly-owned
subsidiary”

4.—(1) A company is a “subsidiary” of another company, its
*holding company”, if that other company—
(a) holds a majority of the voting rights in it, or
(b) is 2 member of it and has the right to appoint or remove a
majority of its board of directors, or
(¢)is a member of it and controls alope, pursuant to
an agreement with other sharehoiders or members, a
majoriry of the voting rights in it,
or if it is a subsidiary of a company which is itself a subsidiary of
that other company.
(2) A company is a “wholly-owned subsidiary” of another com-
pany if it has no members except that other and that other’s

wholly-owned subsidiaries or persons acting on behalf of that
other or its wholly-owned subsidiaries.

(3) In this Article “‘company” includes any body corporate.

Provisions supplementing Article 4

4A.—(1) The provisions of this Article explain expressions used
in Article 4 and otherwise supplement that Article.

(2) In Article 4(1)(a) and (c¢) the references to the voting rights
in a company are to the rights conferred on shareholders in respect
of their shares or, in the-case of a company not having a share

capital, on members, 10 vote at general meetings of the company
on all, or substantially all, matters.

(3) In Article 4(1)(b) the reference to the right to appoint or
remove a majority of the board of directors is to the right to
appoint or remove directors holding a majority of the voting rights
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at meetings of the board on all, or substantiallv all, matters: and
for the purposes of that provision—
(a) a company shall be treated as having the right 10 appoint
10 a directorship if-—
(i) a person’s appointment to it follows necessarily from
his appointment as director of the company, or
(ii) the directorship is held by the company itself; and
(b) a right to appoint or remove which is exercisable only with
the consent or concurrence of another person shall be left
out of account unless no other person has a right to
appoint or, as the case may be, remove in relation to that
directorship.
(4) Rights which are exercisable only in certain circumstances
shall be taken into account oniy—
(@) when the circumstances have arisen, and for so long as
they continue to obtain, or
(b) when the circumstances are within the control of the
person having the rights;
and rights which are normally exercisable but are temporarily
incapable of exercise shall continue to be taken into account.

(5) Rights held by a person in a fiduciary capacity shall be
treated as not held by him.

(6) Rights held by a person as nominee for another shall be
treated as held by the other; and rights shall be regarded as held as
nominee for another if they are exercisable only on his instructions
or with his consent or concurrence.

(7) Rights attached to shares held by way of security shall be
treated as held by the person providing the security—

(a) where apart from the right to exercise them for the
purpose of preserving the value of the security, or of
realising it, the rights are exercisable only in accordance
with his instructions;

(b) where the shares are held in connection with the granting
of loans as part of normal business activities and apart
from the right to exercise them for the purpose of pre-
serving the value of the security, or of realising it, the
rights are exercisable only in his interests.

(8) Rights shall be treated as held by a company if they are held
by any of its subsidiaries; and nothing in paragraph (6) or (7) shall
be construed as requinng rights held by a company to be treated
as held by any of its subsidiaries.

(9) For the purposes of paragraph (7) rights shall be treated as
being exercisable in accordance with the instructions or in the
interests of a compcny if they are exercisable in accordance with
the instructions of or, as the case may be, in the interests of—
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(a) any subsidiary or holding company of that company. or
(b) any subsidiary of a holding company of that company.

(10) The voting rights in a company shall be reduced by any
rights held by the company itself.

(11) References in any provision of paragraphs (5) to (10) to
rights held by a person include rights falling to be treated as held
by him by virtue of any other provision of those paragraphs bu!
not rights which by virtue of any such provision are to be treated
as not held by him.

(12) In this Article “company™ includes any body corporate.".

(2) Any reference in any statutory provision to a ‘‘subsidiary” or
“holding company” within the meaning of Articie 4 of the Com-
panies Order shall, subject to any express amendment or saving
made by or under this Order, be read as referring to a subsidiary or
holding company as defined in Article 4 as substituted by paragraph
(7).

This applies whether the reference is specific or general, or express
or implied.

(3) In Pant I of the Companies Order (introductory and interpreta-
tion) after Article 4A insert—

“Power 10 amend Articles 4 and 4A

4B.—(1) The Deparmment may by regulations amend Articles 4
and 4A so as to alter the meaning of the expressions ‘‘holding
company”, “subsidiary” or “wholly-owned subsidiary™.

(2) Any amendment made by regulations under this Artcle
does not apply for the purposes of statutory provisions outside the
Companies Orders uniess the regulations so provide.

(3) So much of section 29(1) of the Interpretation Act (Nor-
thern Ireland) 1954 (effect of repeal and re-enactment) as relates
to statutory documents shall not apply in relation to any repeal
and re-enactment effected by regulations made under this
Article.”.

(4) Schedule 3 contains amendments and savings consequential on
the amendments made bv this Article; and the Department may by
regulations make such further amendments or savings as appear to it
to be necessary or expedient.

(5) So much of section 29(1) of the Interpretation Act (Northern
Ireland) 1954 (effect of repeal and re-enactment) as relates to stat- 1954 ¢. 33 (N.I.)
utory documents shall not apply in relation to the repeal and re-
enactment by this Article of Article 4 of the Companies Order.

Form of articles for parmership company
63. In Chapter I of Part II of the Companies Order (company
formation), after Article 19 (Tables A, C, D and E) insert—
n
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“Table G

19A.—(1) The Department may by regulations prescribe a
Table G containing articles of association appropriate for a part-
nership company, that is, a company limited by shares whose
shares are intended to be held to a substantial extent by or on
behalf of its employees.

(2) A company limited by shares may for its articles adopt the
whole or any part of that Table.

(3) If in consequence of regulations under this Article Table G
is altered, the alteration does not affect a company registered
before the alteration takes effect, or repeal as respects that com-
pany any portion of the Table.”.

Membership of holding company

64.—(1) In Chapter I of Part II of the Companies Order (company
formation), for Article: 33 (membership of holding company)
substitute—

“Mermbership of holding company

33.—(1) Except as mentioned in this Article, a body corporate
cannot be a member of a company which is its holding company
and any allotment or transfer of shares in a company to its
subsidiary is void.

(2) The prohibition does not apply where the subsidiary is
concerned only as personal representative or trustee unless, in the
latter case, the holding company or a subsidiary of it is beneficially
interested under the trust.

For the purpose of ascertaining whether the holding company or
a subsidiary is so interested, there shall be disregarded—

(a) any interest held only by way of security for the purposes
of a transaction entered into by the holding company or
subsidiary in the ordinary course of a business which
includes the lending of money;

(b) any such interest as is mentioned in Part I of Schedule 2.

(3) The prohibition does not apply where the subsidiary is
concerned only as a market maker.
For this purpose a person is a market maker if—

(a) he hoids himself out at all normal times in compliance
with the rules of a recognised investment exchange other
than an overseas investment exchange (within the mean-
ing of the Financial Services Act 1986) as willing to buy
and sell securities a: prices specified by him, and

(b) he is recognised as so doing by that investment exchange.

(4) Where a body corporate became a holder of shares in a
company—

n
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(a) before 1st April 1961, or

(d) on or after that date and before the coming into operation
of Artcie 64 of the Companies (No. 2) (Northern Ireland)
Order 1990, in circumstances in which this Article as it
then had effect did not apply,

but at any time after the coming into operation of thit Article falls
within the prohibition in paragraph (1) in respect of those shares,
it may continue to be a member of that company; but for so long

! as that prohibition would apply, apart from this paragraph, it has
no right to vote mn respect of those shares at meetings of the
company or of any class of its members.

(5) Where a body corporate becomes a holder of shares in a
company after the coming into operation of that Article in cir-
cumstances in which the prohibition in paragraph (1) does not
apply, but subsequently falls within that prohibiuon in respect of
those shares, it may continue to be a2 member of that company;
but for so long as that prohibition would apply, apart from this
paragraph, it has no right to vote in respect of those shares at
meetings of the company or of any class of its members.

(6) Where a body corporate is permitted to continue as a
member of a company by virtue of paragraph (4) or (5), an
allomment to it of fully paid shares in the company may be validly
made by way of capitalisation of reserves of the company; but for
so long as the prohibition in paragraph (1) would apply. apart
from paragraph (4) or (5), it has no right to vote in respect of
those shares at meetings of the company or of any class of its
members.

(7) The provisions of this Article apply to a nominee acting on
behalf of a subsidiary as to the subsidiary itself.

(8) In relation to a company other than a company limited by
shares, the references in this Article to shares shall be construed as
references to the interest of its members as such, whatever the
form of that interest.”.

(2) In Schedule 2 to the Companies Order (interpretation of
references to “‘beneficial interest”), in paragraphs 1(1), 3(1) and
4(2) for “as respects Article 33(4)” substitute “as this paragraph
applies for the purposes of Article 33(2)".

Company contracts and execurion of documents by companies

65.—1) In Chapter III of Part II of the Companies Order (a
company’s capacity; the formalities of carrying on business), for
Article 46 (form of company contracts) substitute—

“Form of company contracts
46. A contract may be made—

(a) by a company, by writing under its common seal. or
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(b) on behalf of a company, by any person acting under its
authoriry, express or implied;
and any formalities required by law in the case of a contract made
by an individual also apply, unless a contrary intention appears, to
a contract made by or oa behalf of a company.”.

(2) After that Artcle insert—

“Execution of documenis

46A..—(1) The following provisions have effect with respect to
the execution of documents by a company.

(2) A document is executed by a company by the affixing of its
common seal.

(3) A company need not have a common seal, however, and the
following paragraphs apply whether it does or not.

(4) A document signed by a director and the secretary of a
company, or by two directors of a company, and expressed (in
whatever form of words) to be executed by the company has the
same cffect as if executed under the common seal of the company.

(5) A document executed by a company which makes it clear on
its face that it is intended by-the person or persons making it to be
a deed has effect, upon delivery, as a deed; and it shall be
presumed. unless a contrary intention is proved, to be delivered
upon its being so executed.

(6) In favour of a purchaser a document shall be deemed to
have been duly executed bv a company if it purports to be signed
by a director and the secretary of the company, or by two directors
of the company, and, where it makes it clear on its face that it is
intended by the person or persons making it 10 be a deed, to have
been delivered upon its being executed.

A ‘“purchaser” means a purchaser in good faith for valuable
consideration and includes a lessee, mortgagee or other person
who for valuable consideration acquires an interest in property.”.

(3) After the Article inserted by paragraph (2) insert—

“Pre-incorporation contracts and deeds

46B.—(1) A contract which purports to be made by or on behalf
of a company at a time when the company has not been formed
has effect, subject t0 any agreement to the contrary, as one made
with the person purporting to act for the company or as agent for
it, and he is personally liable on the contract accordingly.

(2) Paragraph (1) applies to the making of a deed as it applies to
the making of a contract.”.

(4) In Schedule 21 of the Companies Order (provisions applving to
unregistered companies), at the appropriate place insert—
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**Article 46 Company contracts. Subject to Article 667(3).
Article 46A  Execution of documents. Subject 10 Article 667(3).

Article 46B  Pre-incorporation con- Subject to Article
tracts and deeds. 667(3)..“.

(5) The Deparunent may make provision by regulations applying
Articles 46 to 46B of the Companies Order (company contracts;
execution of documents; pre-incorporation contracts and deeds) to
companies incorporated outside Northern Ireland, subject to such
exceptions, adaptations or modifications as may be specified in the
regulatons.

(6) Schedule 4 contains further minor and consequential amend-

ments relating to company contracts, the execution of documents by
companies and related matters.

Members ' rights to damages, &c.

66.—(1) In Part V of the Companies Order (allotment of shares
and debentures), before Article 122 and after the heading *“Other
matiers arising out of allornent, exc.”, insert—

“Right 10 damages, eic. not affected
121A, A person is not debarred from obtaining damages or

other compensation from a company by reason only of his holding
or having held shares in the company or any night to apply or
subscribe for shares or to be included in the company’s register in
respect of shares.”.

(2) In Anicle 126 of the Companies Order (extended operation of
certain provisions applying to public companies) for “and 120 to 125"
substitute *, 120, 121 and 122 to 125™.

Financial assistance for purposes of employees’ share scheme

67. In Chapter VI of Part VI of the Companies Order (financial
assistance by company for purchase of its own shares), in Article 163
(transactions not prohibited), for paragrapb (4)(b) (provision of
money in accordance with employees’ share scheme) substitute—

*“(b) the provision by a company, in good faith in the interests
of the company, of financial assistance for the purposes of
an employees’ share scheme,”.

Issue of redeemable shares

68.—(1) In Part VI of the Companies Order (share capital, its
increase, maintenance and reduction), Chapter VIl (redeemable
shares, purchase by a company of its own shares) is amended as
follows.

(2) After Article 169 (power to issue redeemable shares) insert—
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“Terms and manner of redemprion

169A.—(1) Redeemable shares may not be issued unless the
following conditions are satisfied as regards the terms and manner
of redemption.

(2) The date on or by which, or dates between which, the shares
are to be or may be redeemed must be specified in the company's
articles or, if the articles so provide, fixed by the directors, and in
the latter case the date or dates must be fixed before the shares are
issued.

(3) Any other circumstances in which the shares are to be or
may be redeemed must be specified in the company’s articles.

(4) The amount payable on redemption must be specified in, or
determined in accordance with, the company’s articles, and in the
latter case the arricles must not provide for the amount 10 be
determined by reference to any person’s discretion or opinion.

(5) Any other terms and conditions of redemption shall be
specified in the company’s articles.
(6) Nothing in this Articie shall be construed as requiring a
company to provide in its articles for any matter for which
provision is made by this Order."”.
(3) In Article 170 (financing, &c. of redemption)—
(a) omit paragraph (3) (which is superseded by the new Article
169A), and

(b) in paragraph (4) (cancellation of shares on redemption) for
“redeemed under this Article” substitute “redeemed under
this Chapter”.

(4) In Article 172 (power of company to purchase own shares), for
paragraph (2) (application of provisions relating to redeemable
shares) substitute—

“(2) Articles 169, 170 and 171 apply to the purchase by a
company under this Article of its own shares as they apply to the
redemption of redeemable shares.”.

Disclosure of interests in shares

69.—(1) Part VII of the Companies Order (disclosure of interests
in shares) is amended as follows.

(2) In Article 207(2) (notifiable interests), for the words from “‘the

percentage” to the end substitute “3 per cent. of the nominal value of
that share capital”’.

The order bringing the above amendment into operation may
make such provision as appears to the Head of the Department
appropriate as to the obligations of a person whose interest in a
company's shares becomes notifiable by virtue of the amendment
coming into operation.
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(3) In Articles 210(1) and (4) and 214(8) (which require notifica-
ton of certain matters within a specified period) for “5§ days”
substitute 2 days”.

(4) In Article 210 (particulars to be contained in notification), for
paragraph (3) substitute—

*(3) A notification (other than one stating that a person no
longer has a notifiable interest) shall include the following particu-
lars, so far as known to the person making the notification at the
date when it is made—

(@) the identity of each registered holder of shares to which
the notification relates and the pumber of such shares held
by each of them, and

(b) the number of such shares in which the interest of the

person giving the notification is such an interest as is
mentioned in Article 216(5).”.

(5) After Article 218 insert—

“Power 1o make further provision by regulations
218A.—(1) The Department may by regulations amend—

(@) the definition of “relevant share capital” (Article 206(2)),

(b) the percentage giving rise to a “notifiable interest” (An-
icle 207(2)),

(¢) the periods within which an obligation of disclosure must
be fulfilied or a notice must be given (Articles 210(1) and
(4) and 214(8)),

(d) the provisions as to what is taken to be an interest in
shares (Artcle 216) and what interests are to be dis-
regarded (Article 217), and

(e) the provisions as to company investigations (Article 220);

and the regulations may amend, replace or repeal the provisions
referred to above and make such other consequential amendments

or repeals of provisions of this Part as appear to the Department
to be appropnate.

(2) The regulations may contain such transitional provisions as
appear to the Department to be appropriate, and may in particular
make provision as to the obligations of a person whose interest in
a company'’s shares becomes or ceases to be notifiable by virtue of
the regulations.”.

(6) Any regulations made under Article 217(1)(h) which are in
force immediately before the repeal of that sub-paragraph by this
Order shall have effect as if made under Article 218A(1)(d) as
inserted by paragraph (5).

Orders imposing restrictions on shares

70.—(1) The Department may by regulations make such amend-
g
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ments of the provisions of the Companies Order relating to orders
imposing restrictions on shares as appear to it necessary or
expedient—
(@) for enabling orders to be made in a form protecting the rights
of third parties;
(b) with respect to the circumstances in which restrictions may
be relaxed or removed;
(¢) with respect to the making of interim orders by a court.

(2) The provisions referred to in paragraph (1) are Article 218(5),
Article 224(1) and (2), Artcle 438 and Part XVI of the Companies
Order.

(3) The regulations may contain such transitional provisions as
appear 10 the Department to be appropriate.
(4) Regulations under this Articie shall not be made uniess a draft

of the regulations has been laid before and approved by resolution of
the Assembly.

A company’s registered office

71. For Article 295 of the Companies Order (registered office)
substitute—

“Registered office
295.—~—(1) A company shall at all times have a registered office
to which all communications and notices may be addressed.

(2) On incorporation the situation of the company’s registered
office is that specified in the statement sent to the registrar under
Article 21.

(3) The company may change the situation of its registered
office from time to time by giving notice in the prescribed form to
the registrar.

(4) The change takes effect upon the notice being registered by
the registrar, but until the end of the period of 14 days beginning
with the date on which it is registered a person may validly serve
any document on the company at its previous registered office.

(5) For the purposes of any duty of a company—

(a) to keep at its registered office, or make available for
public inspection there, any register, index or other docu-
ment, or

(b) to mention the address of its registered office in any
document,

a company which has given notice to the registrar of a change in
the situation of its registered office may act on the change as from
such date, not more than 14 days after the notice is given, as it
may determine.
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(6) Where a company unavoidably ceases to perform at its
registered office any such duty as is mentioned in paragraph (5)(a)
in circumstances in which it was not practicable to give prior notice
10 the registrar of a change in the situation of its registered office,
but—

(a) resumes performance of that duty at other premises as

soon as practicable, and
, (b) gives notice accordingly to the registrar of a change in the
situation of its registered office within 14 days of doing so.

it shall not be treated as having failed to comply with that duty.

(7) In proceedings for an offence of failing to comply with any
such duty as is mentioned in paragraph (5), it is for the person
charped to show that by reason of the matters referred to in that
paragraph or paragraph (6) no offence was committed.”.

Effecring of insurance for officers and auditors of company
72.—~1) In Article 318 of the Companies Order (provisions ex-
empting officers and auditors from liability), for paragraph (3) (per-
mitted provisions) substutute—
*(3) This Article does not prevent a company—
(a) from purchasing and maintaining for any such officer or
auditor insurance against any such liability, or
(b) from indemnifying any such officer or auditor against any
liability incurred by him—

(i) in defending any proceedings (whether civil or crimi-
nal) in which judgment is given in his favour or he is
acquitted, or

(ii) in connection with any application under Article 154(3)
or (4) (acquisition of shares by innocent nominee) or
Article 675 (general power to grant relief in case of
honest and reasonable conduct) in which relief is
granted to him by the court.”.

(2) In Part 1 of Schedule 7 to the Companies Order (general
matters to be dealt with in directors’ report), after paragraph 5
insert— .

“Insurance effected for officers or auditors

SA. Where in the financial year the company has purchased or
maintained any such insurance as is mentioned in Article 318(3)(a)
(insurance of officers or auditors against liabilities in relation to
w the company), that fact shall be stated in the report.”.

Increase of limizs on certain exempnions

73. Part X1 of the Companies Order (enforcement of fair dealing
by directors) is amended as follows—
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(a) in Article 340(1)(b) (short-term quasi-loans) for *£1.000"
substitute “£5,000”;

(b) in Artcle 342 (loans of small amounts) for “£2,500" substi-
tute u£5‘w)n;

(c) in Article 346(4) and (6) (loans or quasi-loans by money-
lending company) for *£50,000" substititute “£100,000".
Annual returns

74.—(1) In Part XII of the Companies Order (company ad-
ministration and procedure), for Chapter III (annual return)

substtute—
“CHarTER I
ANNUAL RETURN
Duty 10 deliver annual returns

371.—(1) Every company shall deliver to the registrar successive
annual returns each of which is made up to a date not later than
the date which is from time to time the company’s “return date”,
that is—

(a) the anniversary of the company’s incorporation, or

(b) if the company’s last return delivered in accordance with
this Chapter was made up to a different date, the anniver-
sary of that date.

(2) Each return shall—
(a) be in the prescribed form,
(b) contain the information required by or under the follow-
ing provisions of this Chapter, and
(c) be signed by a director or the secretary of the company;
and it shall be delivered to the registrar within 28 days after the
date on which it is made up.
(3) If a company fails to deliver an annual return in accordance
with this Chapter before the end of the period of 28 days after a

return date, the company is guilty of an offence and liabie to a fine
and, in the case of continued contravention, to a daily default fine.

The contravention continues until such time as an annual return
made up to that return date and complying with the requirements
of paragraph (2) (except as to date of delivery) is delivered by the
company to the registrar.

(4) Where a company is guilty of an offence under paragraph
(3), every director or secretary of the company is similarly liable
unless he shows that he took all reasonable steps to avoid the
comumission or continuation of the offence.

(5) The references in this Article to a return being delivered *in
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accordance with this Chapter” are—

(a) in retation to a rerurn made after the coming into opera-
tion of Article 74 of the Companies (No. 2) (Northern
Ireland) Order 1990, to a return with respect to which all
the requirements of paragraph (2) are complied with;

(b) in relation to a return made before that time, to a return
with respect to which the formal and substantive require-
ments of this Chapter as it then had effect were complied
with, whether or not the return was delivered in time.

Contents of annual return: general
372.—(1) Every annual return shall state the date to which it is
made up and shall contain the following information—
(a) the address of the company's registered office;
(b) the type- of company it is and its principal business
activities;
(c) the name and address of the company secretary;
(d) the name and address of every director of the company;
(¢) in the case of each individual director—
(i) hisdnationality, date of birth and business occupation,
an

(ii) such particulars of other directorships and former
pames as are required to be contained in the
company’s register of directors;

(f) in the case of any corporate director, such particulars of
other directorships as would be required to be contained
in that register in the case of an individual;

(g) if the register of members is not kept at the company’s
registered office, the address of the place where it is kept;

(h) if any register of debenture holders (or a duplicate of any
such register or a part of it) is not kept at the company’s
registered office, the address of the place where it is kept;

(i) if the company has elected—

(i) to dispense under Aricle 260 with the laying of
accounts and reports before the company in general
meeting, or

(ii) to dispense under Article 374A with the holding of
annual general meetings,

a statement to that effect.

(2) The information as to the company’s type shall be given by
reference to the classification scheme prescribed for the purposes
of this Article.

(3) The information as to the company's principal business
activities may be given by reference to one or more categories of
any prescribed system of classifying business activities.
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(4) A person’s “name” and “address” mean, respectively—
(a) in the case of an individual, his Christian name (or other
forename) and surmame and his usual residential address:
(b) in the case of a corporation or Scottish firm, its corporate
or firm name and its registered or principal office.

(5) In the case of a peer, or an individual usually known by a
title, the title may be stated instead of his Christian name (or other
forename) and surname or in addition to either or both of them.

(6) Where all the partners in a firm are joint secretaries, the
name and principal office of the firm may be stated instead of the
pames and addresses of the partners.

Contents of annual return: particulars of share capital and
shareholders
372A.—(1) The annual return of a company having a share

capital shall contain the following information with respect to its
share capital and members.

(2) The return shall state the total number of issued shares of
the company at the date to which the return is made up and the
aggregate nominal value of those shares.

(3) The return shall state with respect to each class of shares in
the company-—
(a) the nature of the class, and

(b) the total number and aggregate nominal value of issued
shares of that class at the date to which the return is made
up.

(4) The return shall contain a list of the names and addresses of
every person who-——

(a) is a member of the company on the date to which the
return is made up, or
(b) has ceased to be a member of the company since the date
to which the last return was made up (or, in the case of
the first return, since the incorporation of the company);
and if the names are not arranged in alphabetical order the return
shall have annexed to it an index sufficient to enable the name of
any person in the list to be easily found.

(5) The return shall also state—

(@) the number of shares of each class held by each member
of the company at the date to which the return is made
up, and

(b) the number of shares of each class transferred since the
date to which the last return was made up (or, in the case
of the first return, since the incorporation of the company)
by each member or person who has ceased to be a
member, and the dates of registration of the transfers.
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(6) The return may, if either of the two immediately preceding
returns has given the full particulars required by paragraphs (4)
and (5), give only such particulars as relate to persons ceasing to
be or becoming members since the date of the last return and to
shares transferred since that date.

(7) Paragraphs (4) and (5) do not require the inclusion of
particulars entered in an external branch register if copies of those
entries have not been received at the company's registered office
by the date to which the return is made up.

Those particulars shall be included in the company’s next annual
return after they are received.

(8) Where the company has converted any of its shares into
stock, the return shall give the corresponding information in
relation to that stock, stating the amount of stock instead of the
number or nominal value of shares.

Supplemenzary provisions: regulations and imterpretarion
373.—(1) The Department may by regulations make further
provision as to the information to be given in a company's annual

return, which may amend or repeal the provisions of Articles 372
and 372A.

(2) For the purposes of this Chapter, except Article 371(2)(c)
(signature of annual return), a shadow director shall be deemed to
be a director.”.

(2) Where a company was, immediately before the coming into
operation of this Article, in default with respect to the delivery of
one or more annual returns, this Article does not affect its obligation
to make such a return (in accordance with Chapter III of Part XII of
the Companies Order as it then had effect) or any liability arising
from failure to do so.

(3) In Schedule 23 to the Companies Order (punishment of
offences) in the entry relating to Article 371(7), in the first column
for “371(7)” substitute “371(3)” and for the words in the second
column substitute “Company failing to deliver annual return in due
time”.

(4) In Schedule 1 to the Companies (Northern Ireland) Order 1989 1989 NI 18
(matters relevant to determining unfitness of directors), in paragraph
4 (failure of company to comply with certain provisions), for sub-
paragraphs (f) and (g) substitute—

“(f) Article 371 (duty of company to make annual returns);”.

(5) In section 565(7) of the Income and Corporation Taxes Act
1988 (conditions for exemption from provisions relating to sub- 1988c.1
contractors in construction industry: compliance with requirements of
Companies Order), in paragraph (d) for “Articles 371, 372 and 373"
substitute “Articles 371 to 373",
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Application to declare dissolurion of company void

75~(1) Article 602 of the Companies Order (power of court to
declare dissolution of company void) is amended as follows.

(2) In paragraph (1) omit the words *‘at any time within 2 years of
the date of the dissolution”.

(3) After paragraph (3) add—

*(4) Subject to the following provisions, an application under
this Articie may not be made after the end of the period of two
years from the date of the dissolution of the company.

(S) An application for the purpose of bringing proceedings
against the company—

(a) for damages in respect of personal injuries (including any
sum claimed by virtue of section 14(2)(¢) of the Law
Reform (Miscellaneous Provisions) Act (Northern Ire-
land) 1937 (funeral expenses)), or

(b) for damages under the Fatal Accidents (Northern Ireland)
Order 1977,

may be made at any time; but no order shall be made on such an

appilication if it appears to the court that the proceedings would

fail by virtue of any statutory provision as to the time within which
proceedings must be brought.

(6) Nothing in paragraph (5) affects the power of the court on
making an order under this Article to direct that the period
between the dissolution of the company and the making of
the order shall not count for the purposes of any such statutory
provision.

(7) In paragraph (5)(a) *“personal injuries” includes any disease

- and any impairment of a person’s physical or mental condition.”.

(4) An application may be made under Article 602(5) of the
Companies Order as inserted by paragraph (3) (proceedings for
damages for personal injury, &c.) in relation to a company dissolved
before the coming into operation of this Article notwithstanding that
the time within which the dissolution might formerly have been
declared void under that Article had expired before this Article came
into operation.

But no such application shall be made in relation to a company
dissolved more than twenty years before the coming into operation of
this Article.

(5) Except as provided by paragraph (4), the amendments made by
this Article do not apply in relation to a company which was
dissolved more than two years before the coming into operation of
this Article.

Abolirion of doctrine of deemed norice

76.—(1) In Part XXIV of the Companies Order (the registrar of
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companies. his functions and office), after Article 660 insert—
“Exclusion of deemed notice

660A.—(1) A person shall not be taken to have notice of any
matter merely because of its being disclosed in any document kept
by the registrar (and thus available for inspection) or made avail-
able by the company for inspection.

(2) This does not affect the question whether a person is
affected by notice of any matter by reason of a failure to make
such inquiries as ought reasonably to be made.

(3) In this Article ‘document’ includes any material which con-
tains information.

(4) Nothing in this Article affects the operation of Article 417F
(under which a person taking a charge over a company’s property
is deemed to have notice of matters disclosed on the companies
charges register).”.

(2) In Schedule 21 to the Companies Order (unregistered com-
panies), in the entry for Part XXIV at the appropriate place insert—
“Articie 660A  Abolition of Subject to Article 667(3).”.

doctrine of
deemed notice.

Rights of inspection and related matters

77.—(1) In Part XXV of the Companies Order (miscellaneous and
supplementary provisions), after Article 672 insert—

“Obligartions of company as to inspection of registers, &c.
672A.—(1) The Department may make provision by regulations
as to the obligations of a company which is required by any
provision of this Order—
(a) to make available for inspection any register, index or
document, or
(b) to provide copies of any such register, index or document.
or part of it;
and a company which fails to comply with the regulations shall be

deemed to have refused inspection or, as the case may be, to have
failed to provide a copy.

(2) The regulations may make provision as to the time, dura-
tion and manner of inspection, including the circumstances in
which and extent to which the copying of information is permitted
in the course of inspection.

(3) The regulations may define what may be required of the
company as regards the nature, extent and manner of extracting or
presenting any information for the purposes of inspection or the
provision of copies.

(4) Where there is power to charge a fee, the regulations may
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make provision as to the amount of the fee and the basis of its
caiculation.

(5) Nothing in any provision of this Order or in the regulations
shall be construed as preventing a company from affording more
extensive facilities than are required by the regulations or, where a

fee may be charged, from charging a lesser fee than that pre-
scribed or no fee at all.”.

(2) In Article 179(5) of the Companies Order (contract for pur-
chase by company of its own shares), omit the words from *, during
business hours™ to “‘for inspection)”.

(3) In Article 185(5) of the Companies Order (statutory declara-
tion and auditors’ report relating to payment out of capital), in
sub-paragraph (b) omit the words from *‘during business hours™ to
ttperiod’O.

(4) In Article 200 of the Companies Order (register of debenture
holders)—

(a) in paragraph (1), omit the words from "(but” to *for inspec-
tion)” and for the words from “a fee of 5 pence™ to the end
substitute *‘such fee as may be prescribed’’;

(b) in paragraph (2) for the words from *“10 pence” to the end
substitute *‘such fee as may be prescribed”; and

(¢) in paragraph (3), after “‘on payment” insert “‘of such fee as
may be prescribed” and omit sub-paragraphs (a) and (b).

(5) In Article 227 of the Companies Order (register of interests in
shares, &c.)—

(a) in paragraph (1), omit the words from “during” to “for
inspection)”; and

(b) in paragraph (2) for the words from 10 pence” to “‘required
to be copied™ substitute “such fee as may be prescribed™.

(6) In Article 296 of the Companies Order (register of directors
and secretaries), in paragraph (3), omit the words from “‘during” to
“for inspection)” and for the words from “5 pence” to the end
substitute “such fee as may be prescribed”.

(7) In Article 326 of the Companies Order (directors’ service

contracts), in paragraph (7) omit the words from *, during business
hours™ to *“for inspection)”.

(8) In Article 364 of the Companies Order (register and index of
members’ names)—

(a) in paragraph (1). omit “‘during business hours’ and for “the
appropriate charge” substitute ‘*‘such fee as may be
prescribed™:

(b) omit paragraph (2);

(¢) in paragraph (3) for *the appropriate charge™ substitute
*such fee as may be prescribed™; and

(d) omit paragraph (4).
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(9) In Article 391 of the Companies Order (minutes of proceedings
of general meetings)—
(a) in paragraph (1), omit **during business hours™;
(b) omit paragraph (2}); and
(c) in paragraph (3), after “‘entitled” insert “‘on payment of such
fee as may be prescribed” and omit the words from “‘at a
charge™ to the end.

(10) In Part I'V of Schedule 13 to the Companies Order (register of
directors’ interests)—

(@) in paragraph 24, omit the words from ‘“during” to “for
inspection)” and for the words from “5 pence” to the end
substitute *“‘such fee as may be prescribed”; and

(b) in paragraph 25(1). for the words from *‘10 pence™ to the end
substitute “‘such fee as may be prescribed"”.

(11) In Schedule 21 to the Companies Order (provisions applying
to unregistered companies), in the entry relating to Part XXV at the
appropriate place insert—

“Article 672A  Rights of inspection  To apply only so far as this
and related provision has effect in rela-
matters. tion to provisions applying

by virtue of the foregoing
provisions of this
Schedule.”.

Minor amendments

78. The Companies Order has effect with the further amendments
specified in Schedule 5.

PArRT V
FINANCIAL MARKETS AND INSOLVENCY

Introduction

Introducrion

79. This Part has effect for the purposes of safeguarding the

operation of certain financial markets by provisions with respect to—

(a) the insolvency, winding up or default of a person party to
transactions in the market (Articles 80 to 94),

(b) the effectiveness or enforcement of certain charges given to
secure obligations in connection with such transactions (Art-
icles 95 to 98), and

(c) rights and remedies in relation to certain property provided
as cover for margin in relation to such transactions or subject
to such a charge (Articles 99 to 103).
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Recognised investment exchanges and clearing houses

Market contraces

80.—(1) This Part applies to the following descriptions of contract
connected with a recognised investment exchange or recognised
ciearing house.

The contracts are referred to in this Part as “market contracts”.

(2) In relaton to a recognised investment exchange, this Part
applies to— '
(a) contracts entered into by a member or designated non-
member of the exchange which are made on or otherwise
subject to the rules of the exchange; and

(b) contracts subject to the rules of the exchange entered into by
the exchange for the purposes of or in copnection with the
provision of clearing services.

A ‘“designated non-member” means 2 person in respect of whom
action may be taken under the default rules of the exchange but who
is not a member of the exchange.

(3) In relation to a recognised clearing house, this Part applies to
contracts subject to the rules of the ciearing house entered into by
the clearing house for the purposes of or in connection with the
provision of clearing services for a recognised investment exchange.

(4) The Department may by regulations make further provision as
to the contracts to be treated as ““market contracts”, for the purposes
of this Part, in relation 10 a recognised investment exchange or
recognised clearing house.

(5) The regulations may add to, amend or repeal the provisions of
paragraphs (2) and (3).

Modifications of the law of insolvency

81.—(1) The general law of invoivency has effect in relation to
market contracts, and action taken under the rules of a recognised
investment exchange or recognised clearing house with respect to
such contracts, subject to the provisions of Articles 82 to 88.

(2) So far as those provisions relate to insolvency proceedings in
respect of a person other than a defauiter, they apply in relation to—

(@) proceedings in respect of a member or designated non-
member of a recognised investment exchange or a member
of a recognised clearing house, and

(b) proceedings in respect of a party to a market contract begun
after a recognised investment exchange or recognised clear-
ing house has taken action under its defauit rules in relation
to a person party to the contract as principal,

but not in relation to any other insolvency proceedings, not with-
standing that rights or liabilities arising from market contracts fall to
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be dealt with in the proceedings.
(3) The reference in paragraph (2)(b) to the beginning of insol-
vency proceedings is to—
(a) the presentation of a bankruptcy petition, or
(b) the presentation of a petition for an administration order or a
winding-up petition or the passing of a resolution for volun-
tary winding up, or
(c) the appointment of an administrative receiver.

(4) The Department may make further provision by regulations
modifying the law of insolvency in relation to the matters mentioned
in paragraph (1).

(5) The regulations may add to, amend or repeal the provisions
mentioned in paragraph (1), and any other provision of this Part as it
applies for the purposes of those provisions. or provide that those
provisions have effect subject to such additions, exceptions or adap-
tations as are specified in the regulations.

Proceedings of exchange or clearing house take precedence over
insolvency procedures

82.—(1) None of the following shall be regarded as to any extent
invalid at law on the ground of inconsistency with the law relating to
the distribution of the assets of a person on bankruptcy or winding up
or in the administration of an insolvent estate—

(a) a mrarket contract,

(b) the default rules of a recognised investment exchange or
recognised clearing house,

(c) the rules of a recognised investment exchange or recognised
clearing house as to the settlement of market contracts not
dealt with under its default rules.

(2) The powers of a relevant office-holder in his capacity as such,
and the powers of the court under the Insolvency Order shall not be
exercised in such a way as to prevent or interfere with—

(a) the sertlement in accordance with the rules of a recognised
investment exchange or recognised clearing house of a
market contract not dealt with under its default rules, or

(b) any action taken under the default rules of such an exchange
or clearing house.

This does not prevent a relevant office-holder from afterwards
seeking to recover any amount under Article 86(3) or 87(3) or
prevent the court from afterwards making any such order as is
mentioned in Article 88(1) (but subject to paragraphs (2) and (3) of
that Article).

(3) Nothing in the following provisions of this Part shall be con-
strued as affecting the generality of the above provisions.

(4) A debt or other liability arising out of a market contract which

89




06
‘s3uipassoid
ynezap su jo sasodind sy oy ssnoy Suwres)d pastudosas 1o aFueydxs
1UAUNSIAUL PISTUZ053I © 01 3duelsIsSE 2AL8 01 suosyad Jo saunp ays o3
I se uotslaoid Jayuny axew suouenSas Aq Aew jusunredaq sy ()

"3ouRISISSE 2y 3ulad w1 Juads swm Jo 153dsal Ul SMULSP AW Y
SB Swns 3|qeuoseal yoms sy jo sasuadxs se pareany 3q [feys 219yl

‘WaY} 19310
01 S9¥BUApUN JsnoY Suwrespo Jo sJueydxs Y1 SSIUN ‘PaIIA03I OS 3Q
10UUED GOMYm SISUIAX3 $IA[OATI YSIYm UONSE AUE 3)E) 0) PNy ST
Ispun pasmnbas 3q 100 [[eys 2y pue issunp siy jo sdreydsip Y1 wr Wy
Aq paumnoul sasuadxs 93 Jo wed Se 9|qeIIA03I 3B IPUIY ST IIpuUn
soueisisse UG O Jap[OY-33PO IUBAI[AI B JO sasuadxa Iy (p)

-panjddns a19m a3 woym
4q uosiad 31 JO |ONUOS P WI [uS 39m A3Y: NI WAL 01 SSITVE IARY
01 PI[INL3 3q pMom oym uosiad Aae o1 pue parjddns azom Ly woym
Aq uoszad 3y 01 WOY 01 SSIIVE I[GRUOSEI] MO[[E IWRUEIW Y3
wt reqs pue ‘sdurpasscid inejsp 1eA3[aI 9 JO Uouddmos I 1Te
IMYIO] WAy wnial [reys asnoq Suwres|d 10 Fweydxs M ‘IPNIY
snp jo souensand m panddns are syusumdop reuduo s ()

‘umo)) g3rY sy w sSurpsssoid m s¥apaud
Teuorssajoud reds) jo spunoxd wo sonposd 10 spwoid 01 sny31 03 PanIL
<03 3Q PMOM 3Y YITym 1TIWNS0Pp AUE 35npoid IO UOLIBWLIOJM Aue
splaoid 01 pasmbal 3q 3pUIY syl Jepun j0u [reys uosiad v (7)

-Aousajosar 01 Juniejas suotswoid Kuowmers
a1 19pan wosyad ey jo Ainp Ame Juipuersyiimaou sandde smyy

*s8mpasvoid neysp su
jo sasodind a1 10} asnbas Ajqeuoseas Aew 3 se souewIsISSE gONS asnoy
Suuesp pasmdodss 1o a8meysoxs 1uSunssaul pasmudodas e Al O}

‘191Mejap € 01 Sunelal
10 JO S1BWNOOP AUE JO |ONTOD pey 10 sey oym uosiad Ame (q)
pue ‘15ymejap
B JO 5I13SSE ADE JO [onucd pey 1o sey oym uosiad Aoe ()
—jo Aanp aq 13 (1)—"¢8
s8utp2204d 1mofap Jo sasodund i0f aoumsissv aai8 o1 {mq

' ‘ung woy 10
01 2Np 3q O PaYIIH (Ame ;) wms o Sumess §§ IPUIY JIpUN Ipeuwt
st yodas e usym uosiad e 03 woneja: m parajdwmod 3q 03 INEI 9q
Treqs s3orpsasosd imeysp aq (p) gderdered jo sesodimd 3q3 303 (§)
‘s8utpasooad imejop oM Jo uonsidmod s muUN Jo-1as
Age jo sssodind aq 1oy 1nosoe o101 UINE1 3G 10U freys pasoid aq
100 Aew yderdered smp jo smma AQ Yomm Aamiqer] J9q10 10 1GIP V

‘sdurpasnoad imejap ay1 jo wonsidwos a1 mun Lndnrpreq Jo dn
Suipmm e w1 paaoid aq 10u Aem sBurpassoid imeyap jo walqns sy st

(0T IN) »0ST/0661 1S
0661 YIAQUO UN) (Z "ON) STINYIWOOD THL




THE COMPANIES (NO. 2) (NI) ORDER 19%0

(6) The Secretary of State may by regulations make further pro-
vision as to the duties of an exchange or clearing house with respect
to information supplied to.it.

(7) Regulations under this Articie may add to. amend or repeal the
provisions of paragraphs (1) to (4).

(8) In this Article *“‘document” includes information recorded in
any form.

Supplementary provisions as to default proceedings

84.—(1) If the court is satisfied on an application by a relevant
office-holder that a party to a market contract with a defaulter
intends to dissipate or apply his assets so as to prevent the office-
holder recovering such sums as may become due upon the com-
pletion of the default proceedings, the court may grant such inter-
locutory relief as it thinks fit.

(2) A liquidator or trustee of a defaulter shall not—
(a) declare or pay any dividend to the creditors, or
(b) return any capital to contributories,
unless he has retained what he reasonably considers to be an

adequate reserve in respect of any claims arising as a result of the
default proceedings of the exchange or clearing house concerned.

(3) The court may on an application by a relevant office-hoider
make such order as it thinks fit altering or dispensing from com-
pliance with such of the duties of his office as are affected by the fact
that default proceedings are pending or could be taken, or have been
or could have been taken.

(4) Nothing in Artcie 23(1)(c), 24(3), 106, 108, 110 or 258 of the
Insolvency Order (which restrict the taking of certain legal proceed-
ings and other steps), shall affect any action taken by an exchange or
clearing house for the purpose of its default proceedings.

Duty to report on completion of default proceedings

85.—~(1) A recognised investment exchange or recognised clearing
house shall, on the completion of proceedings under its default rules,
report to the Secretary of State on its proceedings stating in respect
of each creditor or debtor the sum certified by it to be payable from
or to the defaulter or, as the case may be, the fact that no sum is
payable.

(2) The exchange or clearing house may make a single report or
may make reports from time to time as proceedings are compieted
with respect to the transactions affecting particular persons.

(3) The exchange or clearing house shall supply a copy of every
report under this Article to the defaulter and to any relevant office-
holder acting in relation to him or his estate.

91
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(4) When a report under this Article is received by the Secretary of
State he shall publish notice of that fact in such manner as he thinks
appropriate for bringing it to the attention of creditors and debtors of
the defaulter.

(5) An exchange or clearing house shall make available for inspec-
tion by a creditor or debtor of the defaulter so much of any report by
it under this Articie as relates to the sum (if any) certified to be due
to or from him or to the method by which that sum was determined.

(6) Any such person may require the exchange or clearing house,
on payment of such reasonable fee as the exchange or clearing house
may determine, to provide him with a copy of any part of a report
which he is entitled to inspect.

* Net sum payable on completion of default proceedings

86.—(1) The following provisions apply with respect to the net sum
certified by a recognised investment exchange or recognised clearing
house, upon proceedings under its default rules being duly completed
in accordancé with this Part, to be payable by or to a defaulter.

(2) f a bankruptcy or winding-up order has been made, or a
resolution for voluntary winding up has been passed, the debtw
(a) is provable in the bankruptcy or winding up or, as the case
may be, is payable to the relevant office-holder, and
(b) shall be taken into account, where appropriate, under Article
296 of the Insolvency Order (mutual dealings and set-off) or
the corresponding provision applicable in the case of winding
up,
in the same way as a debt due before the commencement of the
bankruptcy, the date on which the body corporate goes into
liquidation (within the meaning of Article 6 of the Insoilvency Order)
or, in the case of a partnership, the date of the winding-up order.

(3) However, where (or to the extent that) a2 sum is taken into
account by virtue of paragraph (2)(b) which arises from a contract
entered into at a time when the creditor had notice—

(a) that a bankruptcy petition was pending, or
(b) that a meeting of creditors had been summoned under Art-
icie 84 of the Insolvency Order or that a winding-up petition
was pending,
the value of any profit to him arising from the sum being so taken
into account (or being so taken into account to that extent) is

recoverable from him by the relevant office-holder unless the court
directs otherwise.

(4) Paragraph (3) does not apply in relation to a sum arising from a
contract effected under the defauit rules of a recognised investment
exchange or recognised clearing house.
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(5) Any sum recoverable by virtue of paragraph (3) ranks for
priority, in the event of the insolvency of the person from whom it is
due, immediately before preferential debts.

Disclaimer of property, rescission of contracts, &c.

87.—(1) Articles 152, 157, 288 and 318 of the Insolvency Order
(power to disclaim onerous property and court’s power to order
rescission of contracts, &c.) do not apply in relation to—

(a) a market contract, or

(b) a contract effected by the exchange or clearing house for the

purpose of realising property provided as margin in relation
to market contracts.

(2) Articles 107 and 257 of the Insolvency Order (avoidance of
property dispositions effected after commencement of winding up or
presentation of bankruptcy petition) do not apply to—

(a) a market contract, or any disposition of property in pur-
suance of such a contract,

(b) the provision of margin in relation to market contracts,

(c) a contract effected by the exchange or clearing house for the
purpose of realising property provided as margin in relation

to a market contract, or any disposition of property in
pursuance of such a contract, or

(d) any disposition of property in accordance with the rules of
the exchange or clearing house as to the application of
property provided as margin.

(3) However, where—

(a) a market contract is entered into by a person who has notice
that a petition has been presented for the winding up or
bankruptcy of the other party to the contract, or

(b) margin in relation to a market contract is accepted by a
person who has notice that such a petition has been pre-
sented in relation to the person by whom or on whose behalf
the margin is provided,

the value of any profit to him arising from the contract or, as the case
may be, the amount or value of the margin is recoverabie from him
by the relevant office-holder unless the court directs otherwise.

(4) Paragraph (3)(a) does not apply where the person entering into
the contract is a recognised investment exchange or recognised
clearing house acting in accordance with its rules, or where the
contract is effected under the default rules of such an exchange or
clearing house; but paragraph (3)(b) applies in relation to the provi-
sion of margin in relation to such a contract.

(5) Any sum recoverable by virtue of paragraph (3) ranks for
priority. in the event of the involvency of the person from whom it is
due, immediately before preferential debts.
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Adjustment of prior transactions

88.—(1) No order shall be made in relation to a transaction to
which this Article applies under—

(a) Article 202 or 312 of the Insolvency Order (transactions at an
undervalue),

(b) Article 203 or 313 of that Order (preferences), or

(c) Article 367 of that Order (transactions defrauding creditors).

(2) This Article applies to—

(a) a market contract to which a recognised investment exchange
or recognised clearing bouse is a party or which is entered
into under its.default rules, and

(b) a disposition of property in pursuance of such a market
contract.

(3) Where margin is provided in relation to a market contract and
(by virtue of paragraph (2)(a) or otherwise) no such order as is
mentioned in paragraph (1) has been, or could be, made in relation
to that contract, this Article applies to—

(a) the provision of the margin,

(b) any contract effected by the exchange or clearing house in
question for the purpose of realising the property provided as
margin, and

(c) any disposition of property in accordance with the rules of
the exchange or clearing house as to the application of
property provided as margin.

Powers of Secretary of State to give directions

89.—(1) The powers conferred by this Article are exercisabie in
relation to a recognised UK investment exchange or recognised UK
clearing house.

(2) Where in any case an exchange or clearing house has not taken
action under its default rules—

(a) if it appears to the Secretary of State that it could take
acton, he may direct it to do so, and

(b) if it appears to the Secretary of State that it is proposing to
take or may take action, he may direct it not to do so.

(3) Before giving such a direction the Secretary of State shall
consult the exchange or clearing house in question; and he shall not
give a direction unless he is satisfied, in the light of that
consultation—

(a) in the case of a direction to take action, that failure to take
action would involve undue risk to investors or other par-
ticipants in the market, or

(b) in the case of a direction not to take action, that the taking of
action would be premature or otherwise undesirable in the
interests of investors or other participants in the market.
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(4) A direction shall specify the grounds on which it is given.

(5) A direction not to take action may be expressed to have effect
until the giving of a further direction (which may be a direction to
take action or simply revoking the earlier direction).

(6) No direction shall be given not to take action if, in relation to
the person in question—

(a) a bankruptcy order has been made, or

(b) a winding up order has been made, a resolution for voluntary
winding up has been passed or an administrator, administra-
~ tive receiver or provisional liquidator has been appointed;
and any previous direction not to take action shall cease to have
effect on the making or passing of any such order, appointment or
resolution.

(7) Where an exchange or clearing house has taken or been
directed to take action under its default rules, the Secretary of State
may direct it to do or not to do such things (being things which it has
power to do under its default rules) as are specified in the direction.

The Secretary of State shall not give such a direction unless he is
satisfied that it will not impede or frustrate the proper and efficient
conduct of the default proceedings.

(8) A direction under this Article is enforceable, on the application
of the Secretary of State, by injunction; and where an exchange or
clearing house has not complied with a direction, the court may make
such order as it thinks fit for restoring the position to what it would
have been if the direction had been complied with.

Application to determine whether default proceedings to be taken

90.—(1) Where there has been made or passed in relation to a
member or designated non-member of a recognised investment ex-
change or a member of a recognised clearing house—

(a) a bankruptcy order, or
(b) an administration or winding up order, a resolution for
voluntary winding up or an order appointing a provisional
liquidator,
and the exchange or clearing house has not taken action under its
default rules in consequence of the order or resolution or the matters
giving rise to it, a relevant office-holder appointed by, or in conse-
quence of or in connection with, the order or resolution may apply to
the Secretary of State.

(2) The application shall specify the exchange or ciearing house
concerned and the grounds on which it is made.

(3) On receipt of the application the Secretary of State shall notify
the exchange or clearing house, and unless within three business days
after the day on which the notice is received the exchange or clearing
house—

(a) takes action under its default rules, or
95
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(b) notifies the Secretary of State that it proposes to do so
forthwith,
then, subject as follows, the provisions of Articles 81 to 88 do not
apply in relation to market contracts to which the member or
designated non-member in question is a party or to anything done by
the exchange or clearing house for the purposes of, or in connection
with, the settiement of any such contract.

For this purpose a “business day” means any day which is not a
Saturday or Sunday, Christmas Day, Good Friday or a bank holiday
in any part of the United Kingdom under the Banking and Financial
Dealings Act 1971.

(4) The provisions of Articles 81 to 88 are not disapplied if before
the end of the period mentioned in paragraph (3) the Secretary of
State gives the exchange or clearing house a direction under Article
89(2)(a) (direction to take action under default rules).

No such direction may be given after the end of that period.

(5) If the exchange or clearing house notifies the Secretary of State
that it proposes to take action under its default miles forthwith, -it
shall do so; and that duty is enforceable, on the application of the
Secretary of State, by injunction.

Delegation of functions to designated agency

91.—(1) Section 114 of the Financial Services Act 1986 (power to
transfer functions to designated agency) applies to the functions of
the Secretary of State under this Part in relation 10 a UK investment
exchange or clearing house, with the exception of his functions with
respect to the making of orders and regulations.

(2) If immediately before the coming into operation of this
Article—

(a) a designated agency is exercising all functions in relation to
such bodies which are capable of being transferred under
that section, and

(b) no draft order is lying before Parliament resuming any of
those functions,

the order bringing this Article into operation shall have effect as a
delegation order made under that section transferring to that agency
all the functions which may be transferred by virtue of this Article.

(3) The Secretary of State may—
(@) in the circumstances mentioned in subsection (3), (4) or (5)
of section 115 of the Financial Services Act 1986, or

(b) if it appears to him that a designated agency is unable or
unwilling to discharge all or any of the functions under this
Part which have been transferred to it,
make an order under that section resuming all functions under this
Part which have been transferred to the agency.
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This does not affect his power to make an order under subsection
(1) or (2) of that section with respect to such functions.

Other exchanges and clearing houses

Certain overseas exchanges and clearing houses

92.—(1) The Department may by regulations provide that this Pan
applies in relation to contracts connected with an overseas investment
exchange or clearing house which is approved by the Secretary of
State under section 170 of the Companies Act 1989 (certain overseas
exchanges and clearing houses), as it applies in relation to contracts
connected with a recognised investment exchange or clearing house.

(2) The Department may make regulations which, in relation to a
body which is so approved, provide that the provisions of this Part
apply with such exceptions. additions and adaptations as appear to
the Department to be necessary or expedient.

Certain money market instirutions

93.—(1) The Department may by regulations provide that this Part
applies to contracts to which Part VII of the Companies Act 1989
applies by virtue of regulations made under section 171(1) of that Act
(certain money market institutions), as it applies to contracts con-

nected with a recognised investment exchange or recognised clearing
bhouse.

(2) Regulations under this Article may, in relation to a person
included in the list mentioned in the said section 171(1), provide that
the provisions of this Part apply with such exceptions, additions and
adaptations as appear to the Department to be necessary or
expedient.

(3) Before making any regulations under this Article, the Depart-
ment shall consult the Treasury and the Bank of England.

Serntlement arrangements provided by the Bank of England

94.—(1) The Department may by regulations provide that this Part
applies to contracts to which Part VII of the Companies Act 1989
applies by virtue of regulations made under section 172(1) of that Act
(settlement arrangements provided by the Bank of England), as it
applies to contracts connected with a recognised investment exchange
or recognised clearing house.

(2) Regulations under this Article may provide that the provisions
of this Part apply with such exceptions, additions and adaptations as
appear to the Department to be necessary or expedient.

(3) Before making any regulations under this Article, the Depant-
ment shall consult the Treasury and the Bank of England.

”
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Marke: charges
Marker charges

95.—(1) In this Part “market charge” means a charge, whether Y
fixed or floating, granted—
(a) in favour of a recognised investment exchange, for the pur-
pose of securing debts or liabilities arising in connection with
the settiement of market contracts,
(b) in favour of a recognised ciearing house, for the purpose of \
securing debts or liabilities arising in connection with their
ensuring the performance of market contracts, or
(c) in favour of a person who agrees 1o make payments as a
result of the transfer of specified securities made through the
medium of a computer-based system established by the Bank
of England and The Stock Exchange, for the purpose of
securing debts or liabilities of the transferee arising in con-
nection therewith.

(2) Where a charge is granted panly for purposes specified in
paragraph (1)(a), (b) or (c) and partly for other purposes, it is a
“market charge” so far as it has effect for the specified purposes.
(3) In paragraph (1)(c)—
*specified securities” means securities for the time being spec-
1982 ¢. 41 ified in the list in Schedule 1 to the Stock Transfer Act 1982,
and includes any right 1o such securities; and

*‘transfer”, in relation to any such securities or right, means a
transfer of the beneficial interest.

(4) The Department may by regulations make further provision as
to the charges granted in favour of any such person as is mentioned
in paragraph (1)(a), (b) or (¢) which are to be treated as “‘market
charges™ for the purposes of this Part; and the regulations may add
to, amend or repeal the provisions of paragraphs (1) to (3).

(5) The regulations may provide that a charge shall or shall not be
treated as a market charge if or to the extent that it secures
obligations of a specified description, is a charge over property of a
specified description or contains provisions of a specified description.

(6) Before making regulations under this Article in relation to

charges granted in favour of a person within paragraph (1)(c), the
Department shall consult the Treasury and the Bank of England.

Modifications of the law of insolvency

96.—(1) The general law of insolvency has effect in relation to
market charges and action taken in enforcing them subject to the
provisions of Article 97.

(2) The Department may by regulations make further provision
modifying the law of insolvency in relation to the matters mentioned
in paragraph (1).
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(3) The regulations may add to, amend or repeal the provisions
mentioned in paragraph (1), and any other provision of this Part as it
applies for the purposes of those provisions. or provide that those
provisions have effect with such exceptions, additions or adaptations
as are specified in the regulations.

(4) The regulations may make different provision for cases defined
by reference to the nature of the charge, the nature of the property
subject to it, the circumstances, nature or extent of the obligations
secured by it or any other relevant factor.

(5) Before making regulations under this Article in relation to
charges granted in favour of a person within Article 95(1)(c), the
Department shall consuit the Treasury and the Bank of England.

Administration orders, etc.

97.—(1) The following provisions of the Insolvency Order (which
relate to administration orders and administrators) do not apply in
relation to a market charge—

(a) Articles 23(1)(b) and 24(3)(c) (restriction on enforcement of
security while petition for administration order pending or
order in force), and

(b) Article 28(1) and (2) (power of administrator to deal with
charged property);

and Article 24(2) of that Order (receiver to vacate office when so

required by administrator) does not apply to a receiver appointed
under a market charge.

(2) However, where a market charge falls to be enforced after an
administration order has been made or a petition for an administra-
tion order has been presented, and there exists another charge over
some or all of the same property ranking in priority to or pari passu
with the market charge, the court may order that there shall be taken
after enforcement of the market charge such steps as the court may
direct for the purpose of ensuring that the chargee under the other
charge is not prejudiced by the enforcement of the market charge.

(3) Article 53 of the Insolvency Order (power of administrative

receiver to dispose of charged property) does not apply in relation to
a market charge.

(4) Articles 107 and 257 of the Insolvency Order (avoidance of
property dispositions effected after commencement of winding up or
presentation of bankruptcy petition) do not apply to a disposition of
property as a result of which the property becomes subject to a
market charge or any transaction pursuant to which that disposition is
made.

(5) However, if a person (other than the chargee under the market
charge) who is party to a disposition mentioned in paragraph (4) has
potice at the time of the disposition that a petition has been pre-
sented for the winding up or bankruptcy of the party making the

9
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disposition, the value of any profit to him arising from the disposition
is recoverable from him by the relevant office-holder unless the court
directs otherwise.

(6) Any sum recoverable by virtue of paragraph (5) ranks for
priority, in the event of the insolvency of the person from whom it is
due, immediately before preferential debts.

(7) In a case falling within both paragraph (4) (as a disposition of
property as a result of which the property becomes subject to a
market charge) and Article 87(2) (as the provision of margin in
relation to a market contract), Article 87(3) applies with respect to
the recovery of the amount or value of the margin and paragraph (5)
does not apply.

Power 10 make provision about certain other charges

98.——(1) The Department may by regulations provide that the
general law of insolvency has effect in relation to charges of such
descriptions as may be specified in the regulations, and action taken
in enforcing them, subject to such provisions as may be specified in
the regulations.

(2) The regulations may specify any description of charge granted
in favour of—

(a) a body approved by the Secretary of State under section 170
of the Companies Act 1989 (certain overseas exchanges and
clearing houses),

() a person included in the list maintained by the Bank of
England for the purposes of section 171 of that Act (certain
money market institutions),

(c) the Bank of England,

(d) an authorised person within the meaning of the Financial
Services Act 1986, or
(e) an international securities self-regulating organisation within
the meaning of that Act,
for the purpose of securing debts or liabilities arising in connection
with or as a result of the settlement of contracts or the transfer of
assets, rights or interests on a financial market.

(3) The regulations may specify any description of charge granted
for that purpose in favour of any other person in connecrion with
exchange facilities or clearing services provided by a recognised
investment exchange or recognised clearing house or by any such
body, person, authority or organisation as is mentioned in paragraph
-

(4) Where a charge is granted partly for the purpose specified in
paragraph (2) and partly for other purposes. the power conferred by
this Article is exercisable in relation to the charge so far as it has
effect for that purpose.
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(5) The regulations may—

(a) make the same or similar provision in relation to the charges
to which they apply as is made by or under Articles 96 and 97
in relation to market charges, or

(b) apply any of those provisions with such exceptions, additions
or adaptations as are specified in the regulations.

(6) Before making regulations under this Article relating to a
description of charges defined by reference to their being granted—

(a) in favour of a person included in the list maintained by the
Bank of England for the purposes of section 171 of the
Companies Act 1989, or in connection with exchange faci- 1989c. 40
lities or clearing services provided by a person included in
that list, or

(b) in favour of the Bank of England, or in connection with
settlement arrangements provided by the Bank,

the Department shall consult the Treasury and the Bank of England.
(7) Regulations under this Article may provide that they apply or
do not apply to a charge if or to the extent that it secures obligations
of a specified description, is a charge over property of a specified
description or contains provisions of a specified description.

Market property

Applicarion of margin not affecied by certain other interests

99.—(1) The following provisions have effect with respect to the
application by a recognised investment exchange or recognised clear-
ing bouse of property (other than land) held by the exchange or
clearing house as margin in relation to a market contract.

(2) So far as necessary to enabie the property to be applied in
accordance with the rules of the exchange or clearing house, it may
be so applied notwithstanding any prior equitable interest or right, or
any right or remedy arising from a breach of fiduciary duty, unless
the exchange or clearing house had notice of the interest, right or
breach of duty at the time the property was provided as margin.

(3) No right or remedy arising subsequently to the property being
provided as margin may be enforced so as to prevent or interfere
with the application of the property by the exchange or clearing
house in accordance with its rules.

(4) Where an exchange or clearing house has power by virtue of
the above provisions to apply property notwithstanding an interest,
right or remedy, a person to whom the exchange or clearing house
disposes of the property in accordance with its rules takes free from
that interest, right or remedy.
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Priority of floaring market charge over subsequent charges

100.—(1) The Department may by regulauons provide that a
market charge which is a floating charge has priority over a charge
subsequently created or arising, including a fixed charge.

(2) The regulations may make different provision for cases defined,
as regards the market charge or the subsequent charge, by reference
to the description of charge, its terms, the circumstances in which it is
created or arises, the nature of the charge, the person in favour of
whom it is granted or arises or any other relevant factor.

Priority of market charge over unpaid vendor’s lien

101. Where property subject to an unpaid vendor’s lien becomes
subject to a market charge, the charge has priority over the lien
unless the chargee had actual notice of the lien at the time the
property became subject to the charge.

Proceedings against market property by unsecured creditors

102.—~(1) Where property (other than land) is held by a recognised
investment exchange or recognised clearing house as margin in
relation to market contracts or is subject to a market charge, no
execution or other legal process for the enforcement of a judgment or
order may be commenced or continued, and no distress may be
levied, against the property by a person not seeking to enforce any
interest in or security over the property, except with the consent of—
(a) in the case of property provided as cover for margin, the
investment exchange or clearing house in question, or
(b) in the case of property subject to a market charge, the
person in whose favour the charge was granted.

(2) Where consent is given the proceedings may be commenced or
continued notwithstanding any provision of the Insolvency Order.

(3) Where by virtue of this Article a person would not be entitled
to enforce a judgment or order against any property, any injunction
or other remedy granted with a view to facilitating the enforcement
of any such judgment or order shall not extend to that property.

Power to apply provisions to other cases
103.—(1) The power of the Department to make provision by
regulations under—
(a) Article 92, 93 or 94 (power to extend provisions relating to
market contracts), or
(b) Article 98 (power to extend provisions relating to market
charges),
includes power to apply Articles 99 to 102 to any description of
property provided as cover for margin in relation to contracts in
relation to which the power is exercised or, as the case may be,
102
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property subject to charges in relation to which the power is
exercised.

(2) The regulations may provide that those Articles apply with
such exceptions, additions and adaptations as may be specified in the
regulations.

Supplemenzary provisions

Insolvency proceedings in other jurisdictions

104.—(1) The references to insoivency law in section 426 of the
Insolvency Act 1986 (co-operation with courts exercising insolvency 1986 ¢. 45
jurisdiction in other jurisdictions) include, in relation to a part of the
United Kingdom, the provisions made by or under this Part and, in
relation to a relevant country or territory within the meaning of that -
section. so much of the law of that country or territory as cor-
responds to any provisions made by or under this Part.

(2) A court shall not, in pursuance of that section or any other
statutory provision or rule of law, recognise or give effect to—

(a) any order of a court exercising jurisdiction in relation to
involvency law in a country or territory outside the United
Kingdom, or

(b) any act of a person appointed in such a country or territory
to discharge any functions under insolvency law,

in so far as the making of the order or the doing of the act would be
prohibited in the case of a court in Northern Ireland or a relevant
office-holder by provisions made by or under this Part.

(3) Paragraph (2) does not affect the recognition or enforcement of
a judgment required to be recognised or enforced under or by virtue
of the Civil Jurisdiction and Judgments Act 1982. 1982 ¢. 27

Indemnity for certain acts, &c.

105.—(1) Where a relevant office-holder takes any action in rela-
tion to property of a defaulter which is liable to be dealt with in
accordance with the default rules of a recognised investment ex-
change or recognised clearing house, and believes and has reasonable
grounds for believing that he is entitied to take that action, he is not
liable to any person in respect of any loss or damage resulting from
his action except in so far as the loss or damage is caused by the
office-holder’s own negligence.

(2) Any failure by a recognised investment exchange or recognised
clearing house to comply with its own rules in respect of any matter
shall not prevent that matter being treated for the purposes of this
Part as done in accordance with those rules so long as the failure does
not substantially affect the rights of any person entitled to require
compliance with the rules.
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(3) No recognised investment exchange or recognised clearing
house, nor any officer or servant or member of the governing body of
a recognised investment exchange or recognised clearing house, shall
be liable in damages for anything done or omitted in the discharge or
purported discharge of any functions to which this paragraph applies
unless the act or omission is shown to have been in bad faith.

(4) The functions to which paragraph (3) applies are the functions
of the exchange or clearing house so far as relating to, or to matters
arising out of—

(a) its default rules, or
(b) any obligations to which it is subject by virtue of this Part.

(5) No person exercising any functions by virtue of arrangements
made pursuant to paragraph 5 or 12 of Schedule 21 to the Companies
1989¢. 40 Act 1989 (delegation of functions in connection with default proce-
dures), nor any officer or servant of such a person, shall be liable in
damages for anything done or omitted in the discharge or purported
discharge of those functions unless the act or omission is shown to

have been in bad faith.

Power to make further provision by regularions

106.—(1) The Department may by reguiations make such further
provision as appears 10 it necessary or expedient for the purposes of
this Part and. in particular but without prejudice to the generality of
the foregoing, for integrating the provisions of this Part with the
general law of insolvency.

(2) The Secretary of State may by regulations make such further
provision as appears to him necessary or expedient for the purposes
of this Part.

(3) Regulations under this Article may add to, amend or repeal
any of the provisions of this Part or provide that those provisions
have effect subject to such additions, exceptions or adaptations as are
specified in the regulations.

Supplementary provisions as to regulations

107.—~(1) Regulations under this Part may contain such incidental,
transitional and other supplementary provisions as appear to the
Department, or as the case may be, to the Secretary of State to be
necessary or expedient.

(2) Regulations made by the Department under this Part shall be
subject to negative resolution.

(3) Regulations made by the Secretary of State under this Part
shall be subject to annulment in pursuance of a resolution of either
House of Parliament in like manner as a statutory inst sment and

1946¢c. 36 section 5 of the Statutory Instruments Act 1946 shall apply
accordingly.
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Construcrion of references 1o parties 10 market contracts

108.—(1) Where a person enters into market contracts in more
than one capacity, the provisions of this Part apply (subject as
follows) as if the contracts entered into in each different capacity
were entered into by different persons.

(2) References in this Part to a market contract to which a person
is a party include (subject as follows, and unless the context other-
wise requires) contracts to which he is party as agent.

(3) The Secretary of State may by regulations—
(a) modify or exclude the operation of paragraphs (1) and (2),
and
(b) make provision as to the circumstances in which a person is
to be regarded for the purposes of those provisions as acting
in different capacities.

Meaning of “‘default rules” and related expressions

109.—(1) In this Part *‘default rules” means rules of a recognised
investment exchange or recognised clearing house which provide for
the taking of action in the event of a person appearing to be unable,
or likely to become unable, to meet his obligations in respect of one
or more market contracts connected with the exchange or clearing
house.

(2) References in this Part to a *“defaulter™ are to a person in
respect of whom action has been taken by a recognised investment
exchange or recognised clearing bouse under its default rules,
whether by declaring him to be a defaulter or otherwise; and re-
ferences in this Part to *‘default™ shall be construed accordingly.

(3) In this Part “‘default proceedings™ means proceedings taken by
a recognised investment exchange or recognised clearing house under
its default rules.

(4) If an exchange or clearing house takes action under its default
rules in respect of a person, all subsequent proceedings under its
rules for the purposes of or in connection with the settiement of
market contracts to which the defaulter is a party shall be treated as
done under its default rules.

Meaning of “relevan: office-holder”

110.—(1) The following are relevant office-holders for the pur-
poses of this Part—

(a) the official receiver,

b) any person acting in relation to a company as its liquidator,
Yy Pe tng O pany iquidate
provisional liquidator, administrator or administrative
receiver,

(c) any person acting in relation to an individual as his trustee in
bankruptcy,

105
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Index of defined expressions

112. The following Table shows provisions defining or otherwise
explaining expressions used in this Part (other than provisions defin-
ing or explaining an expression used only in the same Article or

market charge
market contract
notice

overseas (in relation to an
investment exchange or clear-
ing house)

party (in relation to a market
contract)

recognised
relevant office-holder

settlement and related expres-
sions (in relation to a market
contract)

The Stock Exchange

UK (in relation to an invest-
ment exchange or clearing
house)

paragraph)—

administrative receiver Article 111(1)

charge Article 111(1)

clearing house Article 111(1)

cover for margin Article 111(3)

defauit rules (and related Article 109
expressions)

designated non-member Article 80(2)

ensuring ;he performance of a Article 111(4)
transaction

insolvency law (and similar Article 111(6)
expressions)

investment Artcle 111(1)
investment exchange Article 111(1)

margin Article 111(3)

Artcle 95
Article 80
Article 111(5)
Article 111(1)

Article 108

Article 111(1)
Article 110
Article 111(2)

Article 111(1)
Article 111(1)
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SCHEDULES

SCHEDULE 1| Anrticle 41.

CHARGES ON PROPERTY OF COMPANIES INCORPORATED OUTSIDE
NORTHERN IRELAND

OrThe following provisions are inserted in Part XXIII of the Companies
der—

“Cuarter Il
REGISTRATION OF CHARGES
Introduciory provisions

652A.—(1) The provisions of this Chapter have effect for securing the

registration in Northern Ireland of charges on the property of a registered
Part XXIII company.

(2) Article 402(2) and (3) (meaning of “charge™ and “property”) have
effect for the purposes of this Chapter.

(3) A “registered Part XXIII company” means a Part XXIIT company
which has duly delivered documents to the registrar under Article 641 and
has not subsequently given potice to him under Article 646 that it has
ceased to have an established place of business in Northern Ireland.

(4) References in this Chapter to registration, in relation to a charge,
are to registration in the register kept by the registrar under this Chapter.
Charges requiring registration

652B.—(1) The charges requiring registration under this Chapter are

those which if created by a company registered in Northern Ireland would
require registration under Part XIII.

(2) Whether a charge is one requiring registration under this Chapter
shall be determined—

(a) in the case of a charge over property of a company at the date it
delivers documents for registration under Articie 641, as at that
date,

(b) in the case of a charge created by a registered Part XXIII
company, as at the date the charge is created, and

(c) in the case of a charge over property acquired by a registered Part
XXIII company, as at the date of the acquisition.

(3) In the following provisions of this Chapter references to a charge

are, unless the context otherwise requires, to a charge requiring registra-
tion under this Chapter.

Where a charge not otherwise requiring registration relates to property
by virtue of which it requires to be registered and to other property, the
references are to the charge so far as it relates to property of the former
description.

The register

652C.—(1) The registrar shall keep for each registered Part XXIII

company a register, in such form as he thinks fit, of charges on property
of the company.
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(2) The register shall consist of a file containing with respect to each
such charge the partculars and other information delivered to the reg-
istrar under or by virtue of the following provisions of this Chapter.

(3) Artcle 404(3) 10 (5) (registrar’s certificate as to date of delivery of
particulars) applies in relation to the delivery of any particulars or other
information under this Chapter.
Company’s duty 10 deliver particulars of charges for registration

652D.—(1) If when a Part XXIII company delivers documents for
registration under Article 641 any of its property is situated in Northern
Ireland and subject to a charge, it is the company’s duty at the same time
to deliver the prescribed particulars of the charge, in the prescribed form,
to the registrar for registration.

{2) Where a registered Part XXIII company—

(a) creates a charge on property situated in Northern Ireland, or
(b) acquires property which is situated in Northern Ireland and
subject to a charge,
it is the company’s duty to deliver the prescribed particulars of the charge,
in the prescribed form, to the registrar for registration within 21 days after
the date of the charge's creation or, as the case may be, the date of the
acquisition.

This paragraph does not apply if the property subject to the charge is at

the end of that period no longer situated in Northern Ireland.

(3) Where the preceding paragraphs do not apply and property of a
registered Part XXIII company is for a continuous period of four months
situated in Northern Ireland and subject to a charge, it is the company's
duty before the end of that period to deliver the prescribed particulars of
the charge, in the prescribed form, to the registrar for registration.

(4) Particulars of a charge required to be delivered under paragraph
(1), (2) or (3) may be delivered for registradon by any person interested
in the charge.

(5) If a company fails to comply with paragraph (1), (2) or (3), then,
uniess particulars of the charge have been delivered for registraton by
another person, the company and every officer of it who is in default is

liable to a fine.

(6) Article 405(2), (4) and (5) (recovery of fees paid in connection with
registration, filing of particulars in register and sending a copy of particu-
lars filed and note as to date) apply in relaton to particulars delivered
under this Chapter.

Effect of failure to deliver particulars, lase delivery and effect of errors and
omissions

652E.—(1) The following provisions of Part XTIl

(a)-Article 406 (effect of failure to deliver particulars),
(b) Article 407 (late delivery of partculars), and
(c) Aricle 409 (effect of errors and omissions in particulars
delivered),
apply. with the following modifications, in relatio.. 1o a charge created by
a registered Part XXIII company of which particulars are required to be
delivered under this Chapter.
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Power 10 make further provision by regularions

652J.—(1) The Department may by regulations make further provision
as 1o the application of the provisions of this Chapter, or the provisions of
Part XIII applied by this Chapter, in relation to charges of any description
specified in the regulations.

(2) The regulations may apply any provisions of regulations made under
Article 417C (power to make further provision with respect to application
of Part XIII) or make any provision which may be made under that
Article with respect to the application of provisions of Part XIII.

Provisions as 1o situation of property

652K.—(1) The following provisions apply for determining for the
purposes of this Chapter whether a vehicle which is the property of a Part
XXIII company is situated in Northern Ireland—

(@) a ship or hovercraft shall be regarded as situated in Northern
Ireland if, and only if, it is registered in Northem Ireland;

(b) any other description of vehicie shall be regarded as situated in
Nortbern Ireland on a day if, and only if, at any time on that day
the management of the vehicle is directed from a place of
business of the company in Northern Ireland.

(2) For the purposes of this Chapter as it applies to a charge on future
property, the subject-matter of the charge shall be treated as situated in
Northern Ireland unless it relates exclusively to property of a kind which
cannot, after being acquired or coming into existence, be situated in
Northern Ireland.

Other supplementary provisions

652L. The following provisions of Part XIII appiy for the purposes of
this Chapter—

(a) Article 417D (construction of references to date of creation of

(b) Article 417E (prescribed particulars and related expressions),
(c) Article 417F (notce of matters disclosed on the register),
(d) Artidle 417G (power of court to dispense with signature),
(e) Articie 417H (regulations), and

(f) Article 4171 (minor definitions).

Index of defined expressions

652M. The following Table shows the provisions of this Chapter and
Part XIII defining or otherwise explaining expressions used in this Chap-
ter (other than expressions used only in the same Articie)—

charge Articles 652A(2), 652B(3) and
402(2)

charge requiring registration Articles 652B(1) and 403

creation of charge Arricles 652L(f) and 4171(2)

date of acquisition (of property by  Articles 652L(f) and 4171(3)
a company)

date of creation of charge Articles 652L(a) and 417D
property Articles 652A(2) and 402(2)
112
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registered Pant XXIII company Article 652A(3)

registration in relation to a charge Arnticle 652A(4)

situated in Northern Ireland
in relation to vehicles Article 652K(1)

in relation to future property Article 652K(2)"
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Article 43.

SCHEDULE 2
AMENDMENTS CONSEQUENTIAL ON ParT III
The Companies (Northern Ireland) Order 1986 (NI 6)
1.—(1) Schedule 23 (punishment of offences) is amended as follows.

(2) For the entries relating to Articles 406(3) to 416(3) (offences under
Part XIII: registration of charges) substitute—
*405(3) Company failingto 1. On A fine.
deliver particulars of indictment.
charge to registrar. 2. Summary. The statutory

maximum.

415(3) Company failingto  Summary. One-fifth of the stat-
deliver particulars of utory maximum.
taking up of issue of
debentures.

416(4) Failure to give notice Summary. One-fifth of the stat-
to registrar of ap- utory maximum.
pointment of re-
ceiver or manager,
or of his ceasing to
act.

417(4) Failure to comply Summary. One-fifth of the stat-
with requirements utory maximum.
of regulations under
Article 417.

417A(4)  Failure to keep 1. On A fine.
copies of charging indictment.
instruments or reg- 2. Summary. The statutory
ister at registered maximum.
office.

417B(4)  Refusing inspection  Summary. One-fifth of the stat-
of charging instru- utory maximum."”.
ment or register or
failing to supply
copies.

(3) After the entry relating to Article 652(1) insert—
*652D(5) Part XXIII company 1. On A fine.
failing to deliver indictment.
particulars of 2. Summary. The statutory
charge to registrar. maximum.”.

The Companies (Northern [reland) Order 1989 (NI 18)

2. In Schedule 1 (matters relevant to determining unfitness of directors), in
paragraph 4 (failure of company to comply with certain provisions), for
sub-paragraph (k) substitute—

*(h) Articles 405 and 652D (duty of company to deliver particulars of
charges on its property).”.
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The Insolvency (Northern Ireland) Order 1989 (NI 19)

3.—(1) In Article 22(3) (restrictions on making administration order where
administrative receiver has been appointed), in sub-paragraph (b) (excep-
tions) insert-—

*(i) be void against the administrator to any extent by virtue of the
provisions of Part XIII of the Companies Order (registration
of company charges),”;

and renumber the existing heads as (ii) and (iii).

(2) In Artcle 55(5) (offence of failing to deliver documents relating to
cessation of appointment of receiver) omit the words “and, for continued
contravention, he shall be guilty of a continuing offence.”.




Article 52(4).
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SCHEDULE 3

“SUBSIDIARY” AND RELATED EXPRESSIONS: CONSEQUENTLAL AMENDMENTS
AND SAVINGS

The Business Tenancies Act (Northern Ireland) 1964 (c. 36 (N.1.))

1. In section 25(2) for the words from “the same meaning” to the end
substitute “‘the meaning given by Article 4 of the Companies (Northern
Ireland) Order 1986".

) The Transport Act (Northern Ireland) 1967 (c. 37 (N.1.))
2. In section 81 in the definition of “subsidiary” for the words from *“the

same meaning™ to the end substitute *‘the meaning given by Article 4 of the
Companies (Northern Ireland) Order 1986™.

The Electricity Supply (Northern Ireland) Order 1972 (1972 N1 9)

3. In Artcle 2(3) for the words from “the same meaning” to the end
substitute *‘the meaning given by Articie 4 of the Companies (Northern
Ireland) Order 1986".

The Industry Act 1972 (c. 63)

4. In section 10(9) for the words from *or for the purposes” to the end
substitute “or by Article 4 of the Companies (Northern Ireland) Order
1986™.

The Industry Act 1975 (c. 68)

5. In section 37(1) in the definition of “‘wholly owned subsidiary™ for
“Article 4(5)(b)" substitute “Arcle 4™,

The Restricive Trade Practices Act 1976 (c. 34)

6.—(1) This paragraph applies to agreements (within the meaning of the
Restrictive Trade Practices Act 1976) made before the coming into operation
of Article 62(1); and “registrable” means subject to registration under that
Act.

(2) An agreement which was not registrable before the coming into
operation of Article 62(1) shall not be treated as registrabie afterwards by
reason only of that provision having come into operation; and an agreement
which was registrable before the coming into operation of that provision shall
not cease to be registrable by reason of that provision coming into operation.

The Gas (Northern Ireland) Order 1977 (NI 7)

7. In Article 6(7) for the words from “the same meaning™ to the end
substitute “the meaning given by Artcle 4 of the Companies (Northemn
Ireland) Order 1986™.

The Aircraft and Shipbuilding (Northern Ireland) Order 1979 (NI 1)

8. References in Article 2(3) to Article 4 of the Companies (Northern
Ireiand) Order 1986 shall be construed as references to that Article as
originally enacted.

The Crown Agents Act 1979 (c. 43)

9. In section 31(1) in the definition of “whoily-owned subsidiary” for
*Arucle 4(5)(b)" substitute " Article 4(2)".

The Industrial Development (Northern Ireland) Order 1982 (NI 15)

10.—(1) In Article 15(1) for the definitions of “holding company” and
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“subsidiary” substitute—

* ‘holding company’ and ‘subsidiary’ have the meanings given by Article
4 of the Companies (Northern Ireland) Order 1986;".

(2) In Article 31(3) for the words from *‘assigned” to the end substitute
‘“given by Article 4(2) of the Companies (Northern Ireland) Order 1986™.

The Companies (Northern Ireland) Order 1986 (NI 6)

11, For the purposes of Artcle 11 of the Companies Order (meaning of
“employees’ share scheme™), a company which immediately before the
coming into operation of Artdcle 62(1) was a subsidiary of another company
shall not be treated as ceasing to be such a subsidiary by reason of that
paragraph coming into operation.

12.—(1) The following provisions have effect with respect to the operation
of Article 33 of the Companies Order (prohibition on subsidiary being a
member of its holding company).

(2) In reiation to times, circumstances and purposes before the coming
into operation of Article 62(1), the references in Articie 33 to a subsidiary or
bolding company shall be construed in accordance with Article 4 of the
Companies Order as originaily enacted.

(3) Where a body corporate becomes or ceases to be a subsidiary of a
holding company by reason of Article 62(1) coming into operation, the
prohibition in Article 33 of the Companies Order shall apply (in the absence
of exempting circumstances), or cease to apply, accordingly.

13.—(1) Article 163 of the Companies Order (transactions excepted from
prohibition on company giving financial assistance for acquisition of its own
shares) is amended as follows.

(2) In paragraph (4)(bb) (employees’ share schemes) for “a company
connected with it” substitute *a company in the same group”.

(3) For paragraph (5) substitute—

*(5) For the purposes of paragraph (4)(bb) a company is in the same
group as another company if it is a holding company or subsidiary of that
company, or a subsidiary of a holding company of that company.”.

14. Article 301 of the Companies Order (age limit for directors) does not
apply in relation to a director of a company if—
(a) he had attained the age of 70 before the coming into operation of
Article 62(1), and
(b) the company became a subsidiary of a public company by reason
only of the coming into operation of that paragraph.
15. Nothing in Article 62(1) affects the operation of Part XIVA of the

Companies Order (takeover offers) in relation to a takeover offer made
before the coming into operation of that paragraph.

16. For the purposes of Article 668 of the Companies Order (power to
provide for empioyees on transfer or cessation of business), a company which
immediately before the coming into operation of Article 62(1) was a sub-
sidiary of another company shall not be treated as ceasing to be such a
subsidiary by reason of that paragraph coming into operation.

17. In Schedule 24 to the Companies Order *“‘subsidiary” has the meaning
given by Article 4 of that Order as originally enacted.
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SCHEDULE 4
COMPANY CONTRACTS, SEALS, &C.. FURTHER PROVISIONS

Execution of deeds abroad

1. In Article 48 of the Companies Order (execution of deeds abroad) for
paragraph (2) (effect of deed executed by attorney) substitute—

*“(2) A deed executed by such an attorney on behalf of the company has
the same effect as if it were executed under the company's common
seal.”.

~ Official seal for use abroad
2.—(1) Article 49 of the Companies Order (power to have official seal for
use abroad) is amended as follows.
(2) In paragraph (1), after “*A company” insert “which has a common seal
and” and for “the common seal of the company” substitute *‘its common
(3) For paragraph (2) (effect of sealing with official seal) substitute—

“(2) The official seal when duly affixed to a document has the same

effect as the company’s common seal.”.

Official seal for share certificates, &c.

3.~(1) Article 50 of the Companies Order (official seal for share certifi-
cates, &c.) is amended as follows.

(2) After “A company” insert “which has a common seal” and for *the
company'’s common seal” substitute “its common seal”.

(3) At the end add—
“The official seal when duly affixed to a document has the same effect
as the company’s common seal.”.
Authentication of documents

4. In Article 51 of the Companies Order (authentication of documents),
for the words from *“may be signed™ to the end substitute “is sufficiently
authenticated by the signature of a director, secretary or other authorised
officer of the company.”.

Share certificate as evidence of title
5. In Articie 196 of the Companies Order (certificate to be evidence of
title) omit “‘or the seal kept by the company by virtue of Article 50”.
Share warrants to bearer
6. For Article 198 of the Companies Order (issue and effect of share
warrant to bearer) substitute—
*Issue and effect of share warrant 1o bearer

198.—(1) A company limited by shares may, if so authorised by its
artcles, issue with respect to any fully paid shares a warrant (a *‘share
warrant™) stating that the bearer of the warrant is entitled to the shares
specified in it.

(2) A share warrant issued under the company’s common seal entitles
the bearer to the shares specified in it; and the shares may be transferred
by delivery of the warrant.
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(3) A company which issues a share warrant may, if so authorised by its
articles, provide (by coupons or otherwise) for the payment of the future
dividends on the shares included in the warrant.”.

ldentification of company on common seal

7. In Articie 358 of the Companies Order (identification of company on
company seal), for paragraph (1) substitute—

(1) A company which has a common seal shall have its name engraved
in legible characters on the seal; and if it fails to comply with this
paragraph it is liable to a fine.”.
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SCHEDULE 5

Arucle 78.

MINOR AMENDMENTS OF THE CompPanNtES ORDER
Index of defined expressions
1. In Part I of the Companies Order (interpretation), after Article 2

insert—
“Index of defined expressions.

2A. The following Table shows provisions defining or otherwise ex-
plaining expressions for the purposes of this Order generally—

accounting reference date, accounting  Articles 10(1) and 232
reference period
acquisitiop (in relation to a non-cash Article 7(2)
asset)
the Act of 1960 Article 2(3)
agent Article 2(3)
allotment (and related expressions) Article 6
annual accounts Articies 10(1), 269(2) and 270(1)
annual general meeting Article 374
annual return Artcle 371
articies Article 2(3)
authorised minimum Article 128
balance sheet and balance sheet date Articles 10(1), 269(2) and 270(1)
bank holiday Arricle 2(3)
banking company Artcle 2(3)
body corporate Article 8
books and papers, books or papers Artcle 2(3)
called-up share capital Articie 5(1)
capital redemption reserve Article 180(1)
the Companies Orders Articie 2(3)
companies charges register Article 404
company Article 3(1)
company limited by guarantee Article 12(2)
company limited by shares Article 12(2)
the Consequential Provisions Order Article 2(3)
corporation Article 8
the court (in relation to a company) Article 2(3)
current assets Articles 10(1) and 270(1)
debenture Articie 2(3)
the Department Article 2(3)
director Article 9(1)




document

elective resclution

employees' share scheme
equity share capital

existing company

external branch register
extraordinary general meeting
extraordinary resolution
financial year (of a company)
fixed assets

former Companies Acts
hire-purchase agreement
holding company

the Insider Dealing Order

the Insolvency Order

the Insolvency Account
insurance company

the Joint Stock Companies Acts
limited company

member (of 2 company)

memorandum (in relation to a
company)
non-cash asset

number (in relation to shares)

officer (in relation to a body corporate)

the Order of 1978
the Order of 1981
the Order of 1982
paid up (and related expressions)

parent company and parent
undertaking

Part XXI11 company
place of business
prescribed

private company

proft and loss account
prospectus

public company
realised profits or losses

THE COMPANIES (NO. 2) (N1) ORDER 1990

Article 2(3)
Article 387A
Anticle 11
Article 2(3)
Article 3(1)
Article 370
Article 376
Article 386(1)
Articles 10(1) and 231
Articles 10(1) and 270(1)
Article 2(3)
Article 2(3)
Article 4
Article 2(3)
Article 2A(1)
Article 2(3)
Article 2(3)
Article 2(3)
Article 12(2)
Article 32
Article 2(3)

Articie 7(1)

Article 2(3)

Articie 2(3)

Article 2(3)

Article 2(3)

Article 2(3)

Article 6

Articles 10(1) and 266

Articie 2(3)

Anticle 2(3)

Article 2(3)

Article 12(3)

Articles 10(1), 269(2) and 270(2)
Article 2(3)

Anrticie 12(3)

Anticles 10(2) and 270(3)
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registered number (of a company) Arricle 654(1)
registered office (of a company) Article 295
registrar Article 2(3)
resolution for reducing share capital Article 145(3)
shadow director Article 9(2) and (3)
share Article 2(3)
share premium account Articie 140(1)
share warrant Artcle 198
special notice (in relation to a Article 387
resolution)
special resolution Article 386(2)
statutory provision Article 2(3)
subsidiary Articie 4
subsidiary undertaking Articles 10(1) and 266
transfer (in relation to a non-cash Article 7(2)
asset)
uncalled share capital Article 5(2)
undischarged bankrupt Artcle 2(3)
undistributable reserves Article 272(3)
unlimited company Article 12(2)
unregistered company Article 667
wholly-owned subsidiary Artcle 4(2).”.

Particulars to be given of directors and secretaries

2.—(1) Article 297 of the Companies Order (particulars of directors re-
quired to be entered in register) is amended as follows.

(2) In paragraph (1)(a) (particulars of individual directors)—
(a) in head (i) for “Christian name and surname™ and in head (ii) for
“Christian name or surname’ substitute “name”, and
(b) for head (vii) substtute—
*(vii) the date of his birth;”.
(3) In paragraph (1)(b) (particulars of other directors) after “corporation”
insert “‘or Scottsh firm” and after “‘corporate” insert “‘or firm”.
(4) For paragraph (2) substitute~—

“(2) In paragraph (1)(a)—

(@) “name” means. 2 person’s Christian name (or other forename)
and surname, extept that in the case of a peer, or an individual
usually known by a title, the title may be stated instead of his
Christian name (or other forename) and surname, or in addition
to either or both of them; and

{b) the reference to a former name does not include—

(i) in the case of a pesr, or an individual normally known by a
British title, the name by which he was known previous to the

1=
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case of a peer, or an individual usually known by a title, the title may be
stated instead of his Christian name (or other forename) and surname or
in addidon to either or both of them.”.

6. In Artcle 641 of the Companies Order (documents to be delivered to
registrar on registration of Part XXIII company), for paragraph (2) (particu-
lars of directors and secretary) substitute——

“(2) The list referred to in paragraph (1)(b)(i) shall contain the follow-
ing particulars with respect to each director—

(a) in the case of an individual—

(i) his name,
(ii) any former name,
(iii) his usual residential address,
(iv) his nationality,
(v) his business occupation (if any),
(vi) if he has no business occupation but holds other directorships,
particuiars of them, and
(vii) his date of birth;

(b) in the case of a corporation or Scottish firm, its corporate or firm
name and registered or principal office.

(3) The list referred to in paragraph (1)(b)(i) shall contain the following
particulars with respect to the secretary (or, where there are joint secre-
taries, with respect to each of them)—

(a) in the case of an individual, his name, any former name and his
usual residential address;

(b) in the case of a corporation or Scortish firm, its corporate or firm
name and registered or principal office.

Where all the partmers in a firm are joint secretaries of the company,
the name and principal office of the firm may be stated instead of the
particulars required by sub-paragraph (a).

(4) In paragraphs (2)(a) and (3)(a)—

(a) “name” means a person’s Christian name (or other forename)
and surname, except that in the case of a peer, or an individual
usually known by a title, the title may be stated instead of his
Christian name (or other forename) and surname, or in addition
to either or both of them; and

(b) the reference to a2 former name does not include—

(i) in the case of a peer, or an individual normally known by a
British title, the name by which he was known previous to the
adoption of or succession to the title, or

(ii) in the case of any person, a former name which was changed
or disused before he attained the age of 18 years or which has
been changed or disused for 20 vears or more, or

(iii) in the case of a married woman, the name by which she was
known previous to the marriage.™.
7.—(1) Schedule 1 to the Companies Order (particulars of directors and
secretaries to be sent to registrar) is amended as follows,
(2) In paragraph 1(a) (particulars of individual directors)
(a) for “Christian name and sumame” and “‘Christian name or sur-
124
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(b) any body to which any provision of this Order applies by virtue of
Article 667 (unregistered companies).”.
Exemptions from limit of 20 on members of partnership

14.—(1) Article 665 of the Companies Order (prohibition of formation of
company, association or partership with more than 20 members unless
registered as company, &c.) is amended as follows.

(2) In paragraph (2) (exemptions), after sub-paragraph (c) insert—

“(d) for any purpose prescribed by regulations (which may include a
" purpose mentioned above), of a partnership of a description so
prescribed.”;
and omit the words inserted by paragraph 37 of Schedule 16 to the Financial
Services Act 1986.
(3) For paragraph (3) substitute—

*“(3) In paragraph (2)(c) “‘recognised stock exchange’ means—
(a) The International Stock Exchange of the United Kingdom and
the Republic of Ireland Limited, and
(b) any other stock exchange for the time being recognised for the
purposes of this Article by the Department by order.™.
15.—(1) Article 666 of the Companies Order (limited parmerships: limit
on number of members) is amended as follows.
(2) In paragraph (1) (exemptions from limit of 20 members under section
4(2) of the Limited Partnerships Act 1907), after sub-paragraph (c) insert— 1907 ¢c. 24
*“(d) to a partmership carrying on business of any description pre-
scribed by regulations (which may inciude a business of any
description mentioned above), of a partnership of a description so
prescribed.”;
and omit the words inserted by paragraph 37 of Schedule 16 to the Financial
Services Act 1986.
(3) For paragraph (2) substitute—

“(2) In paragraph (1)(¢) “‘recognised stock exchange™ means—
(a) The International Stock Exchange of the United Kingdom and
the Repubilic of Ireland Limited, and

(b) any other stock exchange for the time being recognised for the
purposes of this Article by the Department by order.”.
Meaning of “officer who is in default™
16. In Article 678 of the Companies Order (punishment of offences). in
paragraph (5) (meaning of “officer who is in default”), after “‘company”
(twice) insert “‘or other body”.
Froaudulent trading by unregistered companies
17. In Schedule 21 to the Companies Order (provisions applying to unreg-
istered companies), at the appropriate place insert—

“Part XVII Fraudulent trading by a
company.
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Article 113. SCHEDULE 6
REePEALS
Chapter or
Number Short Title Extent of repeal
1986 NI 6. The Companies (Northern | Article 2(2).
l.reland) Order 1986. In Article 2(3) the defini-

tions of *‘annual return”,
**authorised minimum”,
“company limited by
guarantee™, ‘‘company
Bimited by shares”,
“contributory”, “ex-
pert”, **joint stock com-
pany”, “the Official As-
signee”, ““a resolution
for reducing share capi-
tal”, “‘undistributable
reserves” and “‘unlimited
company”.

In Article 2A(2) the
words ‘433, 442(1)(a)
and (d)".

Article 170(3).

In Artcle 179(5), the
words from *, during
business hours” to *‘for
inspection)”.

In Article 185(5)(b), the
words from *‘during bus-
iness hours” to
!tw"'w".

In Article 196 the words
*or the seal kept by the
company by virtue of
Article 50™,

In Artcle 200

(a) in paragraph (1),
the words from
“(but” to *‘for
inspecton)”,

(b) in paragraph (3),
sub-paragraphs (a)
and (b).

Article 209,

In Article 210(1), the
words *“*(except where
Article 209(3) applies)™.
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Chapter or
Number Short Title Extent of repeal

Arucle 217(1)(h).

In Article 227(1), the
words from *‘during” to
“for inspection)”.

In Article 296(3), the
words from *‘during’ to
“for inspectdon)”.

In Artcle 326(7), the
words from *‘during” to
“for inspection)”.

In Article 364—

(a) in paragraph (1),
the words *‘during
business hours™;

(b) paragraphs (2) and
4.

In Article 39—

(a) in paragraph (1),
the words *“during
business hours”;

(b) paragraph (2);

(c) in paragraph (3),
the words from *“at
a charge"” to the
end.

Article 428.
Article 433.

In Article 439(3) sub-
paragraph (b) and the
word “and” preceding it.

Article 440(1).

In Article 442(1)—

(a) the words “or 441",
(b) sub-paragraph (e).

Article 445(1)(b).

In Artcle 453(1), the
words *(inspection of
company's books and
papers)” and “‘under
Artcle 433",

In Artcle 602(1), the
words *at any time
within 2 vears of the
date of the dissolution™.
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Chapter or
Number

Short Title

Extent of repeal

1986 c. 60.

1987 c. 41.

1988 c. 1.

The Financial Services Act
1986.

The Criminal Justice (Scot-
land) Act 1987.

The Income and Corpora-
don Taxes Act 1988.

In Article 657(1)(d), the
words *‘or other
material”.

Articles 661 and 664.

In Article 665(2), the
words following sub-
paragraph (c).

In Article 666(1), the
words following sub-
paragraph (¢).

In Schedule 4, paragraph
53(7).

In Schedule 9, paragraph

16.

In Schedule 13, in para-
graph 24, the words
from *“during” to “for
inspection)”.

Schedule 15.

In Schedule 21—

(a) the entry relating to
Article 46;

(b) in the entry relating
to Articles 371 to
373, the words
*(with Schedule
15)".

In Schedule 23 the entries
relating to Articles
295(3), 372(4), 373(3),
392(6), 394(2), 397(9),
398(7), 399(4), 400(2)
and 401.

Section 196(6).

Section 198(3).

In Schedule 16, paragraph
37.

Section 55(c).

In section 72(4) the words
*“*and section 55(c) ex-
tends to Northern Ire-
land only”.

Section S65(T)(b).
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Chapter or
Number Short Title Extent of repeal
1988 c. 33. The Criminal Justice Act Section 145(c).
1988.
1988 c. 48. The Copyright, Designs In Schedule 7, paragraph
and Patents Act 1988. 3s.
1989 NI 18. The Companies (Northern | In Article 24 the words
Ireland) Order 1989. “and Article 374 (sum-
mary proceedings)”.
In Schedule 4, paragraphs
9 and 11(d).
1989 NI 19. The Insolvency (Northern | In Articie 55(5) the words
Ireland) Order 1989. “and, for continued con-
travention, he shall be
guilty of a continuing
offence”.
In Schedule 7, the entry
in column 5 relating to
Article 55(5).
In Scheduie 9, paragraphs
15 and 19.
1990 N1 5. The Companies (Northem | In Schedule 10, para-
Ireiand) Order 1990. graphs 15 and 17.
In Part IT of Schedule 15,
the words from “In
Scheduie 22" to the end.
EXPLANATORY NOTE

(This note is not part of the Order)

This Order is made for purposes corresponding to the purposes of
Parts III to V and VII (except sections 156, 157, 169 and Schedule
21) of the Companies Act 1989 (c. 40).

Part II of the Order amends the Companies (Northern Ireland)
Order 1986 with respect to investigations and powers to obtain
information. Part III makes new provision with respect to the
registration of company charges. Part IV contains miscellaneous
amendments to company law and Part M ‘makes provision for safe-
guarding the operation of certain financial markets.
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