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S C H E D U L E S

SCHEDULE 1 Section 31.

RESTRICTIONS ON SCHEDULE A DEDUCTIONS

Expenditure before 1964-65: deductions from rents
1 (1) Except as provided by sub-paragraphs (2) and (3) below, no payment shall be

deductible under sections 25 and 26 if made before the beginning of the year 1964-65.

(2) Where, by virtue of paragraph 1(2) of Schedule 2 to the 1970 Act, any amount fell to
be treated as a payment in relation to premises made by a person in the year 1964-65
in respect of dilapidation attributable to that year, the amount shall be similarly
treated for the purposes of sections 25 and 26.

(3) If the amount of any loss was treated, by virtue of paragraph 1(3) of that Schedule, as
if it were a payment such as is mentioned in section 72(1) of the 1970 Act made by
any person in respect of any premises in and in respect of any year, it shall be treated
for the purposes of sections 25 and 26 as if it were a payment such as is mentioned
in section 25(1) made by that person in respect of those premises in and in respect
of that year.

(4) A deduction falling to be made by virtue of sub-paragraph (3) above shall be made
notwithstanding anything in sections 392(3) and 396(1); and relief shall not be given
under either of those sections in respect of the loss in so far as a deduction in respect
of it is given under this paragraph.

Expenditure before 1964-65: deductions from other receipts
2 (1) Subject to sub-paragraph (2) below, no payment shall be deductible under section 28

if made before the beginning of the year 1964-65.

(2) Sub-paragraph (1) above shall not prevent the deduction of a payment in so far
as a loss in respect thereof was carried forward to the year 1964-65 by virtue of
section 346 of the Income Tax Act 1952 (Case VI losses).

(3) Paragraph 1(4) above shall apply in the case of a deduction falling to made by virtue
of sub-paragraph (2) above as it applies in the case of one falling to be made by virtue
of paragraph 1(3) above.

Expenditure on sea walls before 1964-65
3 (1) Section 30 shall not apply in relation to expenditure incurred before the beginning

of the year 1964-65 except in accordance with sub-paragraphs (2) and (3) below.

(2) Subject to sub-paragraph (3) below, section 30 shall apply in relation to expenditure
which, by virtue of paragraph 3(1) of Schedule 2 to the 1970 Act, was treated as if—

(a) it had been incurred in the year of assessment following that in which it was
actually incurred, and
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(b) in so far as it was incurred in repairing an embankment, it had been incurred
in making it,

as if it had been incurred in that year and in making that embankment.

(3) If, by virtue of the proviso to paragraph 3(1) of Schedule 2 to the 1970 Act, any
expenditure fell to be treated for the purposes of sections 71 to 77 of that Act as if it
were an amount paid by any person in and in respect of the year 1964-65 in respect
of the maintenance of premises preserved or protected by an embankment, it shall
be similarly treated for the purposes of sections 25 to 31.


