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S C H E D U L E S

SCHEDULE 3

PROVISIONS TO BE INSERTED AS SCHEDULE 5A TO THE MERCHANT SHIPPING ACT 1995

CHAPTER III

COMPENSATION BY THE INTERNATIONAL HAZARDOUS
AND NOXIOUS SUBSTANCES FUND (HNS FUND)

GENERAL PROVISIONS ON CONTRIBUTIONS

Article 16
1 The HNS Fund shall have a general account, which shall be divided into sectors.
2 The HNS Fund shall, subject to article 19, paragraphs 3 and 4, also have separate

accounts in respect of:
(a) oil as defined in article 1, paragraph 5(a)(i) (oil account);
(b) liquefied natural gases of light hydrocarbons with methane as the main

constituent (LNG) (LNG account); and
(c) liquefied petroleum gases of light hydrocarbons with propane and butane

as the main constituents (LPG) (LPG account).
3 There shall be initial contributions and, as required, annual contributions to the

HNS Fund.
4 Contributions to the HNS Fund shall be made into the general account in accordance

with article 18, to separate accounts in accordance with article 19 and to either
the general account or separate accounts in accordance with article 20 or article
21, paragraph 5. Subject to article 19, paragraph 6, the general account shall be
available to compensate damage caused by hazardous and noxious substances
covered by that account, and a separate account shall be available to compensate
damage caused by a hazardous and noxious substance covered by that account.

5 For the purposes of article 18, article 19, paragraph 1(a)(i), paragraph 1(a)(ii) and
paragraph 1(c), article 20 and article 21, paragraph 5, where the quantity of a
given type of contributing cargo received in the territory of a State Party by any
person in a calendar year when aggregated with the quantities of the same type
of cargo received in the same State Party in that year by any associated person or
persons exceeds the limit specified in the respective subparagraphs, such a person
shall pay contributions in respect of the actual quantity received by that person
notwithstanding that that quantity did not exceed the respective limit.

6 “Associated person” means any subsidiary or commonly controlled entity. The
question whether a person comes within this definition shall be determined by the
national law of the State concerned.


