STATUTORY INSTRUMENTS

2004 No. 417
EDUCATION, ENGLAND

The Education (Budget Statements) (England)
Regulations 2004

Made - - - - - 19th February 2004
Laid before Parliament 10th March 2004
Coming into force - - Ist April 2004

In exercise of the powers conferred upon the Secretary of State by sections 52(1), (3) and (4)
and 138(7) of the School Standards and Framework Act 1998(a), the Secretary of State for
Education and Skills hereby makes the following Regulations:

Citation, commencement and application

1.—(1) These Regulations may be cited as the Education (Budget Statements) (England)
Regulations 2004 and shall come into force on 1st April 2004.

(2) These Regulations apply only in relation to England and only in relation to budget
statements prepared for the financial year beginning on 1st April 2004.

Interpretation

2.—(1) In these Regulations—
“the 1996 Act” means the Education Act 1996(b);
“the 1998 Act” means the School Standards and Framework Act 1998;
“the 2000 Act” means the Learning and Skills Act 2000(c);
“the 2002 Act” means the Education Act 2002(d);

“the 2003 Regulations” means the Financing of Maintained Schools (England) (No. 2)
Regulations 2003(e);

“the Budget Regulations” means the LEA Budget, Schools Budget and Individual Schools
Budget (England) Regulations 2003(f);

“allocation formula” means the LEA’s formula under regulation 7 of the 2003
Regulations used to determine schools’ budget shares;

“AWPU” means age-weighted pupil unit;

“baseline exclusions” means the exclusions referred to in Schedule 2 to the 2003
Regulations;

“budget statement” means the statement referred to in section 52(1) of the 1998 Act;

(a) 1998 c. 31. By virtue of the National Assembly for Wales (Transfer of Functions) Order 1999 (S.1. 1999/672) the powers
conferred by these provisions are exercisable by the Secretary of State only in relation to England. For the meaning of
“prescribed” and “regulations” see section 142(1).

(b) 1996 c. 56.

(c) 2000 c. 21.

(d) 2002 c. 32.

(e) S.I.2003/3247.

(f) S.I.2003/3170.



“central expenditure” has the meaning used in paragraph 1 of Schedule 2 to the Budget
Regulations;

“CERA” means capital expenditure which an LEA expects to charge to a revenue account
of the LEA as defined in section 41(2) of the Local Government and Housing Act 1989(a);

“class size funding” means grant paid in accordance with section 3 of the 1998 Act;

“EDP” means the LEA’s educational development plan prepared under sections 6 and 7
of the 1998 Act;

“EFSS” means Education Formula Spending Share as defined in the Local Government
Finance Report (England) 2003/2004(b);

“EiC” means the Department for Education and Skills’ programme known as Excellence
in Cities under which partnership agreements are made between an LEA, the Secretary of
State and one or more of the LEA’s schools;

“EiC grant” means the specific formula grant paid to the LEAs in the EiC programme;
“factor” means one of the factors or criteria taken into account in the allocation formula;
“FE” means further education;

“FF formula” means the fair funding formula and is the formula referred to in Regulation
7 of the 2003 Regulations;

“FTE” means full time equivalent;

“ghost-funding” means funding in accordance with regulation 12(2) of the 2003
Regulations;

“HE” means higher education;

“ISB” means the individual schools budget;

“KS” means a key stage as defined in section 82 of the 2002 Act;
“LEA” means a local education authority;

“LSC” means the Learning and Skills Council for England(c);

“maintained school” means a maintained nursey school, a community, foundation or
voluntary school or a community or foundation special school;

“minimum funding guarantee™ has the same meaning as in Part 2 of the 2003 Regulations;
“place-led funding” has the same meaning as in Part 2 of the 2003 Regulations;
“pupil-led funding” has the same meaning as in Part 2 of the 2003 Regulations;
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“relevant” in relation to “age”, “age group” and “year group” means an age, age group
or year group separately treated in the allocation formula for the purposes of determining
that part of each school’s budget share which is to be determined by reference to numbers
of registered pupils;

“relevant financial year” means the financial year to which the budget statement relates;
“SB” means schools budget;

“school” means a maintained school;

“School Standards Grant” means the sum of money paid under that name to a local
education authority by the Secretary of State under section 14 of the 2002 Act;

“SEN” means special educational needs;

“SFSS” means schools formula spending share as defined in the Local Government
Finance Report (England) 2003/2004;

“special educational needs” and “special educational provision” have the meanings given
to those expressions by section 312 of the 1996 Act;

“specific formula grant” means the grant known as specific formula grant paid in
accordance with section 31 of the Local Government Act 2003(d);

“Standards Fund” means grant paid under the Standards Fund under section 14 of the
2002 Act together with the LEA’s expenditure not offset by that grant but taken into
account in determining the amount of that grant;

“statement” in relation to a pupil with special educational needs means a statement made
under section 324 of the 1996 Act;

(a) 1989 c. 42.

(b) Report by the First Secretary of State under section 78A of the Local Government Finance Act 1988 (c. 41). Section 4
provides for the calculation of formula spending shares.

(¢) The Learning and Skills Council was established under section 1 of the 2000 Act.

(d) 2003 c. 26.



“support for schools in financial difficulty” has the meaning used in paragraph 32 of
Schedule 3 to the Budget Regulations;

“targeted transitional grant” means a grant made under section 14 of the 2002 Act to a
school because it is in financial difficulty; and

“youth service” means services provided by the LEA under sections 15B and 508 of the
1996 Act and section 114 of the 2000 Act.

(2) In these Regulations—
(a) references to primary or secondary schools do not include special schools;

(b) references to the number or numbers of registered pupils at one or more schools are
references to the number or numbers of such pupils required under the allocation
formula to be used for the initial determination of that school’s budget share or those
schools’ budget shares for the year but ignoring any weighting in accordance with
paragraph (6) of regulation 8 of the 2003 Regulations or any adjustment under
paragraph (7) of that regulation; and

(c) areference to a particular class or description of expenditure in relation to maintained
schools and to pupils registered at such schools includes any such expenditure of that
class or description as the LEA may incur in relation to Academies(a) and to pupils
registered at Academies.

Prescribed form of, and information to be contained in, budget statements

3. A budget statement is prepared in five parts, and contains the information prescribed for
the purposes of section 52(1) of the 1998 Act, as follows—

(a) Part 1isin the form prescribed in Schedule 1 and contains information in respect of
both the relevant financial year and also the previous financial year regarding the level
of funding available to the LEA for expenditure on schools according to the source
of funding and as a percentage of national funding;

(b) Part 2 is in the forms prescribed in Schedule 2 and contains information in respect of
the LEA as a whole relating to the LEA’s planned expenditure for both the LEA
budget and the schools budget in respect of the relevant financial year, information
in respect of the LEA’s central expenditure within the school’s budget, and also
information on expenditure in respect of the relevant financial year in relation to the
LEA’s youth service;

(c) Part 3 is in the forms prescribed in Schedule 3 and contains for the relevant financial
year the budget share and the amount allocated in respect of each pupil and each place
in each school and the calculation of the budget share in relation to each of the
LEA’s schools;

(d) Part4isin the form prescribed in Schedule 4 and contains information relating to the
minimum funding guarantee; and

(e) Part5isin the form prescribed in Schedule 5 and contains information relating to the
LEA’s allocation formula.

Prescribed manner and time of publication of budget statements

4. For the purposes of section 52(3)(b) of the 1998 Act, a budget statement is published
by—
(a) supplying a copy to the Secretary of State for Education and Skills; and
(b) making a copy available for inspection at all reasonable times and free of charge—
(1) at each principal education office of the LEA; and
(if) on a website maintained by the LEA and accessible to the public.

5.—(1) A budget statement must be published before the beginning of the relevant
financial year.

(2) A budget statement may not be revised during the relevant financial year other than to
correct errors in the statement as previously published.

(3) A revised budget statement shall be subject to regulations 3, 4, 5(2) and 6.

(a) Academies are established under section 482 of the 1996 Act. Section 482 was substituted by section 65 of the 2002 Act.
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6. The LEA must furnish the governing body and head teacher of each school maintained
by it with a copy of Parts 1, 2 and 5 of the budget statement and with a copy of the parts of
Parts 3 and 4 of the budget statement which relates to the school in question, save that if the
governing body or the head teacher so request the LEA must furnish them with a complete copy
of Parts 3 and 4 of the budget statement.

David Miliband
Minister of State
19th February 2004 Department for Education and Skills



SCHEDULE 1

FORM OF PART 1 OF A BUDGET STATEMENT

Regulation 3(1)(a)

Part 1 of a budget statement shall be in the following form.

SECTION 52 EDUCATION

BUDGET STATEMENT Table 0 — Transparent Account

YEAR 2004-05 LEA LEA No. E-Mail Address:
CONTACT TEL. Version No. Completion Date:

This Table provides an account of the main sources of funding available to LEAs
for their schools and of the funding delivered to schools, giving a comparison with

the previous year.

2003-04 2004-05 Increase
£/Pupil (a) £/Pupil (b) £/Pupil (c)
ool provision (schools formuia spending share +{ 72 populated (Pre populated |
EiC) p P 9 and protected |and protected
2 Additional funding from DfES grants (+ LSC see | Pre poputated |/ 1¢-POF
note 2 below)

and protected {07

3 LEA Planned spend on school provision
(Schools Budget)

expenditure supported by the LSC.

4
populated box).

4 EFSS pupil numbers used as a divisor in the Pre populated | Pre populated
£/pupil calculations and protected | and protected
1 This is the Government s calculation of your LEA s share of the planned

national spend on school provision per pupil. It includes SFSS and the allocation for
Specific Formula Grant: Excellence in Cities since these are included in line 3.

2 This is the amount of additional funding through grants from DfES that your
LEA receives for initiatives such as Standards Fund, School Standards Grant and
Transitional Grant. it also includes your LEA s allocation from the LSC. Some grants
may be taken up during the year. This statement reflects the position as at February
prior to the start of each financial year. Please add in SSG for 2004-05.

3 This line records how much your authority is planning to spend on schools
provision (line 1.8.1 of Table 1). It is financed through general Government Grant
from the Office of the Deputy Prime Minister, from Council Tax, and includes

EFSS pupil numbers used as a divisor in the £/pupil calculations (pre-




SCHEDULE 2
FORM OF PART 2 OF A BUDGET STATEMENT

Regulation 3(1)(b)

Part 2 of a budget statement shall be in the following forms.
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SCHEDULE 3
FORM OF PART 3 OF A BUDGET STATEMENT

Regulation 3(1)(c)

Part 3 of a budget statement shall be in the following forms.

sjooyog Atepuoses

{rz) siooyos Alewud sbeserefelo]

RKiewnd pewssq SIPPIN

s|00YoS AlBwlig

{£2) siooyog Alesiny sbeseneyejo]

S[ooyog AsasinN

‘oN $3q (@) ) SlWeu [ooyog

sjooyos Alepuodss / Azewnyd / Alasinn

3 3
lignd (ez1) 3 ¥ 3
wpd3{el) | swdnd31d
{pai
sajuesent 18nd) spasn ‘
6 f RUOHEDN; z
JuvHS 139an8 v10L (z1) uipUny | siieufisnipe jeuonesnp3
wnwiuy jebpng uoneaudsq |eads
(11) tejoL {oL) 12100 (9) 10y, {8)
ajep cozm_ano_ UOISIaA “ON 191
lewg 10BjU0)
"ON V3| ] AEL

colqel

S0-¥00¢ 1e8A

11



U

uel9 Q13 panjorsq 1oL (€€)

pun4 spiepuelg penjoreq [ejo L. (z€)

asl ieoL (1e)

el 013 PanjoAsg pajead|ieun (OE)

pun SpiepUElg ParoAa pojesolieun (62)

as| pajesojieun (8z)

SWay| wnpueiowdy

jidnd (ezt) 3
sed3(el) | stdnd3Ld
FHVHS 139aN8 VLOL {zh)

aajuelenb
Buipuny
wnwiug

(11}

E 3
sjuswysnipe
196png uopeaudsq
1e10L {01) 121008 {9)

(£z) sjooydg IV lejoL

{az) siooyog [ewedg abessae/eio]

‘ON S3a

sWeu [ooYos

s|ooyas |epads

{gz) sjooyog Arepuooag abeioae/eio]

S|00Y9S Alepucosg paiiaaq ajppiy

12



s[oolog Alepuodsg

{yz) siooyss Atewnd obesone/eio]

Aeuilid pewsaq sIpPIg

sjooyog Aewud
{€2) slooyog AasinN abesasejejo]

sjooyas AlasinN

AA ww pp Q¥00 3 E 3 3 3 3 3 ‘ON S (2) 0} sueu [00yog
ONISOTD ALINOIAHIG LNV LNVHO 13sana Q3A10A3A INVMD
ONISOT0 TYIONVNIS YNOILISNYL
roninado | NSO | e | wNorLsnvaL | TIEREE N3S annd SQHVANYLS
VA lqooHos (12)] w04 Luoddns 40 Tunoiaay | TYNOUON | o og | SOHYANVLS T00HDS s|jooyos Aiepuodeg / Aiewnd / AesinnN
(e2) (02 JONVAQY (61) (a1) (21) (al) (51) (71)

SWa) WnPURIoWSIA

Zolqel

G0-p00Z Jes A

13



AR ww pp 0¥02 3 3 3
LNV
ONISOTO ALTNOHIIA INVHD
JONINGdo | 2NISOTO TVIONVNIS | TVNOILISNwaL | TYNOLLISNvEL
/ONINIdO EYEL
VA LooHos (17) [N STOOHIS O3 40 TVNOILIAGY
(z2) 1M0ddns (02) | JONVAQY (64) {6)

(£2) siooyas 11V lejoL

(92) sioouos [ewadg abeleaefeio)

1
—
—
— 1
I ] I

SW9)| Wnpuesowapy

3 ON S3Q awey jooyos
@3Aionaa INVHD
LNVH9 013 ann SQUVANYLS
(1) mom«owﬁ;w ._voxvow s|00yos [eloadg
Si vl :

{gz) sjooyos Aiepuoosg sfiessaejiejo]

10040 Alepuodeg paliaad SiPPIN

14



{E0L Mepucosg|

Paaey SIPPIN AJEPUCaS|

PEWEsQ SIPPIN Aeuilid

Aewd
Y S
eSINN
AISeINN
@l spdnd sdnd spdnd spidnd s|idnd spdnd sdnd spdnd sdnd spdnd sjidnd sidnd syidnd s|idnd s)ind s|idnd ‘ON S BWEU [00YIG]
spdnd |ejo ] \ (3) Aepucoag snjeayun
(3) Aewid anjeayun
__— _—| __— | _—_—] ] (3) Aosun onjeaun
¥ abeyg Aoy ¢ abeig o)y Z Iberg As)| } abeyg Aay
spjo eplo 8|o0oyos
1A g Asssunu | A € Aasanu
(Panung 057) 2L LI lea 0l fea 6 103 1B, 1e8, Jeo, se8, p e, £ Jes, Jes, ieg, £ Augpuooss / Aewud / ArssinN
sidnga1s beos) sovaey A A P gEax PR 9 JeoA g seap A A 2N RN

€ alqel

EE) uopeIdwos] UCISION “ON 19
ews JRISIGY SO-¥00T JedSA

val

EKEN

15



el feads

ssoeld (Blo}

seoe(d

saoeid

ssoe(d

saoe|(d

sase(d

$802id

saneld

saneyd

saoeld

saoeld

saoed

sooe|d

saop(d

saoe|d

ssogjd

ssoeld

ON S3¥Q

SLEU JooYSS|

(3) anjeajun

sjooyos [enadg

16



[€10], AJEpU0OdS

Aepucosg
ey 49 7 7 W S G 7 L R B R e N e TR
(910, Aletuiid

PoUIS5( SIPPI /EWiig

G By

T}

Ve

L

Ve

TIoSINN
‘ON 833 awWeu [OOYIS:

3 3 3 3 3

{poy
{idnd) spasN
feuanesnpl.
[E9dS 1oL

(3) Arepuooag osnjeA jun

uonealudag (3) Aewid snjea pun
{e100g

v, ”
ok

5063100
3312 Ajeuoaippe
paeonpa
siidng Buipung
) BouaBma

(3) AussunN anjea jun

(vore/ie

Buipuny 15045 paseq- ssej0 {sesse)D
Lissiny) ped Sj00Y0S
idn4 se Heal

! mhuczwm,_ ‘ Adepuoseg / Atewnd ; AssinN

208|d |00Y0S-8ld

(pa7 idnd spdng ¢ ¢

siopey paq | sepojean) | o Koo o f PO

dng sy | Buipund pa) dn-doy, va1 asjuelens)
ERLEREN o o " Buipung 957

SN WO LIS
Buipun4 uoyesO|Y
uRID 0§

pap-jidnd (pal-dnd)
Se pajeas; sjuaweIs
pal-ooeid  |inauum spdng

sjuaLWs)els
Ui spdng

saynoy
Bulpung saneLely 1S)

€ olqel

spsou jeuopesnpa jepadg

G0-¥002 JB9A

17



SRR

810, (B00dg

'ON S3a

awieu jooyos

(3) eniea jun

sjooyos [epads

18



|EJ01 AEPUCOSS

POUISSQ SIPPIY AepuUcoas

i

'

i i

.

Kieptooas

o1 wE_.ru

10 Juaweleqy

sjuauysnipe ja6png

KIBSINN
3 3 3 ON S34a SWEU j00YOS
JYVYHS 9sjuesens) | sjuswjsnipe Aepucosg snjea Jiy
iaoang | Gupuny | iBpnaieol ha © il
vioL wnay (3} Avewug anjea yun
(3} Asssny anjeajiun
Emm:mw%m S uoisiaod | siuawisnipe S|ooyos
fevomsue | seak soud Aepuooag / Aewud / AJgsInN

€ diqe

S0-v00¢C 1894

19



le1o1 fepads

FHUVHS
1394ang
Iviol

3
ssjuesens)
Bupuny
wnwiuyy

3

sjuswysnipe
186pnq |0 L

uaisiaod
BUONISURL |

sjuswisnipe
1e3A 1oud

sjuawisnipe 19bpng

ON s34

aluey jooyss|

(3) enjea jun

sjooyos |eioadg

20



SCHEDULE 4
FORM OF PART 4 OF A BUDGET STATEMENT

Regulation 3(1)(d)

Part 4 of a budget statement shall be in the following form.
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SCHEDULE 5
FORM OF PART 5 OF A BUDGET STATEMENT
Regulation 3(1)(e)
Part 5 of a budget statement shall be in the following form.

$52 EDUCATION BUDGET STATEMENT Table 5: Funding Factors

-Mail Address: 2

(Completion Date

Primary and Secondary Schools

| PUPIL-LED FUNDING (1} Ji

PUPIL COUNT ARRANGEMENTS (2)
Supply Methad of pupil count, count dates and worked exampie(s) where appropriate: |

% of Nursery,
Unit Value (4) Primary & Cm;swvgt to
£ Secondary
budge's (6] Regulations (7)

PRE-SCHOOL PLACE-LED FUNDING TREATED AS PUPIL-LED (NURSERY CLASSES) (8) ‘

—

Nursery 3 year olds}
Nursery 4 year olds|

Method and worked example(s) where appropriate:

KS 1 ALTERNATIVE FUNDING ROUTES FROM 1/¢/03 (1.¢. not by AWRU) (9) ‘

Class-based

Class-based

Ghost funding

Ghost funding

Method and worked exampla(s) where appropriate:

AGE-WEIGHTED FUNDING {10}

Age group  {pupils Pupil
Key Stage Schoal Year |ages as al 31" Augusl] oumbers
2003) (11a)
- Nursery
- Reception 4
1 1 5
2 3
3 7
4 8
2 5 9
6 10
7 "
3 8 12
9 13
10 14
4 11 15

Difference in funding pupils educated additionally at
colieges of F.E.

Meihod and worked example(s) where appropriate:

LSC GRANT ALLOCATION FUNDING SIXTH FORM PUPILS (12) ‘

FTE Pupils (LSC Funded) _

Method and worked where appropriate:

23



Unit Valug (4)
£

% of Nursery,
Primary &
Secondary
budgets (6)

Cross ref. to
2003

Regutations (7)

LSC FUNDING GUARANTEE (1/4/04 - 31/8/04) {13}

Method and worked example(s) where appropriate:

FUNDING OF SIXTH FORM PUPILS FROM LEA FUNDS (14)

“Top-up"
Re-takes

Pupif
numbers
{112}

Method and worked example(s) where appropriate:

OTHER PLACE-LED FUNDING TREATED AS PUPIL-LED such as in boarding units and hostels
(15)

Method and worked example(s) where appropriate:

OTHER PUPIL-LED FACTORS (16)

Nursery

Primary

Sscondary

Method and worked example(s) where appropriate:

SEN - PUPILS WITH STATEMENTS (17)

Nursery

Primary

Secondary

Method and worked example(s) where appropriate:
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Unit Value {4}
£

% of Nursery,
Primary &
Secondary
budgets (6)

Cross ref. to
2003

Regulations (7}

[SEN - PUPILS WITHOUT STATEMENTS {Pupil-Led) (18)

Nursery

Primary

Secondary

Method and worked example(s) where appropriate:

SEN - PLACE-LED FUNDING TREATED AS PUPIL-LED (19)

Nursery

Primary

Secondary

Method and worked example(s) where appropriate:

Total % of Nursery, Primary and Secondary pupii-ted funding @
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Unit Valoe (4)
£

{ NON PUPIL-LED FUNDING (20) I
[sociaL DEPRIVATION FAGTORS (21) ]
Nursery

Primary

Secondary

Method and worked example(s) where appropriate:

|SEN - NON-STATEMENTED {non pupil-led) EDUCATIONAL NEEDS (22)

Nursery

Primary

Secondary

Method and worked example(s) where appropriate:

[SITE SPECIFIC FORMULA FACTORS (23)
Nursery

Primary

Secondary

Method and worked example(s) where appropriate:

26

% of Nursery,
Primary &
Secondary
budgets (6}

Cross ref. to
2003

Regulations (7)




Unit Value (4)
£

% of Nursery,
Primary &
Secondary
budgets {6}

Cross ref. to
2003

Regulations (7)

SCHOOL SPECIFIC FORMULA FACTORS (24)

Nursery

Primary

Secondary

Method and worked example{s) where appropriate:

IBUDGET ADJUSTMENTS (25}

[PRIOR YEAR ADJUSTMENTS (26)

Method and worked example(s) where apprapriate:

[TRANSITIONAL PROVISION (27)

Method and worked example(s) where appropriate:

ABATEMENT OF Secondary (11-16) FUNDING arising from operation of the LEA’s
formula (28)

Method and worked example(s) where appropriate:
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Unit Vaiie (4)
£

[MINIMUM FUNDING GUARANTEE (29) 1

Method and worked example(s) where appropriate:

[TOTAL OF FUNDING TREATED AS PUPIL-LED (30)

Method and worked example(s) where appropriate:

[UNALLOCATED RESERVE (31)

Method and worked example(s) where appropriate:

[TOTAL FUNDS AVAILABLE TO MAINSTREAM SCHOOLS (32) }

Method and worked example(s) where appropriate:

|SPECIAL SCHOOLS _(33) 1

{PLACE-LED FUNDING (34) J

Method and worked example(s) where appropriate:
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% of Nursery,

Cross ref. to

Primary & 2003
Secondary .
budgets (6) Regulations (7)
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Unit Value (4}
£

% of Nursery,
Primary &
Secondary
budgets (6}

Cross ref. to

2003
Regulations (7)

PUPIL-LED FUNDING (35)

Method and worked example(s) where appropriate:

[SOCIAL DEPRIVATION FACTORS (36)

Method and worked example(s) where appropriate:

[SITE SPECIFIC FORMULA FACTORS (37)

Method and worked example(s) where appropriate:

[SCHOOL SPECIFIC FORMULA FACTORS (38)

Method and woerked example(s) where appropriate:

[BUDGET ADJUSTMENTS e.g. prior year adjustments (39}

Method and worked example(s) where appropriate:
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Unit Value (4)
£

% of Nursery,
Primary &
Secondary
budgets (6)

Cross ref. to

2003
Regulations (7)

[TRANSITIONAL PROVISION (40)

Method and worked example(s) where appropriate:

|UNALLOCATED RESERVE (SPECIAL SCHOOLS) (41)

Method and worked example(s) where appropriate:

MINIMUM FUNDING GUARANTEE (42)

Method and worked example(s) where appropriate:

[TOTAL FUNDS AVAILABLE TO SPECIAL SCHOOLS (43)

[TOTAL FUNDS AVAILABLE TO ALL SCHOOLS (44)
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EXPLANATORY NOTE

( This note is not part of the Regulations)
These Regulations prescribe the form and contents of the budget statement of a local education

authority in England for the financial year beginning on 1st April 2004 under section 52(1) of
the School Standards and Framework Act 1998.
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