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Capital Allowances Act 2001
2001 CHAPTER 2

PART 2

PLANT AND MACHINERY ALLOWANCES

CHAPTER 5

ALLOWANCES AND CHARGES

Disposal events and disposal values: general

[F164A Leased assets: arrangements reducing disposal value of asset

(1) Where—
(a) plant or machinery (“the asset”) is subject to a lease,
(b) a disposal event occurs with the result that a disposal value in respect of

the asset is to be brought into account under Item 1, 2 or 7 of the Table in
section 61(2), and

(c) arrangements have been entered into that have the effect of reducing the
disposal value of the asset in so far as it is attributable to rentals payable under
the lease,

the disposal value is to be determined as if the arrangements had not been entered into.

(2) Subsection (1) does not apply if—
(a) the arrangements take the form of a transfer of relevant receipts within

section 809AZA of ITA 2007 and the relevant amount has been treated as
income under section 809AZB of that Act, or

(b) the arrangements take the form of a transfer of relevant receipts within
section 752 of CTA 2010 and the relevant amount has been treated as income
under section 753 of that Act.]
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Textual Amendments
F1 S. 64A inserted (8.4.2010) (with effect in accordance with Sch. 5 para. 3(2) to the amending Act) by

Finance Act 2010 (c. 13), Sch. 5 para. 3(1)
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