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Settled Land Act 1882
1882 CHAPTER 38

VI

INVESTMENT OR OTHER APPLICATION OF CAPITAL TRUST MONEY

21 Capital money under Act; investment, &c. by trustees or Court

Capital money arising under this Act, subject to payment of claims properly payable
thereout, and to application thereof for any special authorized object for which the
same was raised, shall, when received, be invested or otherwise applied wholly in one,
or partly in one and partly in another or others, of the following modes (namely):

(i) In investment on Government securities, or on other securities on which the
trustees of the settlement are by the settlement or by law authorized to invest
trust money of the settlement, or on the security of the bonds, mortgages, or
debentures, or in the purchase of the debenture stock, of any railway company in
Great Britain or Ireland" incorporated by special Act of Parliament, and having
for ten years next before the date of investment paid a dividend on its ordinary
stock or shares, with power to vary the investment into or for any other such
securities :

(ii) In discharge, purchase, or redemption of incumbrances affecting the inheritance
of the settled land, or other the whole estate the subject of the settlement, or of
land-tax, rentcharge in lieu of tithe, Crown rent, chief rent, or quit rent, charged
on or payable out of the settled land :

(iii) In payment for any improvement authorized by this Act:
(iv) In payment for equality of exchange or partition of settled land:
(v) In purchase of the seignory of any part of the settled land, being freehold land,

or in purchase of the fee simple of any part of the settled land, being copyhold
or customary land :

(vi) In purchase of the reversion or freehold in fee of any part of the settled land,
being leasehold land held for years, or life, or years determinable on life :

(vii) In purchase of land in fee simple, or of copyhold or customary land, or of
leasehold land held for sixty years or more unexpired at the time of purchase,
subject or not to any exception or reservation of or in respect of mines or
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minerals therein, or of or in respect of rights or powers relative to the working
of mines or minerals therein, or in other land :

(viii) In purchase, either in fee simple, or for a term of sixty years or more, of mines
and minerals convenient to be held or worked with the settled land, or of any
easement, right, or privilege convenient to be held with the settled land for
mining or other purposes :

(ix) In payment to any person becoming absolutely entitled or empowered to give
an absolute discharge :

(x) In payment of costs, charges, and expenses of or incidental to the exercise of
any of the powers, or the execution of any of the provisions, of this Act:

(xi) In any other mode in which money produced by the exercise of a power of sale
in the settlement is applicable thereunder.

22 Regulations respecting investment, devolution, and income of securities, &c

(1) Capital money arising under this Act shall, in order to its being invested or applied as
aforesaid, be paid either to the trustees of the settlement or into Court, at the option
of the tenant for life, and shall be invested or applied by the trustees, or under the
direction of the Court, as the case may be, accordingly.

(2) The investment or other application by the trustees shall be made according to the
direction of the tenant for life, and in default thereof, according to the discretion of
the trustees, but in the last-mentioned case subject to any consent required or direction
given by the settlement with respect to the investment or other application by the
trustees of trust money of the settlement; and any investment shall be in the names or
under the control of the trustees.

(3) The investment or other application under the direction of the Court shall be made on
the application of the tenant for life, or of the trustees.

(4) Any investment or other application shall not during the life of the tenant for life be
altered without his consent.

(5) Capital money arising under this Act while remaining uninvested or unapplied, and
securities on which an investment of any such capital money is made, shall, for all
purposes of disposition, transmission, and devolution, be considered as land, and the
same shall be held for and go to the same persons successively, in the same manner
and for and on the same estates, interests, and trusts, as the land wherefrom the money
arises would, if not disposed of, have been held and have gone under the settlement.

(6) The income of those securities shall be paid or applied as the income of that land, if
not disposed of, would have been payable or applicable under the settlement.

(7) Those securities may be converted into money, which shall be capital money arising
under this Act.

23 Investment in land in England

Capital money arising under this Act from settled land in England shall not be applied
in the purchase of land out of England, unless the settlement expressly authorizes the
same.



Settled Land Act 1882 (c. 38)
VI – Investment or other Application of Capital Trust Money
Document Generated: 2023-07-08

3

Status:  This is the original version (as it was originally enacted). This
item of legislation is currently only available in its original format.

24 Settlement of land purchased, taken in exchange, &c

(1) Land acquired by purchase or in exchange, or on partition, shall be made subject to
the settlement in manner directed in this section.

(2) Freehold land shall be conveyed to the uses, on the trusts, , and subject to the powers
and provisions which, under the settlement, or by reason of the exercise of any power
of charging therein contained, are subsisting with respect to the settled land, or as
near thereto as circumstances permit, but not so as to increase or multiply charges or
powers of charging.

(3) Copyhold, customary, or leasehold land shall be conveyed to and vested in the trustees
of the settlement on trusts and subject to powers and provisions corresponding,
as nearly as the law and circumstances permit, with the uses, trusts, powers, and
provisions to on and subject to which freehold land is to be conveyed as aforesaid ; so
nevertheless that the beneficial interest in land held by lease for years shall not vest
absolutely in a person who is by the settlement made by purchase tenant in tail, or in
tail male, or in tail female, and who dies under the age of twenty-one years, but shall,
on the death of that person under that age, go as freehold land conveyed as aforesaid
would go.

(4) Land acquired as aforesaid may be made a substituted security for any charge in
respect of money actually raised, and remaining unpaid, from which the settled land,
or any part thereof, or any undivided share therein, has theretofore been released on
the occasion and in order to the completion of a sale, exchange, or partition.

(5) Where a charge does not affect the whole of the settled land, then the land acquired
shall not be subjected thereto, unless the land is acquired either by purchase with
money arising from sale of land which was before the sale subject to the charge, or
by an exchange or partition of land which, or an undivided share wherein, was before
the exchange or partition subject to the charge.

(6) On land being so acquired, any person who, by the direction of the tenant for life, so
conveys the land as to subject it to any charge, is not concerned to inquire whether or
not it is proper that the land should be subjected to the charge.

(7) The provisions of this section referring to land extend and apply, as far as may be,
to mines and minerals, and to easements, rights, and privileges over and in relation
to land.


