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S C H E D U L E S

SCHEDULE 1

INVESTMENTS AND INVESTMENT BUSINESS

PART III

EXCLUDED ACTIVITIES

Groups and joint enterprises
18 (1) Paragraph 12 above does not apply to any transaction which is or is to be entered

into by a person as principal with another person if—
(a) they are bodies corporate in the same group ; or
(b) they are, or propose to become, participators in a joint enterprise and the

transaction is or is to be entered into for the purposes of, or in connection
with, that enterprise.

(2) Paragraph 12 above does not apply to any transaction which is or is to be entered
into by any person as agent for another person in the circumstances mentioned in
sub-paragraph (1)(a) or (b) above if—

(a) where the investment falls within any of paragraphs 1 to 6 above or, so far
as relevant to any of those paragraphs, paragraph 11 above, the agent does
not—

(i) hold himself out (otherwise than to other bodies corporate in the
same group or persons who are or propose to become participators
with him in a joint enterprise) as engaging in the business of buying
investments with a view to selling them and those investments are or
include investments of the kind to which the transaction relates; or

(ii) regularly solicit members of the public for the purpose of inducing
them to enter as principals or agents into transactions to which
paragraph 12 above applies ; and the transaction is not or is not to be
entered into as a result of his having solicited members of the public
in that manner;

(b) where the investment is not as mentioned in paragraph (a) above—
(i) the agent enters into the transaction with or through an authorised

person, an exempted person or a person holding a permission under
paragraph 23 below; or

(ii) the transaction is effected through an office outside the United
Kingdom, maintained by a party to the transaction, and with or
through a person whose head office is situated outside the United
Kingdom and whose ordinary business involves him in engaging in
activities which fall within Part II of this Schedule or would do so
apart from this Part or Part IV.
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(3) Paragraph 13 above does not apply to arrangements which a person makes or offers
or agrees to make if—

(a) that person is a body corporate and the arrangements are with a view to
another body corporate in the same group entering into a transaction of the
kind mentioned in that paragraph ; or

(b) that person is or proposes to become a participator in a joint enterprise and
the arrangements are with a view to another person who is or proposes to
become a participator in the enterprise entering into such a transaction for
the purposes of or in connection with that enterprise.

(4) Paragraph 14 above does not apply to a person by reason of his managing or offering
or agreeing to manage the investments of another person if—

(a) they are bodies corporate in the same group ; or
(b) they are, or propose to become, participators in a joint enterprise and the

investments are or are to be managed for the purposes of, or in connection
with, that enterprise.

(5) Paragraph 15 above does not apply to advice given by a person to another person if—
(a) they are bodies corporate in the same group ; or
(b) they are, or propose to become, participators in a joint enterprise and the

advice is given for the purposes of, or in connection with, that enterprise.

(6) The definitions in paragraph 17(2) above shall apply also for the purposes of sub-
paragraph (2)(a) above except that the relevant person referred to in paragraph 17(2)
(d) shall be the person for whom the agent is acting.


