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Industrial Assurance Act 1923
1923 CHAPTER 8 13 and 14 Geo 5

An Act to consolidate and amend the law relating to Industrial Assurance, and to make
provision with respect to war bond policies and policies to which the Courts (Emergency
Powers) Act 1914, applies, and bond investment business. [7th June 1923]

Extent Information
E1  Actextends to Great Britain, Isle of Man and the Channel Islands see s. 46(2).

Modifications etc. (not altering text)
C1  Powers to modify Act conferred by Reserve and Auxiliary Forces (Protection of Civil Interests) Act
1951 (c. 65), s. 56(5); power to exclude Act (N.I.) conferred by Companies Act 1967 (c. 81), s. 96(1)

Commencement Information
n Act partly in force at Royal Assent and fully in force on 1.1.1924, see s. 46(3)(repealed)

Industrial Assurance Business

1 Industrial assurance business.

() e ¥ where an industrial assurance company carries
on both industrial assurance business and other business, nothing in this Act shall,
save as otherwise expressly provided, apply to any of the business of the company
other than the industrial assurance business.

["*(1A) In this Act “industrial assurance company’ means a body corporate which carries on
industrial assurance business and “’collecting society’ means a society registered under
the ™ Friendly Societies Act 1896 which carries on such business, being a friendly
society within the meaning of that Act.]

(2) For the purposes of this Act, “industrial assurance business means the business of
effecting assurances upon human life premiums in respect of which are received by
means of collectors:

Provided that such business shall not include—
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(a)
(b)

(©)

(d)

assurances the premiums in respect of which are payable at intervals of two
months or more;

assurances effected whether before or after the passing of this Act by a society
or company established before the date of the passing of this Act which at that
date had no assurances outstanding the premiums on which were payable at
intervals of less than one month so long as the society or company continues
not to effect any such assurances;

assurances effected before the passing of this Act, premiums in respect of
which are payable at intervals of one month or upwards, and which have up to
the commencement of this Act been treated as part of the business transacted
by a branch other than the industrial branch of the society or company;
assurances for twenty-five pounds or upwards effected after the passing of this
Act, premiums in respect of which are payable at intervals of one month or
upwards, and which are treated as part of the business transacted by a branch
other than the industrial branch of the society or company, in cases where the
Commissioner hereinafter mentioned certifies that the terms and conditions
of such assurances are on the whole not less favourable to the assured than
those imposed by this Act.

(3) When a society or company has ceased to effect industrial assurances, it shall, so long
as it continues liable on the assurances previously effected, be deemed to carry on
industrial assurance business.

Textual Amendments
Words repealed by Companies Act 1967 (c. 81), Sch. 8 Pt. I
S. 1(1A) added by Companies Act 1967 (c. 81), Sch. 6 Pt. II; explained by ibid., s. 97

F1
F2

Marginal Citations

M1

1896 c. 25.

Industrial Assurance Commissioner.

(1) The Chief Registrar of Friendly Societies shall be the authority charged with such
powers and duties in relation to industrial assurance as are conferred and imposed upon
him by this Act, and in that capacity and in the exercise and performance of the powers
and duties of the Chief Registrar of Friendly Societies under the “*Friendly Societies
Acts 1896 and ™ 1908 in relation to collecting societies he shall, as from the passing of
this Act, be known as and styled the Industrial Assurance Commissioner, and is in this
Act referred to as the Commissioner, and anything which under the Friendly Societies
Acts 1896 and 1908 is authorised or required to be done by, to or before the central
office or the registrar or an assistant registrar shall, where the society is a collecting
society, be done by, to or before the Commissioner.

(2) Anything which under this Act is required or authorised to be done by, to or before
the Commissioner may be done by, to or before such person as he may appoint for
the purpose.

Marginal Citations

M2

1896 c.25.
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M3 1908 c¢.32.

3 Purposes for which policies may be issued.

[*Subject to the provisions ["of sections 72 and 73 of the "Friendly Societies Act
1974 as they apply to collecting societies and] of sections one and two of the Industrial
Assurance and Friendly Societies Act 1948 [as amended by the ™°Industrial
Assurance and Friendly Societies Act 1948 M® (Amendment) Act 1958]] amongst the
purposes for which collecting societies and industrial assurance companies may issue
policies of assurance there shall be included insuring money to be paid for the funeral
expenses of a parent, child, grandparent, grandchild, brother, or sister, and the issuing
of such policies shall be treated as part of the industrial assurance business of the
society or company.

Textual Amendments
F3  Words added by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 2
F4  Words inserted by Friendly Societies Act 1974 (c. 46), Sch. 9 para. 2
F5  Words inserted by Industrial Assurance and Friendly Societies Act 1948 (Amendment) Act 1958
(c.27),s.1(2)

Marginal Citations

M4 1974 c. 46.
MS 1948 c. 39.
M6 1958c.27.
4 Assurances on children’s lives.

(1) The provisions of sections sixty-two and sixty-four to sixty-seven of the
MFriendly Societies Act 1896, relating to payments on the death of children
shall extend to industrial assurance companies as if those provisions were
herein re-enacted, and in terms made applicable to industrial assurance
COMPANIES .« o ot ot et ettt e e eeeeeennn, Fé

(2) A collecting society or an industrial assurance company shall not pay any sum on the
death of a child under ten years ofage . .. .............c.ooiiiinanin. .. 7 except
upon production by the person claiming payment of a certificate of death issued by the
registrar of deaths, or other person having the care of the register of deaths, containing
the particulars mentioned in section sixty-four of the Friendly Societies Act 1896:

F8
(3) The provisions of this section shall extend to assurances by industrial assurance
companies premiums in respect of which are payable at intervals of two months or
more.

Textual Amendments
F6  Words repealed by Friendly Societies Act 1924 (c. 11), s. 2(3)
F7  Words repealed by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 6 Pt. I1
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F8  S.4(2) proviso repealed by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 6 Pt. 11
F9  Ss.4(4), 7(4), 18(2), 24(5), 30(1)(2) repealed by Companies Act 1967 (c. 81), Sch. 7

Modifications etc. (not altering text)
C2  S.4(2) excluded by Friendly Societies Act 1955 (4 & 5 Eliz. 2 c. 19), 5. 3(2)
C3  S.4(2) applied (E.-W.S.)(16. 10. 1992) by Trade Union and Labour Relations (Consolidation) Act 1992
(c. 52), ss. 19(1)(b), 302.

Marginal Citations
M7 1896 c. 25.

5 Prohibition on issue of illegal policies.

(1) Any collecting society or industrial assurance company which issues policies of
industrial assurance which are illegal or are not within the legal powers of the society
or company shall be held to have made default in complying with the provisions of
this Act, and, where any such policy has been issued, the society or company shall,
without prejudice to any other penalty, be liable to pay to the owner of the policy a
sum equal to the surrender value of the policy (to be ascertained in manner hereinafter
provided), or, if the policy was issued after the commencement of this Act, a sum
equal to the amount of the premiums paid, unless it is proved that owing to any false
representation on the part of the proposer, the society or company did not know that
the policy was illegal or beyond their legal powers.

(2) No collector of, or person employed by, a society or company shall knowingly assist
in effecting a policy of industrial assurance which is illegal or not within the legal
powers of the society or company.

Modifications etc. (not altering text)
C4  S. 5 amended by Financial Services Act 1986 (c. 60, SIF 69), s. 139(1)

Special Provisions as to Collecting Societies

Name of collecting societies.

In the case of any collecting society registered after the thirty-first day of December,
eighteen hundred and ninety-five, or of a society which becomes a collecting society
after the passing of this Act, the last words in the name of the society shall be
“collecting society,” and the society shall use its registered name on all documents
issued by it and no other name.

Deposits by collecting societies.

(1) [""Every collecting society shall be under obligation to deposit with the Accountant
General of the Supreme Court the sum of £20,000 and to keep that sum so deposited
while it carries on industrial assurance business, and the following provisions shall
have effect with respect to deposits under this section, namely,—

[ the provision substituted by the Administration of Justice Act 1965 for
fla)  section 19(1) of the Insurance Companies Act 1958 and the provision so
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substituted for section 20(1) of that Act, as amended by section 46(2)(c)
of the Administration of Justice Act 1982,]shall apply for the purposes of
this section subject to the modifications that, in the provision so substituted
for section 19(1), for the references to a company there shall be substituted
references to a collecting society and for the references to section 2 of
the M Assurance Companies Act 1909 and paragraph 1 of Schedule 2 to
the "Insurance Companies Act 1958 there shall be substituted a reference
to this section and that regulations under the provisions so substituted for
section 20(1) shall be made by the Industrial Assurance Commissioner:

(b) adeposit under this section shall not be accepted except on a warrant of that
Commissioner]:

(¢) Inthe case of'asociety registered and carrying on industrial assurance business
at the passing of this Act, the deposit shall be made before the commencement
of this Act; but in any particular case the Commissioner shall, if satisfied as
to the financial position of the society at the time of the passing of this Act,
postpone the time for making the deposit to some time within five years after
the commencement of this Act, and shall, on the application of the society
from time to time, further postpone the time for making the deposit if he is
still satisfied as to the financial position of the society, but not for more than
five years at any one time:

(d) ...""2 the deposit shall be made before the society commences to carry on
such business:

(¢) Inthe case of asociety applying. . . ........ ... ...
12 for registry under the ™"°Friendly Societies Act 1896 or for the registry of
amendments of its rules, if the proposed rules of the society or the proposed
amendments are such as will enable the society to carry on industrial assurance
business, the Commissioner shall not issue to the society an acknowledgment
of registry of the society or of amendment of rules, as the case may be, until
the deposit has been made:

() oo F13

(2) If a society feel aggrieved at a refusal of the Commissioner to allow further time for
making a deposit under paragraph (c) of subsection (1) of this section, the society
may, with the leave of the court, appeal to the High Court or, in the case of a society
registered in Scotland, to the Court of Session.

(3) Ifthe Commissioner is satisfied that a collecting society has made default in complying
with the provisions of this section, the Commissioner may award that the society be
dissolved and its affairs wound up.

(5) Where the rules of a collecting society (hereinafter in this subsection referred to as a
subsidiary society), whether registered before or after the passing of this Act, provide
that the management of that society shall be vested in the committee of management of
some other friendly society (hereinafter in this subsection referred to as the principal
society) which was registered before the fourth day of August, nineteen hundred and
twenty-one, then—

(a) the principal society may make on behalf of the subsidiary society the deposit
required to be made by this section and may apply any of its funds for that
purpose, and in that case the interest on the deposit, or the securities in which
the deposit is for the time being invested, shall be paid to the principal society
and not to the subsidiary society; or
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(b)

the principal society may guarantee the liabilities of the industrial assurance
fund of the subsidiary society to the extent of twenty thousand pounds in such
manner and subject to such amendment of rules as the Commissioner may
require, and the principal society may amend its rules accordingly; and if the
Commissioner is satisfied with such guarantee he may accept the guarantee
in lieu of the deposit required by this section.

Where the principal society is a society with branches, the rules of the society may

provide

for the central body of the society borrowing from the branches and the

branches lending to the central body funds required for making such a deposit as
aforesaid.

Textual Amendments

Words substituted by Companies Act 1967 (c. 81), Sch. 6 Pt. 11

Words substituted by Administration of Justice Act 1982 (c. 53, SIF 34, 37), s. 46(2)(c)
Words repealed by Companies Act 1967 (c. 81), Sch. 7

S. 7(1)(f) repealed by Companies Act 1967 (c. 81), Sch. 6 Pt. II

Ss. 4(4), 7(4), 18(2), 24(5), 30(1)(2) repealed by Companies Act 1967 (c. 81), Sch. 7

F10
F11
F12
F13
F14

Modifications etc. (not altering text)

Cs

S. 7 power

to exclude conferred by S.I. 1987/2132, reg. 63

Marginal Citations

M8
M9

1909 c. 49.
1958 c. 72.

M10 1896 c. 25.

Provisions to be contained in rules.

(1) The rules of a collecting society shall provide—

(a)

(b)

(©)

for a separate account being kept of all receipts in respect of the industrial
assurance business transacted by the society, and for those receipts being
carried to and forming a separate fund under the name of the industrial
assurance fund; but nothing in this provision shall be construed as requiring
the investments of the industrial assurance fund to be kept separate from the
other investments of the society;

for the industrial assurance fund being as absolutely the security of the owners
of the industrial assurance policies as though it belonged to a society carrying
on no business other than industrial assurance business, and not being liable
for any contracts of the society for which it would not have been liable had the
business of the society been only that of industrial assurance, and not being
applied directly or indirectly for any purposes other than those of the industrial
assurance business of the society, so however as not to affect the liability of
that fund to the prejudice of persons interested in contracts entered into by the
society before the fourteenth day of February, nineteen hundred and twenty-
three;

for separate valuations being made of the industrial assurance business of the
society.

(2) Save as otherwise provided by the rules of a collecting society, being rules registered
before the fourth day of August, nineteen hundred and twenty-one—
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(a) the rules of a collecting society shall contain the tables in accordance with
which policies of industrial assurance are issued by the society; and

(b) no policy shall be issued by a collecting society otherwise than in accordance
with the rules of the society and [*"*subject to subsection (4) of this section]
with the tables for the time being in force as set forth in those rules.

(3) Such of the provisions of this Act as are mentioned in the First Schedule to this Act
shall be set forth in the rules of every collecting society.

[F'%(4) Nothing in paragraph (a) of subsection (2) of this section shall require the inclusion

in the rules of a collecting society of tables relating to policies issued in pursuance
of approved group insurance business, within the meaning of section 65 of the
MIEriendly Societies Act 1974, conducted by the society.|

Textual Amendments
F15 Words substituted by Friendly Societies Act 1974 (c. 46), Sch. 9 para. 3(a)
F16 S. 8(4) added by Friendly Societies Act 1974 (c. 46), Sch. 9 para. 3(b)

Modifications etc. (not altering text)
C6 S. 8 modified by Friendly and Industrial and Provident Societies Act 1968 (c. 55), s. 17(2)
C7  S.8(2)(a) explained by Friendly and Industrial and Provident Societies Act 1968 (c. 55) s. 17(1)
C8 S. 8(3) extended and modified by Industrial Assurance and Friendly Societies Act 1948 (c. 39), s.
1(1)3)

Marginal Citations
M11 1974 c. 46.

Textual Amendments
F17 Ss. 9,21, 28, Sch. 3 repealed by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 6
Pt. IT

10 Exemptions, total and partial.

(1) The Commissioner may, on the application of a society registered or applying for
registry, grant to the society a certificate of exemption from all or any of the provisions
of this Act, in any case where he is satisfied that the society does not or will not
carry on the business of effecting assurances upon human life, premiums in respect
of which are received by means of collectors at a greater distance than ten miles from
the registered office of the society, and where he is of opinion that the society is not
one to which those provisions ought to apply.

(2) A certificate of exemption under this section shall be granted subject to the condition
that the society will not employ collectors to receive premiums on policies issued
by the society at a greater distance than ten miles from the registered office of the
society, and, if in the case of any society to which a certificate of exemption has been
so granted, the said condition is at any time not complied with, the society and any
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collector so employed shall be deemed to have contravened the provisions of this Act,
and this Act shall be deemed as from the date of such non-compliance to have applied
to the society as if no such certificate of exemption had been granted to it.

(3) The certificate shall be subject to revocation by the Commissioner, but shall remain
in force until so revoked, and until notice of the revocation has been advertised in
the Gazette and in some newspaper in general circulation in the neighbourhood of the
registered office of the society, and also transmitted by registered letter to the society.

(4) Where at the commencement of this Act there is in force a certificate of examption
issued under section eleven of the "*Collecting Societies and Industrial Assurance
Companies Act 1896, or the corresponding provision of any Act repealed by that
Act, the certificate shall, after the commencement of this Act, continue in force until
revoked and have effect as if it were a certificate issued under this section exempting
the society from all the provisions of this Act.

Marginal Citations

[F1811

M12 1896 c. 26.

Special provision as to juvenile societies.

(1) This Act shall not apply to a juvenile society within the meaning of this section
notwithstanding that premiums of the juvenile members of the society are received by
means of collectors, if and so long as no premiums of any members of the society who
are not juvenile members are so received.

(2) For the purposes of this section the expression “juvenile society” means a registered
friendly society or branch which consists wholly or in part of juvenile members,
and which is a branch of, or is shown to the satisfaction of the Commissioner to be
connected with, a friendly society registered before the seventh day of June, nineteen
hundred and twenty-three, and the expression “juvenile member” means a member
under the age of eighteen years.]

Textual Amendments

F18 S. 11 substituted by Industrial Assurance (Juvenile Societies) Act 1926 (c. 35), s. 1

Special Provisions as to Industrial Assurance Companies

Textual Amendments

F19 Ss. 12, 42 repealed by Insurance Companies Act 1958 (c. 72), Sch. 5 Pt. I1
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13 Prohibition of charges on industrial assurance fund.

An industrial assurance company shall not, after the commencement of this Act,
issue any debentures or debenture stock, or raise any loan, charged or purporting to
be charged on any assets of the company in which the industrial assurance fund is
invested, and any such charge shall be void:

Provided that this section shall not apply to a temporary bank overdraft.

14 Act to have effect notwithstanding memorandum, articles or special Act.

The provisions of this Act shall have effect notwithstanding anything in the
memorandum or articles of association or rules or special Act of any industrial
assurance company:
Provided that nothing in this Act shall affect the liability of the industrial assurance
fund or of the life assurance fund in the case of a company established before the
commencement of this Act to the prejudice of persons interested in contracts entered
into by the company before that date.

Accounts, Returns, Inspection, Valuations, Meetings

15 Balance sheets and audit.

(1) A copy of every balance sheet of a collecting society shall, during the seven days next
preceding the meeting at which the balance sheet is to be presented, be kept open by
the society for inspection at every office at which the business of the society is carried
on, and shall be delivered or sent by post to any member or person interested in the
funds of the society, on demand.

Textual Amendments
F20 S. 15(2) repealed by Friendly and Industrial and Provident Societies Act 1968 (c. 55), Sch. 2

16 Annual accounts and returns.

(1) The Commissioner, after considering any representations made by or on behalf of

the society . . . . . . . ... ... 21 affected, may,
if it appears to him that any account, return, or balance sheet sent by a collecting
SOCIELY « oot v vttt e e e 2Lin pursuance of the "*Friendly Societies
Act1896, . ... . 21 is in any particular incomplete

or incorrect, or does not comply with the requirements of the Act applicable to the
case, reject the account, return, or balance sheet and give such directions as he thinks
necessary for the variation thereof.

Textual Amendments
F21 Words repealed by Insurance Companies Act 1980 (c. 25, SIF 67), Sch. 5
F22 S.16(2) repealed by Insurance Companies Act 1980 (c. 25, SIF 67), Sch. 5
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Modifications etc. (not altering text)
C9 S. 16 extended by Industrial Assurance and Friendly Societies Act 1948 (c. 39), s. 13(3)

Marginal Citations
M13 1896 c. 25.

17 Inspection.

() If,inthecaseofany ................co i, 23 industrial assurance
company, in the opinion of the Commissioner there is reasonable cause to believe that
an offence against this Act or against . . . ............ . ...t
3 the M“Assurance Companies Act 1909 has been, or is likely to be
committed, the Commissioner or any inspector appointed by him for the
purpose shall have power to examine into and report on the affairs of

the . . ... 23 company, and for that purpose may

exercise inrespectof the . .. ........ ... ... ... ... ... 23 company all
or any of the powers given by subsection(5) of section seventy-six of the ™ Friendly

Societies Act 1896 to an inspector appointed under that section.

(2) On himself holding such an inspection or on receiving the report of an inspector
so appointed the Commissioner may issue such directions and take such steps as
he considers necessary or proper to deal with the situation disclosed therein and in
particularmay . . ... ... 2 present a petition to the

court for the winding up of the company.

(3) The Commissioner may, if he considers it just, direct that all or any of the expenses
of and incidental or preliminary to an inspection under this section shall be defrayed

out of the fundsof the . . .. ... .. ... ... ... ... ... ..... 23 company, or
by the officers or former officers, . ... .............. ... ... ...... 3 or
board of directors of the . . . ........ . ... ... ... L. 2 company, or

any of them in such proportions as the Commissioner directs and sums directed by
him to be so paid shall be recoverable by him summarily as a civil debt: Provided that
AN & oot e 2 company or person directed to pay any
part of such expenses may, with the leave of the court, appeal against the direction to
the High Court, orinthecaseofa............ . ... ... .. ... ..... 3 company
registered in Scotland to the Court of Session.

(B) oo F24

Textual Amendments
F23 Words repealed by Friendly Societies Act 1971 (c. 66), Sch. 3
F24 Ss. 17(4),30(3), 35(2), 46(3)(4), Sch. 5 repealed by Statute Law Revision Act 1950 (c. 6)

Marginal Citations
M14 1909 c. 49.
M15 1896 c. 25.
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18 Provisions as to valuations.

(1) In the case of a collecting society or industrial assurance company, the following

provisions shall have effect with regard to every valuation. . .

(a)
F26F26 1)

(©)

(d)

(e)

®

(@

F25.

F27

The report containing the abstract of the result of the valuation required by
section twenty-eight of the ™ *Friendly Societies Act 1896 to be sent shall
be sent by a collecting society to the Commissioner within twelve months
after the close of the period to which the valuation relates, and shall contain a
statement as to how the values of stock exchange securities (if any) included in
the balance sheet are arrived at, and a certificate, signed by the same persons
as sign the balance sheet, to the effect that in their belief the assets set forth
in the balance sheet are in the aggregate fully of the value stated therein less
any investment reserve fund taken into account;

Where the balance sheet of a society or company includes amongst the assets
thereof any sums representing expenses of organisation or extension, or the
purchase of business or good will, and the amount of the assets, exclusive of
such sums (after deducting debts due by the society or company other than
debentures and loans), is less than the amount of the industrial assurance fund,
or, as the case may be, of the several assurance and insurance funds as shown
in that balance sheet, the amount of the industrial assurance fund shown in
the valuation balance sheet shall be reduced by the amount of the deficiency,
or, as the case may be, by a sum bearing such proportion to that deficiency
as the amount of the industrial assurance fund shown in the first-mentioned
balance sheet bears to the aggregate amount of all the assurance and insurance
funds so shown:

F28

Where debentures have been issued or loans raised which are charged on
any of the assets of the company in which the industrial assurance fund is
invested, there shall be inserted in the valuation balance sheet a note giving
the particulars of the charge and stating that the result shown by the valuation
is subject to the liability under the charge;

The Commissioner, if satisfied on any valuation that any of the foregoing
provisions of this section have not been complied with, or that the industrial
assurance fund as stated in the valuation balance sheet is greater than the value
of the assets available for the liabilities of that fund, due regard being had to
the other liabilities of the society or company and to the foregoing provisions
of this section, may reject the valuation, and may direct the society or company
to make such alteration therein as may be necessary to secure compliance with
those provisions:

Provided that the society or company may appeal to the High Court, or in the
case of a society or company registered in Scotland to the Court of Session,
against any decision of the Commissioner under this paragraph;

The Commissioner may direct any collecting society or industrial assurance
company to furnish to him, in addition to such information as the society is
required to furnish under section twenty-eight of the """ "Friendly Societies Act
1896 or the company is required to furnish under the "'* Assurance Companies
Act 1909. . . " such explanations as he may consider necessary in order
to satisfy himself whether the valuation complies with the provisions of this
section.
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(3) If in the case of a collecting society or industrial assurance company a

valuation . .. .. ... . F25 discloses a deficiency, the
Commissioner may, if after investigation he is satisfied that the society or company
should cease to carry on industrial assurance business, award that the society be
dissolved and its affairs wound up, or, in the case of a company, present a petition to
the court for the winding-up of the company:

F31

Textual Amendments

F25
F26
F27
F28
F29
F30
F31

Words repealed by Companies Act 1967 (c. 81), Sch. 7

S. 18(1)(a) repealed by Insurance Companies Amendment Act 1973 (c. 58), Sch. 2
S. 18(1)(b) repealed by Companies Act 1967 (c. 81), s. 100(a)

S. 18(1)(d) proviso repealed by Companies Act 1967 (c. 81), Sch. 7

Words repealed by Companies Act 1967 (c. 81), s. 100(b)

Ss. 4(4), 7(4), 18(2), 24(5), 30(1)(2) repealed by Companies Act 1967 (c. 81), Sch. 7
S. 18(3) proviso repealed by Companies Act 1967 (c. 81), Sch. 7

Marginal Citations
M16 1896 c. 25.
M17 1896 c. 25.
M18 1909 c. 49.

19

General meetings.

(1) At least one general meeting of every collecting society and industrial assurance
company shall be held in every year.

(2) Except where the day, hour, and place of an annual or other periodical meeting is fixed
by the rules, notice of every general meeting shall either be given by the society or
company to the members by advertisement to be published at least twice in two or
more of the newspapers in general circulation in every county where the society or
company carries on business, or be served upon every member.

(3) The notice shall specify the day, hour, and place, and the objects of the meeting, and,
in case any amendment of a rule is intended to be proposed, shall [*?in respect of each

amendment contain either—
(a) acopy of that amendment, or

(b) (in the case of an amendment proposed to the rules of a collecting society)
an explanation of its purpose, together with a notification that a copy of the
amendment may be obtained by any member on application to the society.]

(4) The society or company shall publish the last of such advertisements, or serve such
notice as aforesaid, at least fourteen days before the day appointed for the meeting,
and shall, during those fourteen days, keep a copy of the notice in legible characters
affixed in some conspicuous place in or outside every office at which the business of
the society or company is carried on.


http://www.legislation.gov.uk/id/ukpga/1967/81
http://www.legislation.gov.uk/id/ukpga/1967/81/schedule/7
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/18/1
http://www.legislation.gov.uk/id/ukpga/1973/58
http://www.legislation.gov.uk/id/ukpga/1973/58/schedule/2
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/18/1
http://www.legislation.gov.uk/id/ukpga/1967/81
http://www.legislation.gov.uk/id/ukpga/1967/81/section/100
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/18/1
http://www.legislation.gov.uk/id/ukpga/1967/81
http://www.legislation.gov.uk/id/ukpga/1967/81/schedule/7
http://www.legislation.gov.uk/id/ukpga/1967/81
http://www.legislation.gov.uk/id/ukpga/1967/81/section/100
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/4/4
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/7/4
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/18/2
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/24/5
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/30/1/2
http://www.legislation.gov.uk/id/ukpga/1967/81
http://www.legislation.gov.uk/id/ukpga/1967/81/schedule/7
http://www.legislation.gov.uk/id/ukpga/Geo5/13-14/8/section/18/3
http://www.legislation.gov.uk/id/ukpga/1967/81
http://www.legislation.gov.uk/id/ukpga/1967/81/schedule/7
http://www.legislation.gov.uk/id/ukpga/1896/25
http://www.legislation.gov.uk/id/ukpga/1896/25
http://www.legislation.gov.uk/id/ukpga/1909/49

Industrial Assurance Act 1923 (c. 8) 13
Document Generated: 2023-07-20

Status: Point in time view as at 01/02/1991.
Changes to legislation: There are currently no known outstanding effects for the
Industrial Assurance Act 1923 (repealed ). (See end of Document for details)

Textual Amendments
F32 Words inserted by Friendly and Industrial and Provident Societies Act 1968 (c. 55), s. 17(5)

Rights of Owners of Policies

20 Provisions as to proposals for policies.

(1) Every proposal for an industrial assurance policy shall, except—

(a) where the policy is taken out on the life and on behalf of a child under the

age of sixteen; or
["*(b) where the policy assures a payment of money on the death of a parent or

grandparent and is effected in exercise of the power conferred [***on collecting
societies by paragraph 2(d) of Schedule 1 to the ™*Friendly Societies Act
1974 and on industrial assurance companies] by subsection (1) of section two
of the "*Industrial Assurance and Friendly Societies Act 1948 [***as amended
by the "*'Industrial Assurance and Friendly Societies Act 1948 (Amendment)
Act 1958]; or]

(c) where the person whose life is to be assured under the policy is a person in
whom the proposer has an insurable interest;

contain a declaration by the person whose life is to be assured that the policy is to be
taken out by him, and that the premiums thereon are to be paid by him.

Where the person whose life is to be assured under the policy is a person in whom
the proposer has an insurable interest, the proposal shall contain a statement of the
nature of that interest.

(2) A collecting society or industrial insurance company shall not, nor shall any collector
or agent of such a society or company, issue a proposal form or accept a proposal
which does not comply with the foregoing provisions of this section.

(3) Ifthe proposal contains a statement that the person whose life is proposed to be assured
is not at the time of making the proposal a person on whose life another policy has
been issued by the society or company, and a policy is issued in pursuance of the
proposal, the society or company shall be liable under the policy, notwithstanding that
the statement is not true, and the truth of the statement is made a condition of the policy.

(4) If a proposal form for an industrial assurance policy is filled in wholly or partly by
a person employed by the society or company, the society or company shall not,
except where a fraudulent statement in some material particular has been made by the
proposer, be entitled to question the validity of the policy founded on the proposal on
the ground of any misstatement contained in the proposal form:

Provided that—

(a) ifthe proposal form contains a misstatement as to the age of the person whose
life is proposed to be assured, the society or compnay may so adjust the terms
of the policy, or of any policy which may be issued in substitution or in licu
thereof, as to make them correspond with the terms which would have been
applicable if the correct age of the person had been originally inserted in the
proposal;

(b) where but for this subsection the validity of a policy could have been
questioned on the ground of any misstatement in the proposal form relating to
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the state of health of the person upon whose life the assurance is to be taken
out at the date of the proposal, nothing in this subsection shall prevent such
a question being raised, if raised within two years from the date of the issue
of the policy founded on the proposal.

Textual Amendments
F33 S.20(1)(b) substituted by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 2
F34 Words inserted by Friendly Societies Act 1974 (c. 46), Sch. 9 para. 4
F35 Words added by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 2

Modifications etc. (not altering text)
C10 Ss. 20(4), 34 amended by Financial Services Act 1986 (c. 60, SIF 69), s. 139(2)
C11 S. 20(4) excluded by Industrial Assurance and Friendly Societies Act 1948 (c. 39), s. 9(2)

Marginal Citations

M19 1974 c. 46.
M20 1948 c. 39.
M21 1958 c. 27.

Textual Amendments
F36 Ss.9,21, 28, Sch. 3 repealed by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 6
Pt. 11

22 Return of policies and premium receipt books after inspection.

If at any time a collecting society or industrial assurance company, or any person
employed by such a society or company, take possession of a policy or premium receipt
book or other document issued in connection with a policy, a receipt shall be given,
and the policy book or document shall be returned to the owner of the policy within
twenty-one days, unless the policy has been terminated by reason of satisfaction of all
claims capable of arising thereunder:
Provided that, where possession is taken of a policy, book or document for the purpose
of legal proceedings to be taken by the society or company that issued the policy against
a collector, it shall be lawful for the society or company to retain the policy, book or
document so long as may be necessary for the purposes of those proceedings, but in
that case if the policy, book or document is retained for more than twenty-one days, the
society or company shall supply to the owner of the policy, a copy thereof certified by
the society or company to be a true copy.

23 Notice before forfeiture.

(1) A forfeiture shall not be incurred by any member or person assured in a collecting
society or industrial assurance company by reason of any default in paying any
premium until after—
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(a) notice stating the amount due from him, and informing him that in case of
default of payment by him within twenty-eight days and at a place to be
specified in the notice his interest or benefit will be forfeited, has been served
upon him by or on behalf of the society or company; and

(b) default has been made by him in paying any premium in accordance with that
notice.

(2) This section shall extend to contracts of assurance effected by a collecting society
before the commencement of this Act which are not contracts of industrial assurance
within the meaning of this Act.

Modifications etc. (not altering text)
C12 S. 23 amended by Reserve and Auxiliary Forces (Protection of Civil Interests) Act 1951 (c. 65), s.
57(2)
C13 S.23(1) modified by S.I. 1977/1144, Sch. 3 para. 1 and by 1980/1948, Sch. para. 1

24 Provisions as to forfeited policies.

(1) Where notice of the forfeiture of a policy of industrial assurance by reason of default
in the payment of any premium thereunder has been served on the owner of the policy,
then if the policy—

(a) is a policy for the whole term of life or for a term of fifty years or upwards,
the person whose life is assured under which is a person who is at the time
of such default over fifteen years of age, and upon which not less than five
years’ premiums have been paid; or

(b) isapolicy for a term of twenty-five years or upwards, but less than fifty years,
upon which not less than five years’ premiums have been paid; or

(c) s apolicy for a term of less than twenty-five years upon which not less than
three years’ premiums have been paid;

the owner of the policy shall, on making application for the purpose to the collecting
society or industrial assurance company within one year from the date of the service
of the notice, be entitled—

(i) to a free paid-up policy for such amount as is hereinafter mentioned payable
upon the happening of the contingency upon the happening of which the
amount assured under the original policy would have been payable or of any
other contingency not less favourable to the owner of the policy; or

(i1) if the owner of the policy is permanently resident or submits satisfactory proof
of his intention to make his permanent residence outside Great Britain, the
Isle of Man and the Channel Islands, or if the person whose life is assured
has disappeared and his existence is in doubt, to the surrender value of the
forfeited policy ascertained in manner hereinafter provided.

(2) The amount of a free paid-up policy so issued as aforesaid shall not be less than such
as may be determined in accordance with the rules contained in the Fourth Schedule
to this Act, and shall be ascertained at the date when the premium following the last
premium paid became due:

Provided that the amount of the free paid-up policy shall not exceed the difference
between the amount of the forfeited policy (inclusive of any bonus added thereto) and
the amount which would be assured by a corresponding policy at the same premium
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effected on the life of the same person according to the age of that person at his birthday
next following the date of forfeiture.

(3)In every premium receipt book issued after the commencement of this
Act there shall be printed a notice stating that in the event of the
forfeiture, ... ™7 of any policy of industrial assurance
by reason of default in the payment of premiums thereunder, the owner of the policy
shall, if the policy has been in force a sufficient period as provided by this section,
be entitled to a free paid-up policy or, if the conditions mentioned in paragraph (ii)
of subsection (1) of this section are fulfulled, to the surrender value of his policy, and
that upon application to the head office of the society or company information as to
the amount of such free paid-up policy or surrender value will be supplied, and it shall
be the duty of the society or company to supply such information.

(4) Where the rules of a society or the conditions of a policy are such as would confer on
the owner of the policy in case of forfeiture rights more favourable to the owner of
the policy than those conferred by this section, nothing in this section shall prevent
the owner of the policy from claiming under those rules or conditions instead of under
this section.

Textual Amendments

25

F37 Words repealed by Companies Act 1967 (c. 81), Sch. 7
F38 Ss.4(4), 7(4), 18(2), 24(5), 30(1)(2) repealed by Companies Act 1967 (c. 81), Sch. 7

Substitution of policies.

(1) Where the owner of an industrial assurance policy agrees to accept a new policy in
substitution therefor, the collecting society or industrial assurance company, shall pay
to the owner of the policy the surrender value (to be ascertained in manner herein-after
provided) of the old policy or shall issue to him a free paid-up policy of equivalent
value, unless the value of the substituted policy, calculated in accordance with the
rules set out in the Fourth Schedule to this Act, at the date of the substitution is equal
to or exceeds such surrender value.

(2) In any such case the society or company shall furnish to the owner of the policy, with
the new policy and new premium receipt book, a statement setting forth the rights of
the owner under this section, and containing an account certified by the secretary of the
society or company, or other officer appointed for the purpose, showing the surrender
value of the old policy and the value of the new policy.

(3) Where a substituted policy is so issued and the value thereof is equal to or exceeds
the surrender value of the old policy, then, for the purpose of determining whether the
owner is entitled to a free paid-up policy or surrender value under the provisions of
this Act relating to forfeited policies, the substituted policy shall be deemed to have
been issued at the date at which the old policy was issued, and premiums shall be
deemed to have been paid on the substituted policy in respect of the period between
that date and the date at which the substituted policy was actually issued.
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26

Transfers from one society or company to another.

(1) A member of or person assured with a collecting society or industrial assurance

company shall not, except in the case of—

(a) asrespects a collecting society, an amalgamation, transfer of engagements or
conversion into a company under the [*****Friendly Societies Act 1974] or
this Act; or

(b) as respects an industrial assurance company, an amalgamation or transfer of
business under the [****Insurance Companies Act 1974] or this Act,

be transferred from the society or company in which he was so assured so as to become
or be made a member of or be assured with any other such society or company without
his written consent, or, in the case of an infant, without the like consent of his parent or
other guardian, and any society or company and any collector or other officer of any
society or company concerned in such a transfer shall, if the provisions of this section
are not complied with, be deemed to have contravened the provisions of this Act.

(2) Such consent as aforesaid shall be in the prescribed form and shall have annexed

thereto a document in the prescribed form to be furnished by the society or company
to which the transfer is to be made setting out the terms of and rights under the existing
policy, and the terms of and rights under the policy to which the assured will become
entitled on transfer and the consideration (if any) which has been or is to be paid for
the transfer and the person to whom such consideration has been or will be paid.

(3) The society or company to which the assured is sought to be transferred shall furnish to

the person by whom such consent as aforesaid is signed a copy of such consent and of
the document annexed thereto, and shall, within seven days from the date when such
consent is signed, give to the society or company from which the assured is sought to
be transferred notice of the proposed transfer containing full particulars of the name
and address of the assured and the number of his policy, together with such consent
as aforesaid, and the document annexed thereto.

(4) As from the date of the said notice, the society or company from which the person is

sought to be transferred shall cease to be under any liability with respect to the policy
in question and shall not be required to serve any notice of forfeiture of the policy in
accordance with the foregoing provisions of this Act.

Textual Amendments

F39

Words substituted by virtue of Friendly Societies Act 1974 (c. 46), Sch. 10 para. 2

F40 Words substituted by virtue of Interpretation Act 1889 (c. 63), s. 38(1)

Marginal Citations
M22 1974 c. 46.
M23 1974 c. 49.

27

Payment of claims.

Where a claim arising under a policy of industrial assurance is paid, no deductions
shall be made on account of any arrears of premiums due under any other policy.
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Textual Amendments
F41 Ss. 9,21, 28, Sch. 3 repealed by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 6
Pt. 11

29 Value of policies.

(1) Where for the purposes of this Act the value of a policy (including an illegal
policy and a policy beyond the legal powers of a collecting society or industrial
assurance company) has to be ascertained, the value of the policy shall be calculated
in accordance with the rules set out in the Fourth Schedule to this Act.

(2) The surrender value of such a policy shall be an amount equal to seventy-five per cent.
of the value of the policy so calculated.

Textual Amendments
F42 Ss. 4(4), 7(4), 18(2), 24(5), 30(1)(2) repealed by Companies Act 1967 (c. 81), Sch. 7
F43 Ss. 17(4), 30(3), 35(2), 46(3)(4), Sch. 5 repealed by Statute Law Revision Act 1950 (c. 6)

31 Saving for certain policies issued before 3rd Dec. 1909.

No policy effected before the third day of December, nineteen hundred and nine, with
a collecting society or an industrial assurance company shall be deemed to be void
by reason only that—

(a) the person effecting the policy had not, at the time the policy was effected,
an insurable interest in the life of the person upon whose life the policy is
taken out; or

(b) the name of the person interested, or for whose benefit or on whose account
the policy was effected, was not inserted in the policy; or

(c) theassurance was not one authorised by the Acts relating to friendly societies;

if the policy was effected by or on account of a person who had at the time a bona
fide expectation that he would incur expenses in connection with the death or funeral
of the person whose life is insured, and if the sum assured is not unreasonable for the
purpose of covering those expenses, and any such policy shall enure for the benefit of
the person for whose benefit it was effected or his assigns.

Disputes

32 Disputes.

(1) In all disputes between a collecting society or industrial assurance company, and
(a) any member or person assured; or
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(b) any person claiming through a member or person assured, or under or in
respect of any policy, or under the rules, or under this Act; or

(c) any person aggrieved who has ceased to be a member or any person claiming
through such person aggrieved,

that member or person may, notwithstanding any provisions of the rules of the society
or company to the contrary, apply to the county court, or to a court of summary
jurisdiction for the place where that member or person resides, and the court may
(but in the case of a court of summary jurisdiction only if the amount of the claim
does not exceed twenty-five pounds and not less than fourteen days’ notice of the
application has been given to the society or company) settle that dispute according
to the provisions of the [***™*Friendly Societies Act 1974], and, where a dispute is
settled under this section by a court of summary jurisdiction, the court may make such
order as to costs as it considers fair and reasonable:

Provided that any such dispute may be referred to the Commissioner—

(a) by such collecting society, industrial assurance company, member or person
as aforesaid, if the amount of the claim does not exceed fifty pounds and the
legality of the policy is not questioned, and fraud or misrepresentation is not
alleged; and

(b) in any case, by both parties, without restriction as to the amount of the claim
or the nature of the question to be decided;

and, where a dispute is so referred, the Commissioner may deal with the dispute as
if it were a dispute referred to him under the provisions of section 51xty elght of the
M3Eriendly Societies Act 1896 ... ...t

(2) In any case where a doubt arises as to the continued existence of the person on whose
life a policy of industrial assurance was taken out, the Commissioner may, on the
application of the owner of the policy or of the society or company which issued the
policy, award that the society or company shall pay to the owner of the policy the
surrender value thereof at the time of the award, and the award shall be a discharge
for all claims by or against the society or company in connection with the policy.

Textual Amendments
F44 Words substituted by virtue of Friendly Societies Act 1974 (c. 46), Sch. 10 para. 2
F45 Words repealed by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 6 Pt. II

Marginal Citations
M24 1974 c. 46.
M25 1896 c. 25.

Provisions as to Collectors, &c.

33 Disabilities of collectors, &c.

(1) A collector of a collecting society or industrial assurance company shall not be
a member of the committee of management, or in the case of a company of the
board of directors, or hold any other office in the society or company except that of
superintending collectors within a specified area.


http://www.legislation.gov.uk/id/ukpga/1974/46
http://www.legislation.gov.uk/id/ukpga/1974/46/schedule/10/paragraph/2
http://www.legislation.gov.uk/id/ukpga/1948/39
http://www.legislation.gov.uk/id/ukpga/1948/39/schedule/6/part/II
http://www.legislation.gov.uk/id/ukpga/1974/46
http://www.legislation.gov.uk/id/ukpga/1896/25

20 Industrial Assurance Act 1923 (c. 8)
Document Generated: 2023-07-20

Status: Point in time view as at 01/02/1991.
Changes to legislation: There are currently no known outstanding effects for the
Industrial Assurance Act 1923 (repealed ). (See end of Document for details)

(2) A collector or superintendent shall not be present at any meeting of the society or
company.

34 Restriction on employment of persons to procure new business.

(1) A collecting society or industrial assurance company shall not, nor shall any person
employed by such a society or company, employ any person not being a person in the
regular employment of the society or company to procure or endeavour to procure any
person to enter into a contract of industrial assurance, and no person not regularly in
the employment of such a society or company shall procure or endeavour to procure
any person to enter into such a contract.

(2) For the purposes of this section, references to regular employment shall include regular
part-time as well as regular whole-time employment.

Modifications etc. (not altering text)
C14 Ss. 20(4), 34 amended by Financial Services Act 1986 (c. 60, SIF 69), s. 139(2)

35 Notification of appointments of secretary and members of committee of
management.

(1) Every collecting society registered before the passing of this Act shall, within one
month after the passing of this Act, and every collecting society registered after the
passing of this Act or society which becomes a collecting society after the passing of
this Act shall, within one month of the date when it is so registered or so becomes a
collecting society, send to the Commissioner in such form as he may direct, the names
of its secretary and of the members of its committee of management, and every such
society shall, within fourteen days after the appointment of a new secretary or a new
member of the committee of management, send to the Commissioner in such form as
he may direct the name of the person so appointed, together with such particulars in
each case as he may require.

Textual Amendments
F46 Ss. 17(4),30(3), 35(2), 46(3)(4), Sch. 5 repealed by Statute Law Revision Act 1950 (c. 6)

Amalgamations, Transfers and Conversions

36 Transfer of engagements of collecting societies.

(1) [""Sections 82 and 83 of the Y*Friendly Societies Act 1974 in their application] to
an amalgamation and transfer of engagements of collecting societies shall have effect
subject to the following modifications:—

["¥(i) subsections (3) and (5) of section 82 shall be omitted; and]
(i) An amalgamation or transfer shall not become effective unless sanctioned
by the Commissioner, and the Commissioner, before sanctioning any such
amalgamation or transfer, shall hear any representations made on behalf of
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any class of persons (including the employees of any society concerned) who
allege that they are adversely affected by the amalgamation or transfer, and
may require as a condition of his sanction that the terms of the amalgamation
or transfer shall be modified in such manner as he may consider just.

(2) [**Sections 82 and 83 of that Act] as so modified shall apply to the transfer
by a collecting society of its engagements to an industrial assurance company
as if in ["“subsection (2) of the said section 82] for the words “any other
registered society” there were substituted the words “an industrial assurance
COMPANY ™ .+ v ettt ettt e e e Fs0

Textual Amendments
F47 Words substituted by Friendly Societies Act 1974 (c. 46), Sch. 9 para. 5(a)
F48 Words inserted by Friendly Societies Act 1974 (c. 46), Sch. 9 para. 5(a)
F49 Words substituted by Friendly Societies Act 1974 (c. 46), Sch. 9 para. 5(b)
F50 Words repealed by Friendly Societies Act 1974 (c. 46), Sch. 11

Modifications etc. (not altering text)
C15 S. 36 extended by S.1. 1987/2132, reg. 28(7)

Marginal Citations
M26 1974 c. 46.

37 Transfer of business from company to society.

The provisions of the ¥*’Assurance Companies Act 1909, as amended by this Act
relating to the transfer of industrial assurance business or liabilities arising in respect of
industrial assurance business from one industrial assurance company to another, shall,
with the necessary modifications, apply to the transfer of such business or liabilities
from an industrial assurance company to a collecting society.

Marginal Citations
M27 1909 c. 49.

38 Conversion of collecting society into company.

(1) [®'Section 84 of the M*Friendly Societies Act 1974], so far as it relates to the
conversion of a society into a company shall, in its application to a collecting society,
have effect subject to the following modifications:—

(a) A copy of the special resolution shall be sent to the Commissioner;

(b) If within one month after the copy of the special resolution is so sent to him
the Commissioner gives notice in writing to the society that he objects to the
conversion, the conversion shall not be effected without the sanction of the
High Court or in the case of a society registered in Scotland of the Court of
Session;

(c) On the application to the court for such sanction the Commissioner shall be
entitled to appear and be heard.
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(2) Without prejudice to the powers conferred by [*'Section 84 of the ™*Friendly
Societies Act 1974], as so amended, the committee of management of a collecting
society having more than one hundred thousand members may petition the court to
make an order for the conversion of the society into a mutual company under the
[***Companies Acts 1948 to 1976], and the court may make such an order if, after
hearing the Commissioner if he desires to be heard, and the committee of management,
and other persons whom the court considers entitled to be heard on the petition, the
court is satisfied, on a poll being taken, that fifty-five per cent. at least of the members
of the society over sixteen years of age agree to the conversion:

Provided that, before any such petition is presented to the court, notice of intention
to present the petition shall be published in the Gazette, and in such newspapers as
the court may direct.

(3) The court may give such directions as it thinks fit for settling a proper memorandum
and articles of association of the company.

(4) When a collecting society converts itself into a company in accordance with the
provisions of this section, [**subsections (3) and (4) of section 84 of the ™ Friendly
Societies Act 1974], shall apply in like manner as if the conversion were effected
under that section.

Textual Amendments
F51 Words substituted by virtue of Friendly Societies Act 1974 (c. 46), Sch. 10 para. 2
F52 Words substituted by virtue of Interpretation Act 1889 (c. 63), s. 38(1)

Marginal Citations
M28 1974 c. 46.
M29 1974 c. 46.
M30 1974 c. 46.

Offences, Notices, &c.

39 Offences.

(1) Any collecting society which contravenes or fails to comply with any of the provisions
of this Act, or any directions by the Commissioner given thereunder, shall be guilty
of an offence under this Act and the provisions of the ¥*'Friendly Societies Act 1896
with respect to offences thereunder and to proceedings in respect of such offences
shall apply to offences by societies under this Act:
[**Provided that the maximum penalty that may be inflicted for an offence under the
Act shall be a fine not exceeding [**level 4 on the standard scale]]

Q) e Fss

(3) If any collector of a collecting society or industrial assurance company, or any other
person, contravenes or fails to comply with any of the provisions of this Act affecting
such collector or other person, he shall be guilty of an offence under this Act and liable
on summary conviction to a fine not exceeding [***level 3 on the standard scale] .

(B) oo Fs7
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Any such body of persons as aforesaid shall also, without prejudice to any other
penalty, be liable to pay to the owner of any policy of industrial assurance issued by
them such sum as an industrial assurance company which has knowingly issued an
illegal policy is under this Act liable to pay to the owner of such illegal policy.

(5) Notwithstanding any limitation on the time for the taking of proceedings contained in

any Act, summary proceedings for offences under this Act, or for offences under the
["**™?Friendly Societies Act 1974], where the society by or in respect of which, or
the person by or in respect of whom, the offence is alleged to have been committed
is a collecting society or an officer of such a society, may be commenced at any time
within one year of the first discovery thereof by the Commissioner, but not in any case
after more than three years from the commission of the offence.

(6) [*The court by which a fine is imposed in pursuance of this Act may direct that the

whole or any part thereof shall be applied in or towards the payment of the costs of the
proceedings and subject to any such direction and,] subject in England to [**section 68
of the "*Magistrates’ Courts Act 1952], all such fines shall, notwithstanding anything
in any other Act, be paid into the Exchequer.

Textual Amendments

F53
F54

F5S
F56

F57
F58
F59

F60

S. 39(1) proviso substituted by Companies Act 1967 (c. 81), s. 87

Words substituted by virtue of (E.W.) Criminal Justice Act 1982 (c. 48, SIF 39:1), ss. 38, 46 and (S.)
Criminal Procedure (Scotland) Act 1975 (c. 21, SIF 39:1), ss. 289F, 289G, 457A

S. 39(2) repealed by Companies Act 1967 (c. 81), Sch. 8 Pt. I

Words substituted by virtue of (E.W.) Criminal Justice Act 1982 (c. 48, SIF 39:1), ss. 38, 46 and (S.)
Criminal Procedure (Scotland) Act 1975 (c. 21, SIF 39:1), ss. 289F, 289G

Words repealed by Companies Act 1967 (c. 81), Sch. 8 Pt. I

Words substituted by virtue of Friendly Societies Act 1974 (c. 46), Sch. 10 para. 2

Words repealed as to courts of summary jurisdiction by Justices of the Peace Act 1949 (c. 101), Sch. 7
Pt. III

Words substituted by virtue of Interpretation Act 1889 (c. 63), s. 38(1)

Modifications etc. (not altering text)
C16 S. 39 extended by Industrial Assurance and Friendly Societies Act 1948 (c. 39), s. 16(3) and Friendly

Societies Act 1974 (c. 46), ss. 71(6), 73(4), 75(6), Sch. 5 para. 7.

Marginal Citations
M31 1896 c. 25.
M32 1974 c. 46.
M33 1952 c. 55.

40

Penalties for falsification.

If any person wilfully makes, orders, or allows to be made any entry or erasure in, or
omission from a collecting book or premium receipt book, with intent to falsify that
book, or to evade any of the provisions of this Act, he shall be liable on summary
conviction to imprisonment. . . **' for a term not exceeding three months or to a fine
not exceeding [**level 3 on the standard scale] or to both such imprisonment and fine.
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Textual Amendments
F61 Words repealed by Companies Act 1967 (c. 81), Sch. 7
F62 Words substituted by virtue of (E.W.) Criminal Justice Act 1982 (c. 48, SIF 39:1), ss. 38, 46 and (S.)
Criminal Procedure (Scotland) Act 1975 (c. 21, SIF 39:1), ss. 289F, 289G

41 Notices.

Where any notice is required by this Act to be served upon any member or other
person, the notice shall be in writing, and either delivered or sent by post to him, or,
in the case of a notice of default, so delivered or sent or left at his last known place
of abode.

Textual Amendments
F63 Ss. 12, 42 repealed by Insurance Companies Act 1958 (c. 72), Sch. 5 Pt. 11

General

43 Regulations.

The Commissioner may, subject to the approval of the Treasury, make regulations for
prescribing anything which under this Act is to be prescribed and for imposing fees and
generally for carrying this Act into effect and all regulations so made shall forthwith be
laid before both Houses of Parliament, and, if an address is presented to His Majesty
by either House of Parliament within the next subsequent twenty days on which that
House has sat next after the regulations are laid before it praying that the regulations
may be annulled, they shall thenceforth be void but without prejudice to the validity
of anything previously done thereunder or to the making of new regulations.. . . **
Provided that the regulations so made shall not be deemed to be statutory rules to which
section one of the “*Rules Publication Act 1893 applies.

Textual Amendments
F64 Words repealed by Statute Law (Repeals) Act 1986 (c. 12), s. 1(1), Sch. 1 Pt. XII

Marginal Citations
M34 1893 c. 66.

44 Reports of Commissioner.

The Commissioner in every year shall make a report of his proceedings under this
Act, which may contain any comments he may consider desirable to make on the
valuations, annual returns, or other documents or matters brought before him under
this Act, and any correspondence in relation thereto, and the report shall be laid before
Parliament.
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Modifications etc. (not altering text)

45

C17 S. 44 amended by Insurance Companies Act 1982 (c. 50, SIF 67), s. 82(8)
C18 S. 44 amended by Insurance Companies Act 1958 (c. 72), Sch. 2 para. 8 and Insurance Companies
Act 1974 (c. 49), s. 72(11)

Interpretation.

(1) In this Act, unless the context otherwise requires—

The expression “collector” shall include every person, howsoever
remunerated, who, by himself or by any deputy or substitute, makes house
to house visits for the purpose of receiving premiums payable on policies of
insurance on human life, or holds any interest in a collecting book and includes
such a deputy or substitute as aforesaid:

The expression “premium” includes contribution:

The expression “collecting book” includes any book or document held by
a collector in which payments of premiums are recorded:

The expression “premium receipt book™ includes any book or document
held by the owner of a policy in which acknowledgments of receipts of
premiums payable in respect of the policy are entered:

The expression “owner” in relation to any policy means the person who is
for the time being the person entitled to receive the sums payable under the
policy on maturity, and in the case of an illegal policy or a policy not within
the legal powers of the society or company which issued it means the person
who would be so entitled were the policy a legal policy or a policy within
such powers:

The expression “rules” in relation to a company means the memorandum
and articles of association of the company:

The expression “the Companies Acts” means the “**Companies Acts 1908
to 1917, and any Acts repealed by the Companies (Consolidation) Act 1908.

Other expressions have the same meaning as in the Y*Friendly Societies
Act 1896.

(2) Where under this Act the Commissioner awards that a collecting society be dissolved
and its affairs wound up, the award shall be made in the like manner and have the
like consequences as if it were an award made under [**section 95 of the ™Friendly
Societies Act 1974] and may direct in what manner the assets are to be divided or
appropriated:

Provided that the society may appeal against the award to the High Court or in the
case of a society registered in Scotland to the Court of Session.

(3) The application of this Act to Scotland, the Isle of Man, and the Channel Islands shall
be subject to the same modifications as are expressed in the “**Friendly Societies Act
1896 with respect to the application of that Act, and for the purposes of this Act the
Isle of Man and the several Channel Islands shall be deemed to be counties.

Textual Amendments

F65 Words substituted by virtue of Friendly Societies Act 1974 (c. 46), Sch. 10 para. 2
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Modifications etc. (not altering text)
C19 Friendly Societies Act 1896 (c. 25), ss. 103, 104 as applied by s. 45(3) saved by Friendly Societies Act
1974 (c. 46), Sch. 10 para. 10

Marginal Citations
M35 1908 c. 69.
M36 1896 c. 25.
M37 1974 c. 46.
M38 1896 c. 25.

46 Short title, extent, commencement, and repeal.
(1) This Act may be cited as the Industrial Assurance Act 1923.
(2) This Act shall extend to Great Britain, the Isle of Man, and the Channel Islands.
(3) F66

Textual Amendments
F66 Ss. 17(4),30(3), 35(2), 46(3)(4), Sch. 5 repealed by Statute Law Revision Act 1950 (c. 6)

Modifications etc. (not altering text)
C20 Unreliable marginal note.
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SCHEDULES

FIRST SCHEDULE Section 8.

SECTIONS OF ACT TO BE CONTAINED IN THE RULES OF COLLECTING SOCIETIES

Modifications etc. (not altering text)
C21 Sch. 1 amended by Industrial Assurance and Friendly Societies Act 1948 (c. 39), s. 11(1)(2)

Section 5. Prohibition on issue of illegal policies.

F67

Textual Amendments
F67 Entries repealed by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 6 Pt. II
Section 15. Balance sheets and audit.
Section 18. Provisions as to valuations.
Section 19. General meetings.

Section 20. Provisions as to proposals for policies.

F68

Textual Amendments
F68 Entry repealed by Companies Act 1967 (c. 81), Sch. 7

Section 22. Return of policies and premium receipt books after inspection.
Section 23. Notice before forfeiture.
Section 24. Provisions as to forfeited policies.
Section 25. Substitution of policies.
Section 26. Transfers from one society or company to another.
Section 27. Payment of claims.
Section 31. Saving for certain policies issued before 3rd December, 1909.

Section 32. Disputes.
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Section 34. Restriction on employment of persons to procure new business.
Section 40. Penalties for falsification.

Section 41. Notices.

FOFOSECOND SCHEDULE

Textual Amendments
F69 Sch. 2 repealed by Companies Act 1967 (c. 81), s. 100(c)

FIOFOTHIRD SCHEDULE

Textual Amendments
F70 Ss.9,21,28, Sch. 3 repealed by Industrial Assurance and Friendly Societies Act 1948 (c. 39), Sch. 6 Pt. 11

FOURTH SCHEDULE Sections 24, 25, 29.

RULES FOR VALUING POLICIES

Modifications etc. (not altering text)
C22 Sch. 4 modified by S.1. 1977/1144, Sch. 3 para. 2 and by 1980/1948, Sch. para. 2

1 The value of the policy is to be the difference between the present value of the
reversion in the sum assured according to the contingency upon which it is payable,
including any bonus added thereto, and the present value of the future net premiums.

2 The net premium is to be such premium as according to the assumed rate of interest
and rate of mortality and the age of the person whose life is assured at his birthday
next following the date of the policy is sufficient to provide for the risk incurred by
the company or society in issuing the policy, exclusive of any addition thereto for
office expenses and other charges:

Provided that—

(a) Inthe case of a policy other than a policy for the whole term of life issued
before the person whose life is assured attained the age of ten years, the
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date of the policy may be assumed to be one year after the actual date, and,
if it is so assumed, the term of the policy may be assumed to be one year
less than the actual term:

(b) In the case of a policy for the whole term of life issued before the person
whose life is assured attained the age of ten years, no account shall be taken
of any period for which the policy was in force before the anniversary of
the date of the issue of the policy next preceding the date on which the age
of eleven years was attained:

(¢) In the case of a substituted policy, the net premium shall be calculated
with reference to such sum as, according to the practice of the society or
company for the time being, would have been assured by the premiums
payable if the person upon whose life the substituted policy is issued had
not been assured with the society or company before the issue of that policy

Rule for Ascertaining the Amount of a Free Paid-up Policy

The amount of a free paid-up policy is to be a sum bearing the same
proportion to seventy-five per cent. of the value of the policy as the
sum of one pound bears to the value of the reversion in the sum of one
pound according to the contingency upon which the sum assured under the
original policy was payable.

General Rules applicable both for valuing Policies and for ascertaining the
amount of a Free Paid-up Policy

Interest is to be assumed at the rate of four per centum per annum.

The rate of mortality is to be assumed according to the table contained in the Sixth
column of Table G. in the Supplement to the Sixty-fiftth Annual Report of the
Registrar-General.

The age of the person whose life is assured shall be obtained by adding to the age
attained by him at his birthday next after the date of the issue of the policy, the
duration of the policy in completed years at the date as at which the value of the
policy is required to be ascertained.

In the case of a policy issued for a term other than the whole term of life, the
remaining term at the date at which the value of the policy is required to be
ascertained shall be obtained by deducting from the original term of the policy the
duration of the policy in completed years at that date.

FIFIEIFTH SCHEDULE

Textual Amendments

F71

Ss. 17(4), 30(3), 35(2), 46(3)(4), Sch. 5 repealed by Statute Law Revision Act 1950 (c. 6)
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