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CAPITAL ALLOWANCES ACT 2001

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Glossary

Part 5: Mineral extraction allowances

Chapter 2: Qualifying expenditure on mineral exploration and access

Overview

1376. This Chapter defines what expenditure on mineral exploration and access is qualifying
expenditure. The expenditure must be capital and it must be incurred for the purposes
of the trade. This Chapter is subject to the rules in Chapter 4.

1377. Section 400 gives conditions for the expenditure to be qualifying expenditure. It has
rules if the expenditure is connected with the trade and also if the expenditure is incurred
before the trade starts.

1378. Section 401 gives rules for expenditure on mineral exploration and access incurred
before the trade starts.

1379. Section 402 gives rules for expenditure on plant or machinery for mineral exploration
and access if the plant or machinery is disposed of before the trade starts.
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