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S C H E D U L E S

[F1SCHEDULE 7A

CONTROL OF LOANS ETC TO INDIVIDUALS AND MEMBERS ASSOCIATIONS

Textual Amendments
F1 Sch. 7A inserted (11.9.2006 for E.W.S. for specified purposes except for the insertion of Sch. 7A

para. 16, 1.7.2008 for N.I. for specified purposes, 1.7.2009 for the insertion of Sch. 7A para. 16 for
specified purposes, 4.5.2016 for the insertion of Sch. 7A para. 16 for specified purposes) by Electoral
Administration Act 2006 (c. 22), ss. 61(7), 77(2), Sch. 1 para 99; S.I. 2006/1972, art. 3, Sch. 1 paras.
20(a), 25(m)(i) (subject to art. 4, Sch. 2) (as amended by S.I. 2006/2268, art. 4); S.I. 2008/1656, arts. 2
(subject to art. 3, Sch. 1); S.I. 2009/1509, art. 2(b) (with art. 3); S.I. 2016/551, art. 2(b) (with art. 3)

Controlled transaction
2 (1) An agreement between a regulated participant and another person by which the other

person makes a loan of money to the regulated participant is a controlled transaction
if the use condition is satisfied.

(2) An agreement between a regulated participant and another person by which the other
person provides a credit facility to the regulated participant is a controlled transaction
if the use condition is satisfied.

(3) Where—
(a) a regulated participant and another person (A) enter into a controlled

transaction of a description mentioned in sub-paragraph (1) or (2) or a
transaction under which any property, services or facilities are provided for
the use or benefit of the regulated participant (including the services of any
person),

(b) A also enters into an arrangement where a third person gives any form of
security (whether real or personal) for a sum owed to A by the regulated
participant under the transaction mentioned in paragraph (a), and

(c) the use condition is satisfied,
the arrangement is a controlled transaction.

(4) An agreement or arrangement is not a controlled transaction—
(a) to the extent that in accordance with any enactment a payment made in

pursuance of the agreement or arrangement falls to be included in a return
as to election expenses in respect of a candidate or candidates at a particular
election, or

(b) if its value is not more than [F2£500].

(5) Anything given or transferred to an officer, member, trustee or agent of a members
association in his capacity as such (and not for his own use or benefit) is to be
regarded as given or transferred to the association (and references to money or any
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other benefit received by a regulated participant accordingly include, in the case of
a members association, money or any other benefit so given or transferred).

(6) The use condition is that the regulated participant intends at the time he enters
into a transaction mentioned in sub-paragraph (1), (2) or (3)(a) to use any money
or benefit obtained in consequence of the transaction in connection with relevant
political activities.

(7) For the purposes of sub-paragraph (6), it is immaterial that only part of the money
or benefit is intended to be used in connection with relevant political activities.

(8) Relevant political activities are—
(a) if the regulated participant is a member of a registered party, any of his

political activities as a member of the party;
(b) if the regulated participant is a members association, any of its political

activities;
(c) if the regulated participant is a holder of a relevant elective office, any of

his political activities.

(9) The Secretary of State may, by order, specify circumstances or any description of
circumstances in which an agreement or arrangement falling within any of sub-
paragraphs (1) to (3) is not a controlled transaction.]

Textual Amendments
F2 Sum in Sch. 7A para. 2(4)(b) substituted (1.1.2010) by Political Parties and Elections Act 2009 (c. 12),

ss. 20(1), 43; S.I. 2009/3084, art. 4(h)
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Changes and effects yet to be applied to the whole Act associated Parts and Chapters:
Whole provisions yet to be inserted into this Act (including any effects on those
provisions):
– s. 2(2A) inserted by 2022 c. 37 s. 18(1)
– s. 4A-4E and cross-heading inserted by 2022 c. 37 s. 16
– s. 8(3)(d) inserted by 2011 c. 13 Sch. 10 para. 12
– s. 13ZA and cross-heading inserted by 2022 c. 37 s. 17(1)
– s. 54(1)(aa) inserted by 2009 c. 12 s. 9(1)
– s. 54(1)(aa) substituted by 2009 c. 12 s. 10(1)
– s. 54(2ZA)-(2ZC) inserted by 2009 c. 12 s. 10(3)
– s. 56(1A) inserted by 2009 c. 12 s. 10(5)
– s. 56(2)(aa) inserted by 2009 c. 12 s. 9(3)(b)
– s. 56(3B) inserted by 2009 c. 12 s. 9(4)
– s. 71H(3ZA) inserted by 2009 c. 12 Sch. 6 para. 19
– s. 71L(9A) inserted by 2009 c. 12 s. 11(2)
– Sch. 1 para. 2(1) Sch. 1 para. 2 renumbered as Sch. 1 para. 2(1) by 2022 c. 37 s.

19(2)
– Sch. 1 para. 2(2) inserted by 2022 c. 37 s. 19(4)
– Sch. 1 para. 2(1) words inserted by 2022 c. 37 s. 19(3)(a)
– Sch. 1 para. 2(1) words omitted by 2022 c. 37 s. 19(3)(b)
– Sch. 2 para. 2(1A) inserted by 2022 c. 37 s. 18(2)
– Sch. 2 para. 4 and cross-heading inserted by 2022 c. 37 s. 17(2)
– Sch. 7 para. 6(1)(aa) inserted by 2009 c. 12 Sch. 3 para. 1(1)
– Sch. 7 para. 8(1A) inserted by 2009 c. 12 Sch. 4 para. 2
– Sch. 7 para. 10(5)(aa) inserted by 2009 c. 12 Sch. 3 para. 2(5)(b)
– Sch. 7 para. 6(1)(aa) substituted by 2009 c. 12 Sch. 4 para. 1(1)
– Sch. 7 para. 10(5)(aa) words inserted by 2009 c. 12 Sch. 4 para. 3(3)
– Sch. 7A para. 8(9A) inserted by 2009 c. 12 s. 11(5)
– Sch. 7A para. 9(10)(ba) inserted by 2009 c. 12 s. 11(6)(b)
– Sch. 11 para. 4(3) inserted by 2009 c. 12 Sch. 6 para. 29(2)
– Sch. 11 para. 6(1)(aa) inserted by 2009 c. 12 Sch. 3 para. 4(1)
– Sch. 11 para. 7(2)(aa) inserted by 2009 c. 12 Sch. 4 para. 5
– Sch. 11 para. 6(1)(aa) substituted by 2009 c. 12 Sch. 4 para. 4(1)
– Sch. 11 para. 4(3) words inserted by 2009 c. 12 Sch. 6 para. 29(3)
– Sch. 15 para. 4(3)(4) inserted by 2009 c. 12 Sch. 6 para. 30(2)(b)
– Sch. 15 para. 6(1)(aa) inserted by 2009 c. 12 Sch. 3 para. 7(1)
– Sch. 15 para. 7(2)(aa) inserted by 2009 c. 12 Sch. 4 para. 8
– Sch. 15 para. 6(1)(aa) substituted by 2009 c. 12 Sch. 4 para. 7(1)
– Sch. 15 para. 4(3) words inserted by 2009 c. 12 Sch. 6 para. 30(3)
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