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Capital Allowances Act 2001
2001 CHAPTER 2

PART 5

MINERAL EXTRACTION ALLOWANCES

CHAPTER 5

OTHER KINDS OF QUALIFYING EXPENDITURE

[F1416ZB“Notional accounting period”

(1) For the purposes of section 416ZA “notional accounting period”, in relation to a person
(“the former trader”) who has ceased to carry on a ring fence trade, means each of
the following periods—

(a) the period that—
(i) begins with the day following the last day on which the former trader

carried on the ring fence trade, and
(ii) ends with the day on which the first termination event subsequently

occurs, and
(b) each period that—

(i) begins with the day following the last day of a period determined
under paragraph (a) or this paragraph, and

(ii) ends with the day on which the first termination event subsequently
occurs.

(2) But there are to be no notional accounting periods after the end of the post-cessation
period (see subsection (4)).

(3) “Termination event”, in relation to a notional accounting period, means each of the
following—

(a) the end of the period of 12 months beginning with the first day of the notional
accounting period,
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(b) the occurrence of an accounting date of the former trader or, if there is a period
for which the former trader does not make up accounts, the end of that period
(but see subsections (6) and (7)), and

(c) the end of the post-cessation period.

(4) “The post-cessation period” means the period that—
(a) begins with the day following the last day on which the former trader carried

on the ring fence trade, and
(b) ends with the day on which the appropriate authority is satisfied that the

restoration of the relevant site has been completed.

(5) In subsection (4) “the appropriate authority” means—
(a) in the case of restoration falling within section 416ZA(7)(c), the Secretary of

State, and
(b) in any other case, such person or body as the Commissioners for Her Majesty's

Revenue and Customs may specify.

(6) If the former trader—
(a) carries on more than one trade,
(b) makes up accounts of any of them to different dates, and
(c) does not make up general accounts for the whole of the former trader's

activities,
subsection (3)(b) applies with reference to the accounting date of such one of the trades
as the former trader may determine.

(7) If the Commissioners for Her Majesty's Revenue and Customs are of the opinion,
on reasonable grounds, that a date determined by the former trader for the purposes
of subsection (6) is inappropriate, the Commissioners may by notice direct that the
accounting date of such other of the trades referred to in that subsection as appears to
the Commissioners to be appropriate is to be used instead.

(8) Expressions used in this section and in section 416ZA have the same meaning in this
section as they do in that section.]
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