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Capital Allowances Act 2001

2001 CHAPTER 2

PART 2

PLANT AND MACHINERY ALLOWANCES

CHAPTER 14

FIXTURES
Disposal values

197  Disposal values in avoidance cases

(1) This section applies if—
(a) a person (“the taxpayer”) is treated under this Chapter as the owner of any
plant or machinery as a result of incurring any expenditure,
(b) any disposal event occurs in relation to the plant or machinery,

(c) the disposal value to be brought into account by the taxpayer would (but
for this section) be less than the notional written-down value of the plant or
machinery, and

(d) the disposal event is part of, or occurs as a result of, a scheme or arrangement
the main purpose or one of the main purposes of which is the obtaining by the
taxpayer of a tax advantage under this Part.

(2) The disposal value that the taxpayer must bring into account is the notional written-
down value of the plant or machinery.

(3) The notional written-down value is—
QE - 4

where—
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QE is the taxpayer’s expenditure on the plant or machinery that is
qualifying expenditure,
A is the total of all allowances which could have been made to the taxpayer
in respect of that expenditure if—
(a) that expenditure had been the only expenditure that had ever been taken
into account in determining his available qualifying expenditure, and
(b) all allowances had been made in full.
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