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Local Government Finance Act 1988
1988 CHAPTER 41

PART VI

FUNDS

Funds

89 Collection funds.

(1) Every [F1billing authority] shall establish, and then maintain, a fund (to be called its
collection fund) in accordance with this Part.

(2) [F2Subject to [F3subsections (2A) to (2C)] below,]An authority’s collection fund must
be established on 1 April 1990.

F4[(2A) In the case of a district council which is established for an area by an order under
section 17 of the Local Government Act 1992 F5..., the collection fund must be
established on the date on which by virtue of the order the structural or boundary
change affecting the area comes into force.

F4(2B) In the case of—
(a) a county council which is established by such an order and to which are

transferred by or in consequence of the order the functions of district councils
in relation to the county council’s area, or

(b) an existing county council to which are transferred by or in consequence
of such an order the functions of district councils in relation to the county
council’s area,

the collection fund must be established on the date on which by virtue of the order the
structural change concerned comes into force.]

[F6(2C) In the case of—
(a) a district council or London borough council established by an order under

Part 1 of the Local Government and Public Involvement in Health Act 2007, or
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(b) a county council to which the functions of district councils in relation to the
county council's area are transferred by or in consequence of such an order,

the collection fund must be established on a date specified in the order or in regulations
made under section 14 of that Act.]

(3) Section 101(1)(b) of the M1Local Government Act 1972 (delegation) shall not apply
as regards the functions of an authority in relation to its collection fund.

(4) Any sum paid into an authority’s collection fund shall be used in [F7the making] of
payments which are to be met from that fund or of transfers which are to be made
from it.

(5) If not immediately required for the purpose of [F8making] those payments or transfers,
the sum shall be held, invested or otherwise used in such manner as may be prescribed
by regulations made by the Secretary of State.
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