
Bank of England Act 1998 (c. 11)
SCHEDULE 2 – Cash ratio deposits
Document Generated: 2024-04-19

1

Status:  This is the original version (as it was originally enacted).

S C H E D U L E S

SCHEDULE 2

CASH RATIO DEPOSITS

Benchmark rate of interest
7 (1) The benchmark rate of interest for the purposes of paragraph 6(3) shall be determined

as follows.

(2) First, determine a rate of interest for each working day of the period covered by the
notice under paragraph 6(1) by taking the average of the rates at which 3 month
deposits in sterling are bid at 11.00 am on the day by the 5 eligible institutions having
in the opinion of the Bank the largest eligible liabilities at the end of the reference
period for the relevant call notice.

(3) Second, determine an average rate of interest by reference to the rates determined
in accordance with sub-paragraph (2), the average rate so determined being the
benchmark rate.

(4) In sub-paragraph (2), the reference to the relevant call notice is to the call notice by
virtue of which the Bank is entitled to give the notice under paragraph 6(1).


