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Companies Act 2006
2006 CHAPTER 46

PART 17

A COMPANY'S SHARE CAPITAL

CHAPTER 3

ALLOTMENT OF EQUITY SECURITIES: EXISTING SHAREHOLDERS' RIGHT OF PRE-EMPTION

Disapplication of pre-emption rights

570 Disapplication of pre-emption rights: directors acting under general
authorisation

(1) Where the directors of a company are generally authorised for the purposes of
section 551 (power of directors to allot shares etc: authorisation by company), they
may be given power by the articles, or by a special resolution of the company, to allot
equity securities pursuant to that authorisation as if section 561 (existing shareholders'
right of pre-emption)—

(a) did not apply to the allotment, or
(b) applied to the allotment with such modifications as the directors may

determine.

(2) Where the directors make an allotment under this section, the provisions of this
Chapter have effect accordingly.

(3) The power conferred by this section ceases to have effect when the authorisation to
which it relates—

(a) is revoked, or
(b) would (if not renewed) expire.
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But if the authorisation is renewed the power may also be renewed, for a period not
longer than that for which the authorisation is renewed, by a special resolution of the
company.

(4) Notwithstanding that the power conferred by this section has expired, the directors
may allot equity securities in pursuance of an offer or agreement previously made by
the company if the power enabled the company to make an offer or agreement that
would or might require equity securities to be allotted after it expired.
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