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Finance Act 1976
CHAPTER 40

FINANCE ACT 1976

PART I
CUSTOMS AND EXCISE

Duties on alcoholic beverages
1 Increase of duties on spirits, beer, wine and made-wine  
2 Excise duty on cider  
3 Relaxation of prohibition on retail sales at distilleries  

Tobacco products duty
4 Charge and administration  
5 Retail price of cigarettes  
6 Alteration of rates of duty  
7 Charge in cases of default  

Existing tobacco duties
8 Reduction of tobacco duties  

Hydrocarbon oil duty
9 Increase of duty on hydrocarbon oil etc.  

10 Use of rebated heavy oil  

Vehicles excise duty
11 Information about goods vehicles and registration of trailers  
12 Charges on request for registration number  
13 Restriction of exemption for disabled persons  
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14 Fishermen's tractors  

Miscellaneous
15 Deferred payment of customs duty  
16 Continuation of powers under Finance Act 1961 s. 9  

PART II
VALUE ADDED TAX

17 Reduction of higher rate  
18 Annual adjustments of input tax  
19 Effect on value of surcharges and rebates in respect of revenue duties  
20 Credit and discounts  
21 Assessments  
22 Priority in bankruptcy etc.  
23 Failure of resolution under Provisional Collection of Taxes Act 1968  

PART III
INCOME TAX, CORPORATION TAX AND CAPITAL GAINS TAX

CHAPTER I

GENERAL

24 Charge of income tax for 1976-77  
25 Charge of corporation tax for financial year 1975  
26 Rate of advance corporation tax for financial year 1976  
27 Corporation tax: other rates and fractions  
28 Relief for interest: limit for 1976-77  
29 Alteration of personal reliefs  
30 Retirement annuities  
31 War widows  
32 Child benefit  
33 Certification of life insurance policies  
34 Relief on life policies etc.  
35 Loan annuity contracts by the elderly  
36 Husband and wife: income tax  
37 Relief for increase in stock values  
38 Restriction of relief for payments of interest  
39 Capital allowances: writing-down allowances  
40 Capital allowances: disposal value  
41 Capital allowances: restriction of set-off against general income  
42 Capital allowances: subsidies and contributions  
43 Capital allowances: motor cars  
44 Close companies: loans to participators  
45 Close companies: notice of liability  
46 Effect of advance corporation tax on preference dividends etc.  
47 Relief for levies on insurance companies  
48 Friendly societies  
49 New double taxation arrangements with Ireland  
50 Other provisions relating to double taxation  
51 Capital gains: small disposals  
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52 Capital gains: husband and wife  
53 Capital gains: compensation stock  
54 Capital gains: compulsory acquisition of aircraft and shipbuilding shares 
55 Capital gains: maintenance funds for historic buildings  
56 Capital gains: disposals on trust for benefit of employees  
57 Investigatory powers  
58 Recovery of tax in sheriff court  
59 Post-war credits  

CHAPTER II

BENEFITS DERIVED BY COMPANY DIRECTORS AND OTHERS FROM THEIR EMPLOYMENT

60 Payments by way of expenses  
61 General provision charging benefits  
62 Exceptions from general charge  
63 Cash equivalent of benefits charged under s. 61  
64 Cars available for private use  
65 Pooled cars  
66 Beneficial loan arrangements  
67 Employee shareholdings  
68 Medical insurance  
69 Employments subject to ss. 60 to 67  
70 Notice of nil liability under this Chapter  
71 Cash vouchers  
72 Interpretation of this Chapter; supplementary  

PART IV
CAPITAL TRANSFER TAX

Relief for business and agricultural property and woodlands
73 Relief for business property  
74 Relief for agricultural property  
75 Relief for woodlands  

Relief for works of art, historic buildings etc.
76 Conditionally exempt transfers  
77 Designation and undertakings  
78 Chargeable events  
79 Amount of charge under s. 78  
80 Reinstatement of transferor's cumulative total  
81 Conditionally exempt distributions  
82 Exemption from periodic charge  
83 Transfers on or before 6th April 1976  
84 Maintenance funds for historic buildings  
85 Gifts for public benefit  

Mutual and voidable transfers
86 Mutual transfers: exemption for donee's gift  
87 Mutual transfers: relief for donor's gift  
88 Voidable transfers  
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Dispositions that are not transfers of value
89 Dispositions allowable for income tax or conferring retirement benefits  
90 Dispositions on trust for benefit of employees  
91 Waiver of remuneration  
92 Waiver of dividends  

Other exemptions and reliefs
93 Exemption for transfers under Ã²,000  
94 Transfers between spouses  
95 Exempt transfers: modification of exceptions  
96 Exempt transfers: modification of Supplementary Provisions.  
97 Relief for successive charges  
98 Gifts to spouses-relief from transitional charge  
99 Transfers within three years before death  

Valuation
100 Liability for tax not in fact paid  
101 Falls in value of land after death  
102 Sales of related property after a death  
103 Related property: property given to charities, etc.  
104 Sales of certain securities within twelve months after a death  

Settled property
105 Survivorship clauses  
106 Accumulation and maintenance settlements  
107 Employee trusts  
108 Newspaper trusts  
109 Remuneration of trustees  
110 Settlor's widow  
111 Distributions to charities etc.  
112 Settled property: other amendments  

Application of tax rates
113 Chargeable transfers made on same day  
114 Transfers reported late  

Loans
115 Free loans etc.  
116 Free loans etc.: value transferred  
117 Modification of exemptions for loans  

Miscellaneous
118 Close companies  
119 Liability for tax in respect of transfer by spouse  
120 Excluded property: reversionary interests  
121 Deeds of family arrangement, etc.  
122 Inheritance (Provision for Family and Dependants) Act 1975  
123 Legitim  
124 Acceptance of property in satisfaction of tax  
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125 Double taxation relief  
PART V

MISCELLANEOUS AND SUPPLEMENTARY

126 Stamp duty: exemption for transfers of loan capital  
127 Stamp duty: stock exchange transfers  
128 Stamp duty: chargeable transactions in respect of capital companies  
129 Development gains  
130 Petroleum revenue tax  
131 Inter-American Development Bank  
132 Citation, interpretation, construction and repeals  

SCHEDULES
SCHEDULE 1 — Wine: Rates of Duty

SCHEDULE 2 — Made-Wine: Rates of Duty

SCHEDULE 3 — Cider: Consequential Amendments

The Customs and Excise Act 1952
1 In section 172(6) of the Customs and Excise Act 1952...  
2 In section 248(2) of that Act for the words "...  
3 In section 249(5) of that Act for the words "...  
4 In section 253(3) of that Act for the words "or...  
5 In section 263(4) of that Act— (a) for the words...  
6 In section 295(2) of that Act for the words "or...  
7 In section 307 of that Act— (a) for the definition...  

The Finance Act 1964
8 In section 8(2)(b) of the Finance Act 1964 for the...  

The Finance (No. 2) Act 1975
9 In section 15 of the Finance (No. 2) Act 1975—...  

SCHEDULE 4 — Life Policies, Etc

Preliminary
1 In this Schedule references to any sections not otherwise identified...  

Short-term assurances
2 A policy which secures a capital sum payable only on...  

Relief by deduction from premiums
3 (1) In section 19(1) for the words " if the...  
4 (1) Relief under section 19 in respect of any premiums...  
5 Subject to the following provisions of this Schedule,—  
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Limit on deductions authorised under paragraph 5
6 (1) Where the premiums payable in any year in respect...  

Husband and wife
7 Subsection (7) of section 19 shall be omitted.  
8 The references in section 19 to an individual's spouse shall...  
9 Where an election under section 23 of the Finance Act...  

10 Where, throughout a year of assessment, a woman is a...  

Industrial assurance policies
11 (1) This paragraph applies to— (a) a policy issued in...  
12 In paragraph 4(1) of Schedule 1, sub-paragraph (iii) of paragraph...  

Premiums payable to friendly societies and industrial assurance companies
13 (1) Where a policy is issued by a registered friendly...  

Supplementary provisions as to relief under section 19
14 Where it appears to the Board that the relief (if...  
15 (1) Where in any year of assessment the relief to...  
16 (1) The Board may make regulations for carrying the preceding...  
17 A notice given to a person under section 8 of...  

Consequential amendments
18 (1) In section 5 after the words "who makes a...  
19 (1) In section 7(5) of the Finance Act 1975 for...  
20 In section 20 the following shall be omitted:—  
21 (1) Section 21 shall be amended as follows.  

SCHEDULE 5 — Relief for Increase in Value of Trading Stock and Work in
Progress

PART I — INCOME TAX

Entitlement to relief
1 (1) Where a person carries on a trade in respect...  

Charge by way of recovery of relief
2 (1) Where a person carries on a trade in respect...  

Method of giving effect to relief or charge
3 (1) Relief under paragraph 1 above in respect of any...  

Top-slicing
4 (1) Where a trade has been carried on by a...  

Meaning of " relevant year of assessmen"t and " basis period "
5 (1) This paragraph provides for ascertaining the relevant year of...  
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Right to set unused relief against general income
6 (1) Subject to the provisions of this paragraph, a claim...  

Carry forward of unused relief
7 (1) Where, in any year of assessment, full effect cannot...  

Social security contributions
8 In computing for the purposes of Schedule 2 to the...  

PART II — CORPORATION TAX

Entitlement to relief
9 (1) Where a company carries on a trade in respect...  

Charge by way of recovery of relief
10 (1) Where a company carries on a trade in respect...  
11 (1) Where there is a change of ownership of a...  

Method of giving effect to relief or charge
12 (1) Relief under paragraph 9 above in respect of any...  

PART III — LINK WITH PREVIOUS STOCK RELIEF PROVISIONS

Interpretation
13 In this Part of this Schedule, "Schedule 10 " means...  

Entry into operation of Parts I and II
14 (1) The provisions of this paragraph indicate the periods of...  

Transitional relief
15 (1) The provisions of this paragraph apply for supplementing

Schedule...
 

Succession during or at end of base period
16 (1) In this paragraph " succession " means such a...  

Time limit for claiming Schedule 10 relief
17 A claim by a company for Schedule 10 relief may...  

Recovery of Schedule 10 relief
18 (1) The provisions of this paragraph apply for making Schedule...  

PART IV — GENERAL

Partnerships
19 (1) Where a trade is carried on by persons in...  

Successions
20 (1) The provisions of this paragraph apply—  
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21 (1) Subject to the provisions of this paragraph, where there...  

Adjustment for special circumstances
22 (1) Where any arrangements have been effected by a person...  

Valuation of stock in certain cases
23 (1) For the purposes of this Schedule in ascertaining the...  

Discontinuity in stock values
24 (1) Where a person's closing stock value in a period...  

Farm animals
25 (1) Animals treated as trading stock under Schedule 6 to...  

Meaning of " past relief "
26 (1) References in this Schedule to " past relief", in...  

Application to professions and foreign trades etc.
27 (1) The foregoing provisions of this Schedule have effect, with...  

Interpretation
28 (1) In this Schedule " period of account" means a...  
29 (1) Subject to the provisions of this paragraph, in this...  
30 In this Schedule " work in progress " means—  
31 (1) In tins Schedule " relevant income" in relation to...  
32 Any reference in this Schedule to a period ending in...  

SCHEDULE 6 — Sections to be Substituted for Section 20 of Taxes Management
Act 1970

SCHEDULE 7 — Taxation of Directors and Others in respect of Cars
PART I — TABLES OF FLAT RATE CASH EQUIVALENTS

PART II — SUPPLEMENTARY PROVISIONS

Application of Tables A and B
1 (1) In the case of cars with an original market...  

Reduction for periods when car not available for use
2 (1) If for any part of the relevant year the...  

Car used preponderantly for business purposes
3 (1) The cash equivalent derived from Table A, B or...  

Reduction for employee paying for use of car
4 If in the relevant year the employee was required, as...  
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SCHEDULE 8 — Taxation of Benefit From Loans Obtained by Reason of
Employment

PART I — MEANING OF " OBTAINED BY REASON OF EMPLOYMENT "
1 (1) The benefit of a loan is obtained by reason...  
2 That benefit is so obtained if the loan was made...  
3 That benefit is so obtained if— (a) the employer was...  
4 In this Part of this Schedule— (a) references to a...  

PART II — CALCULATION OF CASH EQUIVALENT OF LOAN BENEFIT

General
5 (1) The cash equivalent for any year of the benefit...  

Normal method of calculation (averaging)
6 In the absence of a requirement or election that paragraph...  

Election for alternative method of calculation
7 (1) For any year of assessment ("the relevant year") the...  

PART III — EXCEPTIONS WHERE INTEREST ELIGIBLE FOR RELIEF
8 (1) In this Part of this Schedule " eligible for...  
9 Section 66(1) does not apply to a loan in any...  

10 Where for any year interest is paid on a loan...  
11 (1) Where for any year no interest is paid on...  

SCHEDULE 9 — Amendments of Tax Acts Consequent on Part III, Chapter II
PART I — REPLACEMENT OF SECTION 15 OF THE TAXES MANAGEMENT

ACT 1970 (C. 9)

Taxes Management Act 1970 (c. 9)
1 For section 15 of the Taxes Management Act 1970 (return...  
2 For the year 1976-77 the section substituted by paragraph 1...  
3 In section 98(3) of the Taxes Management Act 1970, the...  

Income and Corporation Taxes Act 1970 (c. 10)
4 The following provisions and passages in the Taxes Act are...  

Finance Act 1974 (c. 30)
5 In section 24 of the Finance Act 1974 (returns relating...  

Savings
6 Nothing in this Part of this Act shall prejudice the...  

PART II — OTHER AMENDMENTS
7 The amendments set out in this Part of this Schedule...  

Capital Allowances Act 1968 (c. 3)
8 In section 33 of the Capital Allowances Act 1968 (balancing...  
9 In section 34 of that Act (notional sales), in subsection...  
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Taxes Management Act 1970 (c. 9)
10 (1) In section 35(2) of the Taxes Management Act 1970,...  
11 In Schedule 3 to that Act (rules for assigning proceedings...  

Income and Corporation Taxes Act 1970 (c. 10)
12 In section 75 of the Taxes Act (sporting rights), in...  
13 In section 185 of that Act (accommodation occupied by holder...  
14 (1) Sections 195 to 199 and 201 to 203 of...  
15 In section 284(2) of the Taxes Act (close company distributions),...  
16 In that section of that Act, for subsection (3) there...  

SCHEDULE 10 — Relief for Business Property

Preliminary
1 In this Schedule "transfer of value" includes a distribution payment...  

Nature of relief
2 (1) Where the whole or part of the value transferred...  

Relevant business property
3 (1) Subject to the following provisions of this paragraph and...  

Minimum period of ownership
4 (1) Property is not relevant business property in relation to...  
5 (1) Where— (a) the whole or part of the value...  

Value of business
6 For the purposes of this Schedule the value of a...  

Value of shares in or securities of certain companies
7 Where a company is a member of a group and...  

Exclusion of value of excepted assets
8 (1) In determining for the purposes of this Schedule what...  

Avoidance of double relief
9 So much of the value transferred by a transfer of...  

10 Where any part of the value transferred by a transfer...  
11 Where the value transferred by a transfer of value is...  
12 Where, under section 22(5) of the Finance Act 1975, any...  

Meaning of " group ", " holding company ", " subsidiary " and " contro"l
13 (1) For the purposes of this Schedule a company and...  

SCHEDULE 11 — Works of Art, Historic Buildings etc.: Consequential
Amendments
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The Finance Act 1965
1 (1) For sections 31 and 32 of the Finance Act...  

The Finance Act 1975
2 In section 26(2) of the Finance Act 1975 after the...  
3 In paragraphs 2(7), 12(4) and 19(1)(c) of Schedule 4 to...  
4 In paragraph 11(2) of Schedule 5 to that Act after...  
5 In paragraph 16 of Schedule 6 to that Act after...  

The Finance (No. 2) Act 1975
6 Section 56 shall be omitted.  

SCHEDULE 12 — Transfers Within Three Years Before Death

Interpretation
1 In this Schedule— " close company " has the same...  

Shares—capital receipts
2 (1) If the transferred property consists of shares and at...  

Payments of calls
3 If the transferred property consists of shares and at any...  

Reorganisation of share capital etc.
4 (1) This paragraph has effect where the transferred property consists...  

Transfers of value etc. by close companies
5 (1) This paragraph applies where the transferred property consists of...  

Interests in land
6 (1) Where the transferred property is an interest in land...  

Leases
7 (1) Where the transferred property is the interest of a...  

Other property
8 (1) Where the transferred property is neither shares nor an...  
9 Where the transferred property is neither shares nor an interest...  

SCHEDULE 13 — Falls in Value of Land After Death [Provisions Added to
Schedule 10 to Finance Act 1975]

SCHEDULE 14 — Settled Property

Interpretation
1 References in the following provisions of this Schedule to sections...  
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Capital distributions
2 In section 51(1), after the definition of " the Board...  
3 After subsection (2) of section 51 there shall be inserted—...  
4 In paragraph 2(1) of Schedule 4, after paragraph (b) there...  
5 At the end of paragraph 6 of Schedule 4 there...  
6 (1) Paragraph 16 of Schedule 4 shall be amended as...  
7 At the end of paragraph 25 of Schedule 4 there...  
8 (1) In paragraph 12(3) of Schedule 5, for the words...  
9 At the end of paragraph 11 of Schedule 10, there...  

Interests in possession in Scotland
10 In paragraph 1(9) of Schedule 5, for the word "...  

Charge on capital distributions
11 In paragraph 6(5) of Schedule 5, for the words "...  

Settlor etc. becoming entitled to interest in possession
12 (1) Paragraph 6 of Schedule 5 shall have effect, and...  

Non-resident beneficiaries
13 The following provisions shall cease to have effect—  

Distribution payments made on same day
14 (1) After paragraph 10 of Schedule 5 there shall be...  

Settlements of excluded property
15 (1) In determining for the purposes of any provision of...  

Partially exempt transfers into settlement
16 In paragraph 11(2) of Schedule 5, after the words "where...  

Periodic charge to tax
17 For paragraph 12(7) of Schedule 5 there shall be substituted—...  

Superannuation schemes
18 Paragraph 16(1) of Schedule 5 shall have effect, and shall...  

Protective trusts
19 (1) In paragraph 18 of Schedule 5, for paragraph (a)...  

Liability of settlor
20 Section 25(3)(d) (which imposes liability for tax on the settlor...  

SCHEDULE 15 — Repeals
PART I — CUSTOMS AND EXCISE

PART II — VALUE ADDED TAX
PART III — INCOME TAX, CORPORATION TAX AND CAPITAL GAINS TAX
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PART IV — LIFE POLICIES
PART V — CAPITAL TRANSFER TAX

PART VI — STAMP DUTY
PART VII — MISCELLANEOUS


