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S C H E D U L E S

SCHEDULE 18

ALTERNATIVE VALUATION OF ETHANE USED FOR PETROCHEMICAL PURPOSES

Modifications etc. (not altering text)
C1 See Finance Act 1986 (c. 41), s. 109(5) and Sch. 21

Conditions for acceptance of an election
3 (1) In paragraph 2 above “relevant contract” means a contract which is entered into,—

(a) if the price formula specified in the election is derived from an actual contract
which is identified in the election and was entered into not more than two
years before the date of the election, at the time at which that contract was
entered into, and

(b) in any other case, at the time of the election in question,
and which incorporates the terms specified in sub-paragraph (2) below, but it is not
necessarily a contract for the sale of ethane for petrochemical purposes.

(2) The terms referred to in sub-paragraph (1) above are—
(a) that the ethane is required to be delivered at the place in the United Kingdom

[F1or another country] at which the seller could reasonably be expected to
deliver it or, if there is more than one such place, the one nearest to the place
of extraction; and

(b) that the price formula may be varied only in the event of a substantial and
lasting change in the economic circumstances surrounding or underlying the
contract and that any such variation may not take place before the expiry of
the period of five years beginning on the date of the first delivery of ethane
during the period covered by the election.

Textual Amendments
F1 Words in Sch. 18 para. 3(2)(a) inserted (16.7.1992) by Finance (No. 2) Act 1992 (c. 48), s. 74, Sch.

15 para.5
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