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COMPANIES ACT 2006

EXPLANATORY NOTES

COMMENTARY

Part 15: Accounts and Reports

Chapter 4: Annual Accounts

Group accounts: general

Section 408: Individual profit and loss account where group accounts prepared

657. This section replaces section 230 of the 1985 Act. A parent company that prepares group
accounts and that meets the criteria in subsection (1)(a) and (b) may, subject to the profit
and loss account being approved by the directors, dispense with the inclusion of a profit
and loss account in the company’s accounts, for example when delivered to the registrar.
The profit and loss account may also omit the information on employee numbers and
costs required by section 411. The exemption currently provided for in section 230(2)
of the 1985 Act for certain information required by provisions of Schedule 4 to the 1985
Act, will be provided for in regulations under section 396.
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