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Tax Credits Act 2002
2002 CHAPTER 21

[F1PART 1

TAX CREDITS

Payment

[F128 Overpayments

(1) Where the amount of a tax credit paid for a tax year to a person or persons exceeds
the amount of the tax credit to which he is entitled, or they are jointly entitled, for
the tax year (as determined in accordance with the provision made by and by virtue
of sections 18 to [F221C]), the [F3Commissioners may] decide that the excess, or any
part of it, is to be [F4—

(a) repaid to the Commissioners; or
(b) treated as if it were an amount recoverable by the Secretary of State under

section 71ZB of the Administration Act or (as the case may be) by the relevant
Northern Ireland Department under section 69ZB of the Administration
(Northern Ireland) Act].

(2) In this Part such an excess is referred to as an overpayment.

(3) For overpayments made under awards on single claims, the person to whom the tax
credit was awarded is liable to repay [F5to the Commissioners, the Secretary of State or
(as the case may be) the relevant Northern Ireland Department, the amount which the
Commissioners decide is to be repaid or treated as recoverable under subsection (1)
(b)] .

(4) For overpayments made under awards on joint claims, the persons to whom the tax
credit was awarded are jointly and severally liable to repay [F6to the Commissioners,
the Secretary of State or (as the case may be) the relevant Northern Ireland Department,
the amount mentioned in subsection (3) unless the Commissioners decide that each is
liable for] a specified part of that amount.
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(5) Where it appears to the [F7Commissioners] that there is likely to be an overpayment
of a tax credit for a tax year under an award made to a person or persons, the
[F7Commissioners] may, with a view to reducing or eliminating the overpayment,
amend the award or any other award of any tax credit made to the person or persons;
but this subsection does not apply once a decision is taken in relation to the person or
persons for the tax year under section 18(1).

(6) Where the [F8Commissioners] decide under section 16 to terminate an award of a tax
credit made to a person or persons on the ground that at no time during the period to
which the award related did the person or persons satisfy—

(a) section 8(1) (if the award related to child tax credit), or
(b) section 10(1) (if it related to working tax credit),

the [F8Commissioners] may decide that the amount paid under the award, or any part
of it, is to be treated for the purposes of this Part (apart from subsection (5)) as an
overpayment.

[F9(7) In this section and in section 29—
“the Administration Act” means the Social Security Administration Act

1992;
“the Administration (Northern Ireland) Act” means the Social Security

Administration (Northern Ireland) Act 1992;
“the relevant Northern Ireland Department” means the Department for

Communities.

(8) In this section, “the Commissioners” means the Commissioners for Her Majesty’s
Revenue and Customs.]]
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