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COMPANIES ACT 2006

EXPLANATORY NOTES

COMMENTARY

Part 18: Acquisition by Limited Company of Its Own Shares

Chapter 4: Purchase of Own Shares

Section 708: Notice to registrar of cancellation of shares

1015. This section replaces sections 169(1), (1A) and (1B) and restates 169(6) of the 1985
Act and Schedule 24 to that Act. It updates the notice requirements so as to require
that where shares are cancelled forthwith following a purchase (either in circumstances
where the shares are treated as automatically cancelled or where treasury shares are
cancelled) the company has to notify the registrar of such cancellation and provide the
registrar with a statement of capital (see note on section 619).

1016. As now, where a company fails to comply with the procedural requirements as to notice,
the company, and every officer of the company who is in default, commits an offence
(seesubsection (4)).
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