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COMPANIES ACT 2006

EXPLANATORY NOTES

TERRITORIAL EXTENT AND DEVOLUTION

Part 9: Exercise of Members’ Rights

Effect of rights where shares held on behalf of others

Section 153: Exercise of rights where shares held on behalf of others: members’
requests

276. This section deals with four situations where the shareholder threshold required to
trigger a right is 100 shareholders holding £100 each on average of paid-up capital.
Indirect investors are able to count towards the total subject to certain conditions,
intended to ensure that only genuine indirect investors are allowed to count towards
the total, that the same shares cannot be used twice and that the indirect investor’s
contractual arrangements with the member allow the former to give voting instructions.
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