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The Treasury are designataylfor the purposes of section 2(2) of the Europ@ammunities Act
1972p) in relation to restrictive measures against pegsor bodies listed by an international
organisation.

These Regulations make provision for a purpose ioved in section 2(2) of that Act and it
appears to the Treasury that it is expedient fgrraference to [an Annex] to Council Regulation
(EC) No. 329/2007 of 27 March 20@J(concerning restrictive measures against the Deatioc
People’s Republic of Korea to be construed asexreate to that Annex as amended from time to
time.

The Treasury, in exercise of the powers conferrgdséction 2(2) of, and paragraph 1A of
Schedule 2 to, the European Communities Act 19&kenthe following Regulations.

PART 1
General

Citation, commencement and application

1—(1) These Regulations may be cited as the DemocReople’s Republic of Korea
(European Union Financial Sanctions) Regulatiors3Zdhd shall come into force on 16th August
2013.

(2) An offence under these Regulations may be commiiiedonduct wholly or partly outside
the United Kingdom by—

(@) a UK national, or

(@ S.I.2010/1834.

(b) 1972 c.68. Section 2(2) was amended by the lagisl and Regulatory Reform Act 2006 (c.51), secd(1)(a) and the
European Union (Amendment) Act 2008 (c.7), Schediert 1. Paragraph 1A of Schedule 2 was insertedhb
Legislative and Regulatory Reform Act 2006, sectkfh and amended by S.I. 2007/1388 and the Europszaon
(Amendment) Act 2008, Schedule, Part 1.

() OJL 8829.3.2007, p.1, as amended most recbgtyouncil Regulation (EU) No. 296/2013 of 26 Mag&®il3 (OJ L 90
28.3.2013, p.4 and Council Regulation (EU) No. 8988 of 22.6.2013 (OJ L 198 23.7.2013, p.22).



(b) a body incorporated or constituted under the laanyfpart of the United Kingdom.
(3) In paragraph (2)—

“conduct” includes acts and omissions;

“UK national” means—

(a) a British citizen,

(b) a British overseas territories citizen who acquitesr citizenship from a connection with
Gibraltar, or

(c) a British subject under Part 4 of the British Na#bty Act 1981 (British subject)
with the right of abode in the United Kingdom.

I nterpretation

2—(1) In these Regulations—
“the 2000 Act” means the Financial Services andKédts Act 20004);

“the Council Regulation” means Council Regulati&@Uj No. 329/2007 of 27 March 2007
concerning restrictive measures against Democtaéople’s Republic of Korea, and a
reference to an Annex to that Regulation is to tmesttued as a reference to that Annex as
amended from time to time;

“designated person” means a person, entity or isthd in Annex IV, V or Va to the Council
Regulation;

“document” includes information recorded in any nforand, in relation to information
recorded otherwise than in legible form, referertodss production include producing a copy
of the information in legible form;

“relevant institution” means—

(@) a person who has permission under Part 4A of thf#® 28ct (permission to carry on
regulated activitiesy);

(b) an EEA firm of the kind mentioned in paragraph Fb¥chedule 3 to the 2000 Act (EEA
passport rightsil) which has permission under paragraph 15 of tiche@uleé¢) (as a
result of qualifying for authorisation under paiggn 12 of that Schedufg) to accept
deposits; or

(c) an undertaking which by way of business operategrieency exchange office, transmits
money (or any representations of monetary valugriyymeans or cashes cheques which
are made payable to customers.

(2) The definition of “relevant institution” in paragra (1) must be read with—
(a) section 224) of the 2000 Act (regulated activities),
(b) any relevant order under that sectton@nd
(c) Schedule 3f to that Act (regulated activities).

(3) Any expression used both in these Regulations anthé Council Regulation has the
meaning that it bears in the Council Regulation.

(@) 1981 c.61. Part 4 was amended by the Britishré&ees Territories Act 2002 (c.8), section 1(1)(bjl she Nationality,
Immigration and Asylum Act 2002 (c.41), sectionsatfl 161, Schedule 2, paragraph 1(i) and Schedule 9

(b) 2000 c.8.

(c) Part 4A was inserted by the Financial Services28d.2 (c.21), section 11(2).

(d) As amended by S.I. 2006/3221.

(e) As amended by the Enterprise Act 2002 (c.40)tiae@78(1), Schedule 25, paragraph 40(1) and €9)te Consumer
Credit Act 2006 (c.14), section 33(9) and by 0022066 and S.I. 2007/3253 and S.I. 2012/1906.

(f) As amended by S.I. 2007/126, S.I. 2007/3253 ah®®12/1906.

(g) Section 22 was amended by the Financial Serice2012, section 7(1).

(h) S.l. 2001/544 as amended, most recently by 813&555.

(i) Schedule 2 was amended by the Dormant Bank aiidifBy Society Accounts Act 2008 (c.31), section Sghedule 2,
paragraph 1, the Regulation of Financial Servitead Transactions) Act 2005 (c.24), section 1 &edRinancial Services
Act 2012, section 7(2) to (5) and section 8.



PART 2
Funds and Economic Resources

Freezing of funds and economic resour ces

3—(1) A person (“P”) must not deal with funds or romic resources belonging to, or owned,
held or controlled by, a designated person if Pig)ymr has reasonable cause to suspect, that P is
dealing with such funds or economic resources.

(2) In paragraph (1) “deal with” means—
(a) inrelation to funds—
(i) use, alter, move, allow access to or transfer;

(i) deal with the funds in any other way that wouldutegnh any change in volume,
amount, location, ownership, possession, charactéestination; or

(i) make any other change that would enable use, iimgyzbrtfolio management; and

(b) in relation to economic resources, exchange, orimsexchange, for funds, goods or
services.

(3) Paragraph (1) is subject to regulation 9.

Making funds available to a designated person

4—(1) A person (“P”) must not make funds availaldé@gectly or indirectly, to a designated
person if P knows, or has reasonable cause todyspat P is making the funds so available.

(2) Paragraph (1) is subject to regulations 8 and 9.

Making funds available for the benefit of a designated person

5—(1) A person (“P”) must not make funds availabte any person for the benefit of a
designated person if P knows, or has reasonabkedaususpect, that P is making the funds so
available.

(2) For the purposes of this regulation—

(a) funds are made available for the benefit of a dedeg person only if that person thereby
obtains, or is able to obtain, a significant finahbenefit, and

(b) “financial benefit” includes the discharge of a ditial obligation for which the
designated person is wholly or partly responsible.

(3) Paragraph (1) is subject to regulations 8 and 9.

Making economic resour ces available to a designated person
6.—(1) A person (“P”) must not make economic resosiraeailable, directly or indirectly, to a
designated person if P knows, or has reasonabie ¢atsuspect—
(a) that P is making the economic resources so avajlabld

(b) that the designated person would be likely to emghathe economic resources, or use
them in exchange, for funds, goods or services.

(2) Paragraph (1) is subject to regulation 9.

M aking economic resour ces available for the benefit of a designated person

7—(1) A person (“P”) must not make economic resosiregailable to any person for the
benefit of a designated person if P knows, or basanable cause to suspect, that P is making the
economic resources so available.

(2) For the purposes of this regulation—



(&) economic resources are made available for the erfief designated person only if that
person thereby obtains, or is able to obtain, mifségnt financial benefit, and

(b) “financial benefit” includes the discharge of a ditial obligation for which the
designated person is wholly or partly responsible.

(3) Paragraph (1) is subject to regulation 9.

Creditsto a frozen account
8—(1) The prohibitions in regulations 4 and 5 ar¢ cantravened by a person who credits a
frozen account with—
(a) interest or other earnings due on the account, or

(b) payments due under contracts, agreements or dbligathat were concluded or arose
before the account became a frozen account.

(2) The prohibitions in regulations 4 and 5 on makingds available do not prevent a relevant
institution from crediting a frozen account whdreeceives funds transferred to the account.

(3) A relevant institution must inform the Treasuryhaut delay if it credits a frozen account in
accordance with paragraph (1)(b) or (2).

(4) In this regulation “frozen account” means an actovith a relevant institution which is held
or controlled (directly or indirectly) by a desidged person.

Licences
9.—(1) The prohibitions in regulations 3 to 7 do apply to anything done under the authority
of a licence granted by the Treasury.
(2) A licence must specify the acts authorised by dt aray be—
(a) general or granted to a category of persons oiptaricular person;
(b) subject to conditions;
(c) of indefinite duration or subject to an expiry date
(3) The Treasury may vary or revoke a licence at ang.ti
(4) On the grant, variation or revocation of a licertbe, Treasury must—

(@) in the case of a licence granted to a particulasqre give written notice of the grant,
variation or revocation to that person,

(b) in the case of a general licence or a licence gdatd a category of persons, take such
steps as the Treasury consider appropriate togsslthe grant, variation or revocation
of the licence.

(5) A person commits an offence who, for the purposelmhining a licence, knowingly or
recklessly—

(a) provides information that is false in a materiapect, or
(b) provides or produces a document that is not whairiports to be.

(6) A person who purports to act under the authorita ditence but who fails to comply with
any conditions included in the licence commits Hanze.

PART 3
Restrictions on Financial Services

Credit and financial institutions: accounts and correspondent banking relationships

10.—(1) A credit or financial institution must not—
(a) open a new bank account,



(b) establish a new correspondent banking relationship,
(c) establish a new joint venture,
with a person falling within paragraph (2), if tleeedit or financial institution knows or has

reasonable cause to suspect that the accountonslaip or venture is with a person falling within
paragraph (2).

(2) The following persons fall within this paragraph—
(a) a credit or financial institution domiciled in tikEmocratic People’s Republic of Korea;

(b) a branch or subsidiary, wherever located, of aicmdinancial institution domiciled in
the Democratic People’'s Republic of Korea as listedAnnex VI of the Council
Regulation;

(c) a credit or financial institution wherever locatibat is not domiciled in the Democratic
People’s Republic of Korea but is controlled by ersen or entity domiciled in the
Democratic People’s Republic of Korea, as listedmmex VI of the Council Regulation.

(3) A credit or financial institution must not—
(a) open a new representative office in the DemocReiople’s Republic of Korea, or
(b) establish a new branch or subsidiary in the DenticdPople’s Republic of Korea.

(4) A credit or financial institution must not maintaancorrespondent banking relationship with
a person falling within paragraph (2) where there geasonable grounds to believe that the
correspondent banking relationship could contriliote

(a) the nuclear-related, other weapons of mass deistnuctlated or ballistic missile-related
programmes of the Democratic People’s Republicarel;

(b) other activities prohibited under the EU Regulation
(c) other activities prohibited under Council Decisk013/183/CFSRY); or
(d) the circumvention of the prohibitions containedub-paragraphs (b) or (c).

Agreements

11. A person (*P”) must not conclude an agreementdoign behalf of, a person falling within
regulation 10(2) which relates to the opening ogpresentative office or the establishment of a
branch or subsidiary in the European Union, if BWs or has reasonable cause to suspect that the
agreement is for, or on behalf of, such a person.

Acquisition or extension of ownership interest

12. A person falling within regulation 10(2) must natquire or extend a participation, or
acquire any other ownership interest, in a crediinancial institution.

Sale or purchase of bonds

13.—(1) A person (“P") must not sell or purchase paloli public-guaranteed bonds issued after
19th February 2013, directly or indirectly, to aorh a person, entity or body falling within
paragraph (4) if P knows or has reasonable causesjmect that the sale or purchase is to or from
such a person, entity or body.

(2) A person (“P”) must not provide brokering servioegh respect to public or public-
guaranteed bonds issued after 19th February 2018 person, entity or body falling within
paragraph (4) if P knows or has reasonable causeli®ve that the services are being provided to
such a person, entity or body.

(3) A person (“P”) must not assist a person, entitpady falling within paragraph (4) to issue
public or public-guaranteed bonds, by providing—

(@) OJL111,23.4.2013, p.52.



(a) brokering services,
(b) advertising, or
(c) any other service with respect to such bonds,
if P knows or has reasonable cause to susped® tisaissisting such a person, entity or body.
(4) The following persons, entities and bodies falhivitthis paragraph—

(a) the Democratic People’s Republic of Korea and itw&nment, and its public bodies,
corporations and agencies;

(b) the Central Bank of the Democratic People’s RepulfiiKorea;

(c) a credit or financial institution domiciled in tli#emocratic People’s Republic of Korea
or any credit or financial institution referreditoregulation 10(2);

(d) a person, entity or body acting on behalf of othatdirection of a legal person, entity or
body falling within sub-paragraphs (a) or (b);

(e) a legal person, entity or body owned or controligda person, entity or body falling
within sub-paragraphs (a) to (c).

PART 4

Offences

Contravention and circumvention of prohibitions
14—(1) A person who contravenes any of the prohibgiin regulations 3 to 7 and 10 to 13
commits an offence.

(2) A person commits an offence who intentionally m#ptites in activities knowing that the
object or effect of them is (whether directly odimrectly)—

(a) to circumvent any of the prohibitions in regulagdhto 7 and 10 to 13, or
(b) to enable or facilitate the contravention of angtsprohibition or requirement.

Officersof abody corporate etc.

15—(1) Where an offence under these Regulations ctteuirby a body corporate—

(a) is committed with the consent or connivance of dingctor, manager, secretary or other
similar officer of the body corporate, or any perseho was purporting to act in any such
capacity, or

(b) is attributable to any neglect on the part of amghsperson,

that person as well as the body corporate is guiftthe offence and is liable to be proceeded
against and punished accordingly.

(2) In paragraph (1) “director”, in relation to a bodyrporate whose affairs are managed by its
members, means a member of the body corporate.

(3) Paragraph (1) also applies in relation to a bodit i not a body corporate, with the
substitution for the reference to a director ofhoely of a reference—

(a) inthe case of a partnership, to a partner;

(b) inthe case of an unincorporated body other thaartership—
(i) where the body’s affairs are managed by its membeis member of the body;
(ii) in any other case, to a member of the governing.bod

Penalties

16.—(1) A person guilty of an offence under regulattbar 14 is liable—



(a) on conviction on indictment, to imprisonment foteam not exceeding two years or to a
fine or to both;

(b) on summary conviction, to imprisonment for a terat exceeding three months or to a
fine not exceeding the statutory maximum or to both

(2) A person guilty of an offence under paragraph I5paragraph 4(1) of the Schedule is
liable on summary conviction to imprisonment faream not exceeding three months or to a fine
not exceeding level 5 on the standard scale ootio. b

Proceedings

17—(1) Proceedings against any person for an offemtker these Regulations may be taken
before the appropriate court in the United Kingdbaving jurisdiction in the place where that
person is for the time being.

(2) In England and Wales an information relating tooffience that is triable by a magistrates’
court may be so tried if it is laid—

(a) at any time within three years after the commissibtihe offence, and

(b) within twelve months after the date on which evitkesufficient in the opinion of the
prosecutor to justify the proceedings comes tcktiwvledge of the prosecutor.

(3) In Scotland—
(a) summary proceedings for an offence may be commenced

(i) before the end of twelve months from the date oithvievidence sufficient in the
Lord Advocate’s opinion to justify the proceedinggme to the Lord Advocate’s
knowledge, and

(i) not later than three years after the commissigchebffence; and

(b) section 136(3) of the Criminal Procedures (Scoblakat 19956) (time limit for certain
offences) applies for the purpose of this paragm@plit applies for the purpose of that
section.

(4) In Northern Ireland summary proceedings for anraféemay be instituted—
(a) at any time within three years after the commissibtihe offence, and

(b) within twelve months after the date on which eviesufficient in the opinion of the
prosecutor to justify the proceedings comes tdktimvledge of the prosecutor.

(5) For the purposes of this regulation a certificdt¢he prosecutor (or, in Scotland, the Lord
Advocate) as to the date on which such evidends esferred to above came to their notice is
conclusive evidence.

Consent to prosecution
18—(1) Proceedings for an offence under these Ragantafother than for a summary offence)
may not be instituted—
() in England and Wales, except by or with the coneéttie Attorney General,
(b) in Northern Ireland—

(i) where the offence is committed wholly or partlysidé Northern Ireland, except by
or with the consent of the Advocate General fortNem Ireland;

(i) for all other offences, except by or with the carisef the Director for Public
Prosecutions for Northern Ireland.

(2) Nothing in paragraph (1) prevents—
(a) the arrest of a person in respect of an offencerutiedse Regulations, or

(8) 1995 c.46.



(b) the remand in custody or on bail of any persongdgthmwith such an offence.

PART 5

Miscellaneous

Information provisions

19. The Schedule (which contains provisions concerimifigrmation gathering and disclosure)
has effect.

Notices
20.—(1) This regulation has effect in relation to amgtice to be given to a person by the
Treasury under regulation 9.
(2) Any such notice may be given—
(a) by posting it to the person’s last known address, 0

(b) where the person is a body corporate, partnershigimmcorporated body other than a
partnership, by posting it to the registered ongipal office of the body or partnership
concerned.

(3) Where the Treasury do not have an address fordfsap, they must make arrangements for
the notice to be given to the person at the fivatlable opportunity.

The Crown

21.—(1) These Regulations bind the Crown.
(2) No contravention by the Crown of a provision of gheRegulations makes the Crown
criminally liable.

(3) The High Court or, in Scotland, the Court of Sessimay, on the application of a person
appearing to the court to have an interest, dedal@vful any act or omission of the Crown that
constitutes a contravention of a provision of thesgulations.

(4) Nothing in this regulation affects Her Majesty ierlprivate capacity.

(5) Paragraph (4) is to be read as if section 38(3}hef Crown Proceedings Act 194y(
(meaning of Her Majesty in her private capacityyeveontained in these Regulations.

Revocation

22. The Democratic People’s Republic of Korea (Asseeking) Regulations 201d)( are
revoked.

Saving

23. Any licence which was granted by the Treasury uwrmégulation 9 of the Democratic
People’s Republic of Korea (Asset-Freezing) Regutat 2011 and was in effect immediately
before the coming into force of these Regulatidralhave effect as if it were a licence granted
by the Treasury under regulation 9 of these Reigulsit

David Evennett
Stephen Crabb
25th July 2013 Two of the Lords Commissioners of Majesty’s Treasury

(8) 1947 c.44.
(b) S.I.2011/1094.



SCHEDULE Regulation 19
Information Provisions

Reporting obligations of relevant institutions

1. A relevant institution must inform the Treasurysa®n as practicable if—
(a) it knows, or has reasonable cause to suspect {hatson—
(i) is a designated person, or
(i) has committed an offence under regulation 9 oahd,

(b) the information or other matter on which the kna¥ge or suspicion is based came to it
in the course of carrying on its business.

(2) Where a relevant institution informs the Treasumger sub-paragraph (1), it must state—
(a) the information or other matter on which the knadge or suspicion is based, and
(b) any information it holds about the person by wttled person can be identified.

(3) Sub-paragraph (4) applies i—

(a) a relevant institution informs the Treasury undds-paragraph (1) that it knows, or has
reasonable cause to suspect, that a person isgnakes person, and

(b) that person is a customer of the institution.

(4) The relevant institution must also state the natureé amount or quantity of any funds or
economic resources held by it for the customer.

(5) A relevant institution that fails to comply with yanequirement of sub-paragraph (1), (2) or
(4) commits an offence.

Powersto request information

2—(1) The Treasury may request a designated peesprovide information concerning—

(a) funds or economic resources owned, held or coettdlly or on behalf of the designated
person, or

(b) any disposal of such funds or economic resources.

(2) The Treasury may request a designated person wdpreuch information as the Treasury
may reasonably require about expenditure—

(a) by or on behalf of the designated person, or
(b) for the benefit of the designated person.

(3) The power in sub-paragraph (1) or (2) is exercesallly where the Treasury believe that it
is necessary for the purpose of monitoring compkanvith or detecting evasion of these
Regulations.

(4) The Treasury may request a person acting undereadé granted under regulation 9 to
provide information concerning—

(a) funds or economic resources dealt with under ttemte, or
(b) funds or economic resources made available unddicince.

(5) The Treasury may request any person in or residethie United Kingdom to provide such
information as the Treasury may reasonably redairéhe purpose of—

(a) establishing for the purposes of these Regulations—

(i) the nature and amount or quantity of any fundsconemic resources owned, held
or controlled by or on behalf of a designated perso



(i) the nature and amount or quantity of any funds @snemic resources made
available directly or indirectly to, or for the kit of, a designated person; or

(iif) the nature of any financial transactions enteréalliy a designated person;
(b) monitoring compliance with or detecting evasiorilefse Regulations; or
(c) obtaining evidence of the commission of an offemcéer these Regulations.

(6) The Treasury may specify the manner in which, &edperiod within which, information is
to be provided.

(7) If no such period is specified, the information @fhihas been requested must be provided
within a reasonable time.

(8) A request may include a continuing obligation toegethe Treasury informed as
circumstances change, or on such regular basiea&easury may specify.

(9) Information requested under this paragraph mayerétaany period of time during which a
person is, or was, a designated person.

(10) Information requested under sub-paragraph (1)2)oi( (5)(a)(iii) may relate to any period
of time before a person became a designated péasowell as, or instead of, any subsequent
period of time).

Production of documents
3—(1) A request under paragraph 2 may include aesigio produce specified documents or
documents of a specified description.
(2) Where the Treasury request that documents be peddtitey may—
(a) take copies of or extracts from any document sdyxred,;
(b) request any person producing a document to givexplanation of it; and

(c) where that person is a body corporate, partnemshimincorporated body other than a
partnership, request any person who is—

(i) in the case of a partnership, a present or pasigrasr employee of the partnership,
(i) in any other case, a present or past officer orl@yep of the body concerned,
to give such an explanation.

(3) Where the Treasury request a designated persorpersan acting under a licence granted
under regulation 9 to produce documents, that perasst—

(a) take reasonable steps to obtain the documentst(dlready in the person’s possession or
control);

(b) keep the documents under the person’s possessioontol (except for the purpose of
providing them to the Treasury or as the Treasuway otherwise permit).

Failureto comply with request for information

4.—(1) A person commits an offence who—

(a) without reasonable excuse, refuses or fails withentime and in the manner specified
(or, if no time has been specified, within a readda time) to comply with any request
made under this Schedule;

(b) knowingly or recklessly gives any information, aoguces any document, which is false
in a material particular in response to such aesgju

(c) with intent to evade the provisions of this Scheddestroys, mutilates, defaces, conceals
or removes any document; or

(d) otherwise intentionally obstructs the Treasuryha exercise of their powers under this
Schedule.

10



(2) Where a person is convicted of an offence undsrghragraph, the court may make an order
requiring that person, within such period as mayspecified in the order, to comply with the
request.

General power to discloseinformation
5—(1) The Treasury may disclose any information mietd by them pursuant to these
Regulations—
(a) to a police officer;
(b) to any person holding or acting in any office undein the service of—
(i) the Crown in right of the Government of the Unitddgdom;

(i) the Crown in right of the Scottish Administratiorthe Northern Ireland
Administration or the Welsh Assembly Government;

(iii) the States of Jersey, Guernsey or Alderney or thef®leas of Sark;
(iv) the Government of the Isle of Man; or
(v) the Government of any British overseas territory;

(c) to any law officer of the Crown for Jersey, Guegnsethe Isle of Man;

(d) to the Legal Services Commission, the Scottish LAgsh Board or the Northern Ireland
Legal Services Commission;

(e) to the Financial Conduct Authority, the Prudentikégulation Authority, the Jersey
Financial Services Commission, the Guernsey Fidussrvices Commission, the Isle of
Man Insurance and Pensions Authority or the IsleM#n Financial Supervision
Commission;

(f) for the purpose of giving assistance or co-opematmrsuant to the Council Regulation,
to—

(i) any organ of the United Nations, or

(ii) the Council of the European Union, the European @msion or the Government of
a Member State;

(g) with a view to instituting, or otherwise for therpaoses of, any proceedings—
(i) in the United Kingdom, for an offence under thesgations, or

(ii) in any of the Channel Islands, the Isle of Manrmy British overseas territory, for an
offence under a similar provision in any such gidsion; or

(h) with the consent of a person who, in their own tigh entitled to the information or to
possession of the document, copy or extract, tatany party.

(2) In sub-paragraph (1)(h) “in their own right” mearst merely in the capacity as a servant or
agent of another person.

Application of provisions
6.—(1) Nothing done under this Schedule is to betégkas a breach of any restriction imposed
by statute or otherwise.
(2) But nothing in this Schedule authorises a disclosiiat—
(a) contravenes the Data Protection Act 1293¢r
(b) is prohibited by Part 1 of the Regulation of Invgastory Powers Act 20008j.

(3) Nothing in this Schedule is to be read as requiangerson who has acted as counsel or
solicitor for any person to disclose any privilegefbrmation in their possession in that capacity.

(8) 1998 c.29.
(b) 2000 c.23.

11



(4) This Schedule does not limit the circumstanceshiciwvinformation may be disclosed apart
from this Schedule.

(5) This Schedule does not limit the powers of the Jueato impose conditions in connection
with the discharge of their functions under regala®.

(6) In this paragraph “privileged information” mean$oimmation with respect to which a claim
to legal professional privilege (in Scotland, tonfidentiality of communications) could be
maintained in legal proceedings.

EXPLANATORY NOTE

(This note is not part of the Regulations)

These Regulations make provision relating to thireament of Council Regulation (EC) No.
No. 329/2007 dated 27 March 2007 (OJ L 88, 29.32@01) concerning restrictive measures
against the Democratic People’s Republic of KotB&PRK") (“the Council Regulation”).

The measures include the freezing of funds and @umnresources of designated persons and
ensuring that funds and economic resources arenade available to them or for their benefit.
They also include broader financial sanctions messu

The Council Regulation has been amended recentyduncil Regulation (EU) No. 296/2013 of
26 March 2013 (OJ L 90, 28.3.2013, p.4) and CouRefjulation (EU) No. xxx/2013 of xx June
2013 (OJ L xx, xx.6.2013, p.x). The amendmenthigle changes to the asset-freezing provisions
and the imposition of additional financial sancsaneasures relating to the actions of credit and
financial institutions and the sale or purchasbafds.

Regulation 2 defines designated persons as anyrperamed in Annex IV, V or Va to the
Council Regulation (as amended from time to timdenex IV includes those persons listed by the
United Nations Security Council, Annex V includémde persons listed by the Council of the
European Union and Annex Va includes those peraamking on behalf of or at the direction of
a person listed in Annex IV or V or those persosssing in the evasion of sanctions or violating
the provisions of the Council Regulation.

Regulations 3 to 7 provide prohibitions againstlidgawith the funds or economic resources of a
designated person, or making funds or economiaurese available, directly or indirectly, to or
for the benefit of a designated person.

Regulation 8 provides an exception to the prolibdiin regulations 4 and 5 where a frozen
account is credited for a permitted reason.

Regulation 9 provides a licensing procedure to kendibnds and economic resources to be
exempted from the prohibitions.

Regulation 10 prohibits a credit or financial ithgion establishing or maintaining certain
relationships with certain DPRK banks, or opening@esentative office or establishing a branch
in the DPRK.

Regulation 11 prohibits the making of an agreenfenbr on behalf of certain DPRK banks to
establish a representative office, branch or sidosiéh the European Union.

Regulation 12 prohibits certain DPRK banks acqgirim extending an ownership interest in a
credit or financial institution.

Regulation 13 prohibits the sale or purchase ofdsoi or from, the provision of brokering
services in respect of bonds to, and the provisibany assistance to issue bonds to certain
persons, entities or bodies linked to the DPRK.

Regulation 14 makes it an offence to breach artii@prohibitions in regulations 3 to 7 and 10 to
13, or to seek to circumvent those provisions. Remguns 15 to 18 contain provision about
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penalties, proceedings and who, in relation to é®diorporate and other bodies, may be
prosecuted for an offence under the Regulations.

Regulation 22 revokes the Democratic People’s Repob Korea (Asset-Freezing) Regulations
2011 which currently makes provision for penalties contravention of the asset freezing
measures contained in the Council Regulation. Régn 23 provides that licences which were
granted under those revoked Regulations continubaige effect for the purposes of these
Regulations.

The Schedule makes provision for information gatigeand information disclosure.

A list of designated persons is available on the terhret at:
www.gov.uk/government/publications/financial-sanng-consolidated-list-of-targets.

An impact assessment has not been produced foingtisiment as no impact on the costs of
business or the voluntary sector is foreseen. Euorthformation is available from Financial
Sanctions, HM Treasury, 1 Horse Guards Road, Lon8@/iA 2HQ and on the Treasury’'s
website (www.gov.uk/government/organisations/hradreay).

© Crown copyright 2013

Printed and published in the UK by The Stationeff§ic® Limited under the authority and superintermkerof Carol Tullo,
Controller of Her Majesty’'s Stationery Office andi€gn’s Printer of Acts of Parliament.

13









ISBN 978-0-11-110237-4

£5.75
UK201307255 07/2013 19585

http://www.legislation.gov. uk/id/uksi/2013/1877 97780111"102374




