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S C H E D U L E S

SCHEDULE 1

MINOR AND CONSEQUENTIAL AMENDMENTS

PART 2

OTHER ENACTMENTS

Income Tax (Trading and Other Income) Act 2005
450 After section 148E insert—

“148EA Determination of remaining residual value resulting from lessor's
first additional expenditure

(1) This section sets out how the remaining residual value of the plant or
machinery resulting from the additional expenditure (“RRV”) is determined
for the purposes of section 148E(4) if section 148E has not applied in relation
to any previous additional expenditure incurred by the person in relation to
the leased plant or machinery.

(2) RRV depends on whether—
(a) the amount (“ARV”) which is expected to be the residual value of

the plant or machinery at the time when the additional expenditure
is incurred, exceeds

(b) the amount (“CRV”) which at the commencement of the term of
the lease is expected to be its residual value (or, if section 148DB
applies, would have been expected to be that value had that value
been estimated at that time).

(3) If ARV exceeds CRV, RRV is the part of the excess that is a result of the
additional expenditure.

(4) Otherwise, RRV is nil.

(5) For the meaning of “residual value”, see section 148J(2).

148EB Determination of remaining residual value resulting from lessor's
further additional expenditure

(1) This section sets out how the remaining residual value of the plant or
machinery resulting from the additional expenditure (“RRV”) is determined
for the purposes of section 148E(4) if section 148E has applied in relation
to previous additional expenditure incurred by the person in relation to the
leased plant or machinery.
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(2) RRV depends on whether—
(a) the amount which is expected to be the residual value of the plant

or machinery at the time when the further additional expenditure is
incurred (“FARV”), exceeds

(b) the sum of the amounts in subsection (3).

(3) Those amounts are—
(a) the amount which at the commencement of the term of the lease is

expected to be the residual value of the plant or machinery (or, if
section 148DB applies, would have been expected to be that value
had that value been estimated at that time), and

(b) any amounts that were subtracted under section 148E(4) as the
remaining residual value of the plant or machinery resulting from
the previous additional expenditure.

(4) If FARV exceeds the sum of the amounts in subsection (3), RRV is the
portion of the excess that is a result of the further additional expenditure.

(5) Otherwise, RRV is nil.

(6) For the meaning of “residual value”, see section 148J(2).”
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