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The Secretary of State(a), in exercise of the powers conferred by sections 1(1)(a) and (c) and (3),
3(1)(a), (b)(ii) and (iii), (c)(ii) and (iii), (d) and (e)(ii) and (iii), 3(2)(a), (b) and (c), 4, 5 to §,
9(2)(a), 10(2), (3) and (4), 11(2) to (9), 13, 14, 15(2), (3), (4)(b), (5) and (6), 16, 17(2) to (9), 19,
20, 21(1), 54(1) and (2)(a), 56(1) and 62(4) to (6) of, and paragraphs 2(a)(iii) and (b), 3(a), (b) and
(c)(iii), 4(a)(iii), (b) and (c), 5(a)(ii) and (iii), (b), (c) and (d), 6(a)(ii) and (iii), (b) and (c), 7(a)(ii)
and (iii) and (b), 8(c), 9(a)(iii), 11(a), 12(a)(ii), 13(a), (b), (d), (g), (h), (k), (1), (m), (n), (p), (r) and
(w), 14(a), (f), (g), (4), (j) and (k), 17, 19, 20, 21, 22, 23 and 27 of Schedule 1 to, the Sanctions and
Anti-Money Laundering Act 2018(b), and having decided, upon consideration of the matters set
out in section 2(2) and 56(1) of that Act, that it is appropriate to do so, makes the following
Regulations:

PART 1

General

Citation and commencement
1.—(1) These Regulations may be cited as the Democratic People’s Republic of Korea (Sanctions)
(EU Exit) Regulations 2019.

(2) These Regulations come into force in accordance with regulations made by the Secretary of
State under section 56 of the Act.

Interpretation

2.—(1) In these Regulations—
“the Act” means the Sanctions and Anti-Money Laundering Act 2018;
“aircraft licence” means a licence under regulation 91;

“the armed forces of the DPRK” means the Korean People’s Army, also known as the Korean
People’s Military, and includes each of its branches;

“arrangement” includes any agreement, understanding, scheme, transaction or series of
transactions, whether or not legally enforceable (but see Schedule 1 for the meaning of that
term in that Schedule);

a “banned programme” means any activity relating to banned weapons;
“banned weapons” means—

(a) nuclear, biological or chemical weapons,

(b) other weapons of mass destruction, or

(c) ballistic missiles;

“brokering service” means any service to secure, or otherwise in relation to, an arrangement,
including but not limited to—

(a) the selection or introduction of persons as parties or potential parties to the arrangement,

(b) the negotiation of the arrangement,

(c) the facilitation of anything that enables the arrangement to be entered into, and

(d) the provision of any assistance that in any way promotes or facilitates the arrangement;
“CEMA” means the Customs and Excise Management Act 1979(c);

“the Commissioners” means the Commissioners for Her Majesty’s Revenue and Customs;

(a) The power to make regulations under Part 1 of the Sanctions and Anti-Money Laundering Act 2018 is conferred on an
appropriate Minister. Section 1(9)(a) of the Act defines an “appropriate Minister” as including the Secretary of State..

(b) 2018 c.13.

(c) 1979 c.2. Amendments have been made to this Act and are cited, where relevant, in respect of the applicable regulations.



“the Committee” means the Committee of the Security Council established by paragraph 12 of
resolution 1718;

“conduct” includes acts and omissions;

“consular post” has the same meaning as in the Vienna Convention on Consular Relations
done at Vienna on 24 April 1963(a), and any reference to the functions of a consular post is to
be read in accordance with that Convention;

“diplomatic mission”, and any reference to the functions of a diplomatic mission, is to be read
in accordance with the Vienna Convention on Diplomatic Relations done at Vienna on 18
April 1961(b);

“document” includes information recorded in any form and, in relation to information

recorded otherwise than in legible form, references to its production include producing a copy
of the information in legible form;

“the DPRK” means the Democratic People’s Republic of Korea;

“the Dual-Use Regulation” means Council Regulation (EC) No 428/2009 of 5 May 2009
setting up a Community regime for the control of exports, transfer, brokering and transit of
dual-use items;

“the EU DPRK Regulation” means Council Regulation (EU) No 2017/1509 of 30 August
2017 concerning restrictive measures against the Democratic People’s Republic of Korea and
repealing Regulation (EC) No 329/2007(c), as it has effect in EU law;

“the Government of the DPRK” includes its public bodies, corporations or agencies;

“humanitarian assistance activity” includes the work of international and non-governmental
organisations carrying out relief activities in the DPRK for the benefit of the civilian
population there;

“member of a diplomatic mission” is to be read in accordance with the meaning of “members
of the mission” in the Vienna Convention on Diplomatic Relations done at Vienna on 18 April
1961;

“member of a consular post” is to be read in accordance with the meaning of “members of the
consular post” in the Vienna Convention on Consular Relations done at Vienna on 24 April
1963;

a “non-UN designated person” means a person—

(a) who is designated under regulation 5 for the purposes of regulations 13 to 17 (asset-freeze
etc.), and

(b) whose designation, in the opinion of the Secretary of State, is not required by paragraph 32
of resolution 2270 or a provision mentioned in regulation 4(4);

“resolution 1718” means resolution 1718 (2006) adopted by the Security Council on 14
October 20006;

“resolution 1874 means resolution 1874 (2009) adopted by the Security Council on 12 June
2009;

“resolution 2087” means resolution 2087 (2013) adopted by the Security Council on 22
January 2013;

“resolution 2094 means resolution 2094 (2013) adopted by the Security Council on 7 March
2013;

“resolution 2270 means resolution 2270 (2016) adopted by the Security Council on 2 March
2016;

“resolution 2321” means resolution 2321 (2016) adopted by the Security Council on 30
November 2016;

(a) United Nations Treaty Series, vol. 596, p.261.
(b) United Nations Treaty Series, vol. 500, p.95.
(¢) OJL224,31.8.2017,p. 1.



“resolution 2356 means resolution 2356 (2017) adopted by the Security Council on 2 June
2017,

“resolution 2371 means resolution 2371 (2017) adopted by the Security Council on 5 August
2017;

“resolution 2375” means resolution 2375 (2017) adopted by the Security Council on 11
September 2017;

“resolution 2397” means resolution 2397 (2017), adopted by the Security Council on 22
December 2017;

“ship licence” means a licence under regulation 92;

“trade licence” means a licence under regulation 90;

“transport licence” means a ship licence or an aircraft licence;

“Treasury direction” means a direction under regulation 89;

“Treasury licence” means a licence under regulation 88(1);

“United Kingdom person” has the same meaning as in section 21 of the Act.

(2) For the purposes of regulation 29 (ships: insurance services), Part 6 (Trade), Part 7 (Aircraft)
and, subject to paragraph (4), Part 8 (Ships), a person is to be regarded as “connected with” the
DPRK if the person is—

(a) an individual who is, or an association or combination of individuals who are, ordinarily
resident in the DPRK,

(b) an individual who is, or an association or combination of individuals who are, located in
the DPRK,

(c) aperson, other than an individual, which is incorporated or constituted under the law of the
DPRK, or

(d) aperson, other than an individual, which is domiciled in the DPRK.

(3) For the purposes of regulations 58 (leasing or chartering of ships and aircraft) and 59(1)
(provision of crew services for ships and aircraft), a person who does not fall within paragraph (2)(a)
to (d) is also to be regarded as “connected with” the DPRK if that person—

(a) is acting on behalf of or at the direction of the Government of the DPRK, the armed forces
of the DPRK, or any other person falling within any of sub-paragraphs (a) to (d) of
paragraph (2), or

(b) is a person, other than an individual, which is owned or controlled directly or indirectly
(within the meaning of regulation 7) by a person falling within any of sub-paragraphs (a) to
(d) of paragraph (2).

(4) For the purposes of regulation 71(5)(c) (reference to ship crewed by persons connected with
the DPRK), a person is to be regarded as “connected with” the DPRK if the person is an individual
who is—

(a) anational of the DPRK, or
(b) ordinarily resident in the DPRK.

Application of prohibitions and requirements outside the United Kingdom
3.—(1) A United Kingdom person may contravene a relevant prohibition by conduct wholly or
partly outside the United Kingdom.

(2) Any person may contravene a relevant prohibition, or a prohibition under regulation 65(1)(a)
(overflight of aircraft) or a prohibition imposed by a condition of an aircraft licence by conduct in
the territorial sea.

(3) In this regulation a “relevant prohibition” means any prohibition imposed by—
(a) regulation 9(2) (confidential information),
(b) Part 4 (Finance),



(c) Part 6 (Trade),

(d) regulation 66(5) (non-disclosure),

(e) Part 8 (Ships),

(f) regulation 101(2) (proliferation financing), or

(g) acondition of a Treasury licence, a Treasury direction, a trade licence or a ship licence.

(4) A United Kingdom person may comply, or fail to comply, with a relevant requirement by
conduct wholly or partly outside the United Kingdom.

(5) Any person may comply, or fail to comply, with a relevant requirement, a requirement
imposed by a direction under regulation 65(4) (direction by air traffic control to operator or pilot of
DPRK aircraft) or 73 (movement of ships) or a requirement imposed by a condition of an aircraft
licence, by conduct in the territorial sea.

(6) In this regulation a “relevant requirement” means any requirement imposed—
(a) by Chapter 2 of Part 4 (Investment, financial services and financial markets),

(b) by or under Part 10 (Information and records), or by reason of a request made under a
power conferred by that Part, or

(c) by a condition of a Treasury licence, a Treasury direction, a trade licence or a ship licence.

(7) Nothing in this regulation is to be taken to prevent a relevant prohibition or a relevant
requirement from applying to conduct (by any person) in the United Kingdom.

Purposes
4.—(1) The regulations contained in this instrument that are made under section 1 of the Act have
the following purposes—
(a) compliance with the relevant UN obligations, and
(b) the additional purposes mentioned in paragraph (2).
(2) Those additional purposes are—
(a) restricting the ability of the DPRK to carry on banned programmes,

(b) promoting the abandonment by the DPRK of banned programmes and the
decommissioning of the DPRK’s banned weapons, and

(c) otherwise promoting peace, security and stability on the Korean peninsula,
otherwise than by compliance with the relevant UN obligations.
(3) In this regulation, “the relevant UN obligations” means—

(a) the obligation that the United Kingdom has by virtue of paragraph 8(d) of resolution 1718
(asset-freeze etc.) to take the measures required by that provision in respect of persons(a)
for the time being named for the purposes of that provision by the Security Council or the
Committee;

(b) the obligations that the United Kingdom has by virtue of the provisions listed in paragraph
(4) in respect of persons—

(1) acting on behalf of or at the direction of, or
(i) owned or controlled by,

the persons for the time being named by the Security Council or the Committee for the
purposes of paragraph 8(d) of resolution 1718 who are referred to in those provisions;

(c) the obligations that the United Kingdom has by virtue of paragraph 32 of resolution 2270
(application of requirements in paragraph 8(d) of resolution 1718 in certain cases);

(a) “Person” is defined by section 9(5) of the Sanctions and Anti-Money Laundering Act 2018 to include (in addition to an
individual and a body of persons corporate or unincorporate) any organisation and any association or combination of
persons.



(d) the obligations that the United Kingdom has by virtue of the provisions listed in paragraph
(5) to take the measures required by paragraph 8(d) of resolution 1718 in respect of ships
for the time being designated by the Security Council or the Committee for the purposes of
those provisions;

(e) the obligations that the United Kingdom has by virtue of the following provisions
(restrictions on investment and on financial services and markets)—

(i) paragraph 6 of resolution 2087;

(i1) paragraphs 11 and 14 of resolution 2094 as read with paragraph 37 of resolution 2270
and paragraph 13 of resolution 2371 (cash transfers, gold and clearing of funds);

(iii) paragraphs 33 and 34 of resolutions 2270 (as read with paragraph 14 of 2371), and
paragraphs 35 and 36 of resolution 2270;

(iv) paragraphs 31 and 32 of resolution 2321;
(v) paragraph 12 of resolution 2371 and paragraph 18 of resolution 2375 (joint ventures);

(f) the obligations that the United Kingdom has by virtue of paragraphs 16 and 18 of
resolution 2321 (bank accounts for diplomatic missions and diplomats; real property);

(g) the obligations that the United Kingdom has by virtue of paragraph 8(a)(i) and (ii), (b) and
(c) of resolution 1718 (export, supply, sale etc. of, and technical assistance relating to, arms
and dual-use items);

(h) the obligations that the United Kingdom has by virtue of the following provisions (trade
restrictions)—

(i) paragraph 8(a)(iii) of resolution 1718;

(ii) paragraph 17 of resolution 1874;
(iii) paragraph 11 of resolution 2094, as read with paragraph 14 of resolution 2371;
(iv) paragraphs 8, 30, 31 and 37 of resolution 2270;

(v) paragraphs 28, 29 and 30 of resolution 2321;

(vi) paragraphs 8 and 10 of resolution 2371, and paragraph 9 of resolution 2371 as read with
paragraph 6 of resolution 2397;

(vii) paragraphs 13, 14, 15 and 16 of resolution 2375;
(viii) paragraphs 4, 5, 6, 7 and 14 of resolution 2397;

(i) the obligations that the United Kingdom has by virtue of paragraph 19 of resolution 2270
(ships and aircraft);

(j) the obligation that the United Kingdom has by virtue of paragraph 22 of resolution 2270
(ships: port entry);

(k) the obligations that the United Kingdom has by virtue of the following provisions to take
the measures required by those provisions (prohibition on port entry etc.) in respect of ships
for the time being designated by the Security Council or the Committee for the purposes of
those provisions—

(i) paragraph 12(a), (b) and (c) of resolution 2321;
(i1) paragraph 6 of resolution 2371 as read with paragraph 6 of resolution 2375;
(iii) paragraph 8 of resolution 2375;

() the obligations that the United Kingdom has by virtue of paragraph 17 of resolution 2094,
paragraph 20 of resolution 2270, paragraphs 8, 9, 22, 23 and 24 of resolution 2321,
paragraph 7 of resolution 2371, paragraph 11 of resolution 2375 and paragraphs 9, 11 and
12 of resolution 2397 (ships and services relating to ships);

(m) the obligations that the United Kingdom has by virtue of paragraph 21 of resolution 2270
and paragraph 23 of resolution 2321 (aircraft and services relating to aircraft).

(4) The provisions referred to in paragraph (3)(b) are—
(a) paragraph 8(d) of resolution 1718;
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(b) paragraph 8 of resolution 2094;
(c) paragraph 10 of resolution 2270;
(d) paragraph 3 of resolution 2321;
(e) paragraph 3 of resolution 2356;
(f) paragraph 3 of resolution 2371;
(g) paragraph 3 of resolution 2375;
(h) paragraph 3 of resolution 2397.

(5) The provisions referred to in paragraph (3)(d) are—
(a) paragraph 12(d) of resolution 2321;
(b) paragraph 8 of resolution 2375.

(6) In paragraph (3)—

(a) any reference to paragraph 8(d) of resolution 1718 (asset-freeze) is to that provision as read
with paragraph 9 of resolution 2087 and paragraphs 12 and 15 of resolution 2270;

(b) any reference to persons named by the Committee includes people named by virtue of—
(i) paragraph 12 of resolution 2087,
(i1) paragraph 27 of resolution 2094, or
(iii) paragraph 16 of resolution 2270;

(c) the reference to paragraph 8(a)(i) and (ii), (b) and (c) of resolution 1718 is to those
provisions as read with—

(i) paragraphs 9, 10 and 23 of resolution 1874,
(ii) paragraphs 5(b) and 9 of resolution 2087,
(iii) paragraphs 7, 20 and 22 of resolution 2094,
(iv) paragraphs 6, 7, 8 and 27 of resolution 2270,
(v) paragraphs 4 and 7 of resolution 2321,
(vi) paragraphs 4 and 5 of resolution 2371, and
(vii) paragraphs 4 and 5 of resolution 2375;

(d) the reference to paragraph 8(a)(iii) of resolution 1718 (luxury goods) is to that provision as
read with paragraph 9 of resolution 2087, paragraph 23 of resolution 2094, paragraph 39 of
resolution 2270 and paragraph 5 of resolution 2321;

(e) “owned or controlled” includes owned or controlled through illicit means within the
meaning of the provisions mentioned in paragraph (4).

PART 2

Designation of persons

Power to designate persons
5.—(1) The Secretary of State may designate persons, by name, for the purposes of any of the
following—

(a) regulations 13 to 17 (asset-freeze etc.) and regulations 23 (closure of representative offices)
and 24 (business arrangements with designated persons);

(b) regulation 34 (immigration);

(c) regulations 58 (leasing or chartering of ships and aircraft) and 59 (crew services for ships
and aircraft);

(d) regulations 71 (ships: prohibition on port entry) and 73 (movement of ships).

11



(2) The Secretary of State may designate different persons for the purposes of different provisions
mentioned in paragraph (1).

Criteria for designating a person
6.—(1) The Secretary of State may not designate a person under regulation 5 unless the Secretary
of State—
(a) has reasonable grounds to suspect that that person is an involved person, and
(b) considers that the designation of that person is appropriate, having regard to—
(i) the purposes stated in regulation 4, and

(ii) the likely significant effects of the designation on that person (as they appear to the
Secretary of State to be on the basis of the information that the Secretary of State has).

(2) In this regulation an “involved person” means a person who—
(a) is or has been involved in the facilitation of any of the DPRK’s military programmes,

(b) is owned or controlled directly or indirectly (within the meaning of regulation 7) by a
person who is or has been so involved,

(c) is acting on behalf of or at the direction of a person who is or has been so involved, or
(d) is a member of, or associated with, a person who is or has been so involved.

(3) For the purposes of this regulation a person is “involved in the facilitation of any of the
DPRK’s military programmes” if the person—

(a) is responsible for, engages in, provides support for, or promotes, any of the DPRK’s
banned programmes,

(b) provides financial services(a), or makes available funds or economic resources(b), that
could contribute to any of the DPRK’s banned programmes,

(c) isinvolved in the supply to or from the DPRK of arms or of material related to arms, or in
providing financial services relating to such supply,

(d) is involved in the supply to the DPRK of items, materials, equipment, goods or technology
which could contribute to any of the DPRK’s banned programmes, or in providing
financial services relating to such supply, or

(e) is involved in assisting the contravention or circumvention of any relevant DPRK-related
provisions.

(4) In this regulation a “relevant DPRK-related provision” means—
(a) any provision of Part 4 or Parts 6 to 8;

(b) any provision of the law of a country other than the United Kingdom made for purposes
corresponding to a purpose of any provision of Part 4 or Parts 6 to 8;

(c) any provision of resolution 1718, 1874, 2087, 2094, 2270, 2321, 2356, 2371, 2375 and
2397.

(5) Nothing in any sub-paragraph of paragraph (3) is to be taken to limit the meaning of any of the
other sub-paragraphs of that paragraph.

(6) Any reference in this regulation to being involved in the facilitation of any of the DPRK’s
military programmes includes being so involved wherever any actions constituting the involvement
take place.

Meaning of “owned or controlled directly or indirectly”

7.—(1) A person who is not an individual (“C”) is “owned or controlled directly or indirectly” by
another person (“P”) if either of the following two conditions is met (or both are met).

(a) “Financial services” is defined in section 61 of the Act.
(b) “Funds” and “economic resources” are defined in section 60 of the Act.

12



(2) The first condition is that P—
(a) holds directly or indirectly more than 50% of the shares in C,
(b) holds directly or indirectly more than 50% of the voting rights in C, or

(c) holds the right, directly or indirectly, to appoint or remove a majority of the board of
directors of C.

(3) Schedule 1 contains provision applying for the purpose of interpreting paragraph (2).

(4) The second condition is that it is reasonable, having regard to all the circumstances, to expect
that P would (if P chose to) be able, in most cases or in significant respects, by whatever means and
whether directly or indirectly, to achieve the result that affairs of C are conducted in accordance
with P’s wishes.

Notification and publicity where designation power used

8.—(1) Paragraph (2) applies where the Secretary of State—
(a) has made a designation under regulation 5, or

(b) has by virtue of section 22 of the Act varied or revoked a designation made under that
regulation.

(2) The Secretary of State—

(a) must without delay take such steps as are reasonably practicable to inform the designated
person of the designation, variation or revocation, and

(b) must take steps to publicise the designation, variation or revocation.

(3) The information given under paragraph (2)(a) where a designation is made must include a
statement of reasons.

(4) In this regulation a “statement of reasons”, in relation to a designation, means a brief statement
of the matters that the Secretary of State knows, or has reasonable grounds to suspect, in relation to
the designated person which have led the Secretary of State to make the designation.

(5) Where the Secretary of State considers that a person’s designation is required by paragraph 32
of resolution 2270 or by a provision mentioned in regulation 4(4), the statement of reasons must
include a statement that in the Secretary of State’s opinion the designation is required by that
paragraph or provision.

(6) Matters that would otherwise be required by paragraph (4) or (5) to be included in a statement
of reasons may be excluded from it where the Secretary of State considers that they should be
excluded—

(a) in the interests of national security or international relations,

(b) for reasons connected with the prevention or detection of serious crime in the United
Kingdom or elsewhere, or

(c) in the interests of justice.
(7) The steps taken under paragraph (2)(b) must—

(a) unless one or more of the restricted publicity conditions is met, be steps to publicise
generally—

(i) the designation, variation or revocation, and
(i1) in the case of a designation, the statement of reasons;

(b) if one or more of those conditions is met, be steps to inform only such persons as the
Secretary of State considers appropriate of the designation, variation or revocation and (in
the case of a designation) of the contents of the statement of reasons.

(8) The “restricted publicity conditions” are as follows—

(a) the designation is of a person believed by the Secretary of State to be an individual under
the age of 18;

13



(b) the Secretary of State considers that disclosure of the designation, variation or revocation
should be restricted—

(1) in the interests of national security or international relations,

(ii) for reasons connected with the prevention or detection of serious crime in the United
Kingdom or elsewhere, or

(iii) in the interests of justice.
(9) Paragraph (10) applies if—
(a) when a designation is made one or more of the restricted publicity conditions is met, but

(b) at any time when the designation has effect, it becomes the case that none of the restricted
publicity conditions is met.

(10) The Secretary of State must—

(a) take such steps as are reasonably practicable to inform the designated person that none of
the restricted publicity conditions is now met, and

(b) take steps to publicise generally the designation and the statement of reasons relating to it.

Confidential information in certain cases where designation power used

9.—(1) Where the Secretary of State in accordance with regulation 8(7)(b) informs only certain
persons of a designation, variation or revocation and (in the case of a designation) of the contents of
the statement of reasons, the Secretary of State may specify that any of that information is to be
treated as confidential.

(2) A person (“P”) who—

(a) is provided with information that is to be treated as confidential in accordance with
paragraph (1), or

(b) obtains such information,

must not, subject to paragraph (3), disclose it if P knows, or has reasonable cause to suspect, that
the information is to be treated as confidential.

(3) The prohibition in paragraph (2) does not apply to any disclosure made by P with lawful
authority.

(4) For this purpose information is disclosed with lawful authority only if and to the extent that—
(a) the disclosure is by, or is authorised by, the Secretary of State,

(b) the disclosure is by or with the consent of the person who is or was the subject of the
designation,

(c) the disclosure is necessary to give effect to a requirement imposed under or by virtue of
these Regulations or any other enactment, or

(d) the disclosure is required, under rules of court, tribunal rules or a court or tribunal order, for
the purposes of legal proceedings of any description.

(5) This regulation does not prevent the disclosure of information that is already, or has previously
been, available to the public from other sources.

(6) A person who contravenes the prohibition in paragraph (2) commits an offence.
(7) The High Court (in Scotland, the Court of Session) may, on the application of—
(a) the person who is the subject of the information, or
(b) the Secretary of State,

grant an injunction (in Scotland, an interdict) to prevent a breach of the prohibition in paragraph
().
(8) In paragraph (4)(c), “enactment” has the meaning given by section 54(6) of the Act.
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Designation of persons named by or under UN Security Council Resolutions
10.—(1) Each person for the time being named for the purposes of paragraph 8(d) of resolution
1718 by the Security Council or the Committee is a designated person for the purposes of—

(a) regulations 13 to 17 (asset-freeze etc.) (whose purposes include compliance with the UN
obligation mentioned in regulation 4(3)(a))(a) and regulations 23 (closure of representative
offices) and 24 (business arrangements with designated persons) (whose purposes include
compliance with the UN obligations mentioned in regulation 4(3)(e)),

(b) regulations 58 and 59 (services relating to ships and aircraft) (whose purposes include
compliance with the UN obligations mentioned in regulation 4(3)(i)), and

(c) regulation 71 (ships: prohibition on port entry) (whose purposes include compliance with
the UN obligation mentioned in regulation 4(3)(j)).

(2) Nothing in this regulation affects the power under regulation 5 to designate persons (in
addition to those designated by this regulation) for the purposes of any of the regulations mentioned
in paragraph (1).

PART 3

Specification of ships

Specification of ships
11.—(1) The Secretary of State may specify ships within the meaning of section 7 of the Act for
the purposes of—
(a) regulation 29 (insurance and reinsurance services in relation to ships),
(b) regulation 60 (ship classification services),
(c) regulation 61 (ship supply services),
(d) regulation 72 (directions prohibiting port entry),
(e) regulation 73 (movement of ships),
(f) regulation 75 (detention of ships), and
(g) regulation 77 (registration of ships in the United Kingdom).

(2) The Secretary of State may specify a ship which is a naval, military or air-force ship of any
country for the purposes of any regulation mentioned in paragraph (1)(a), (b) or (c).

(3) The Secretary of State must specify a ship by its International Maritime Organization number
or, where it is not reasonably practicable to identify it by that number, by any other means that the
Secretary of State considers appropriate.

(4) The Secretary of State may not specify a ship unless the Secretary of State—

(a) has reasonable grounds to suspect that the ship is, has been, or is likely to be, involved in a
relevant activity, and

(b) considers that it is appropriate for that ship to be specified, having regard to the purposes
stated in regulation 4.

(5) For the purposes of this regulation a ship is “involved in a relevant activity” if—
(a) the ship carries prohibited goods;

(b) the ship carries frozen funds or goods;

(a) Section 13 of the Sanctions and Anti-Money Laundering Act 2018 requires that where the purposes of a provision of
regulations under section 1 include compliance with a UN obligation to take particular measures in relation to UN-named
persons (which is the case with the regulations mentioned in regulation 10), the regulations must provide for those persons
to be designated persons for the purposes of that provision.
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(c) the ship is used to transfer any thing to a ship carrying prohibited goods or frozen funds or
goods, or is used in contravention of regulation 74 (DPRK ships: transfers of goods);

(d) funds or goods carried on the ship are made available to a person in contravention of—
(1) any provision of Chapter 1 of Part 4 (finance: asset-freeze etc.), or

(i1) any provision of the law of a country other than the United Kingdom made for purposes
corresponding to a purpose of a provision within that Chapter;

(e) a person deals with the ship, or the ship is made available to a person, in contravention of,
or where the dealing or making available enables or facilitates the contravention of—

(1) any provision of Part 4 (Finance),
(ii) any provision of Part 6 (Trade),

(iii) the prohibition in regulation 70 (dealing with UN-designated ships subject to asset-
freeze), or

(iv) any provision of the law of a country other than the United Kingdom made for purposes
corresponding to a purpose of a provision within any of paragraphs (i) to (iii);

(f) the ship moves at sea in contravention of—
(i) a prohibition in regulation 71 (prohibition on port entry),
(ii) a direction under regulation 72 (directions prohibiting port entry),
(iii) a direction under regulation 73 (movement of ships),
(iv) a direction under regulation 75 (detention of ships), or

(v) any provision of the law of a country other than the United Kingdom made for purposes
corresponding to a purpose of a provision within any of paragraphs (i) to (iv); or

(g) the ship is otherwise used for any activity whose object or effect is to contravene or
circumvent, or to enable or facilitate the contravention or circumvention of, any relevant
DPRK-related provisions, in particular—

(i) by carrying any thing,
(ii) by transporting any individual, or
(iii) as the place where any thing is done.
(6) In paragraph (5) “prohibited goods” means goods dealt with in contravention of—
(a) aprohibition—
(1) in any of regulations 35 to 38 (trade sanctions relating to restricted goods),

(i1) in any of regulations 43 to 52 (trade sanctions relating to goods other than restricted
goods), or

(iii) imposed by a condition of a trade licence in relation to a prohibition mentioned in
paragraph (i) or (ii);

(b) any provision of the law of a country other than the United Kingdom made for purposes
corresponding to a purpose of a prohibition within sub-paragraph (a).

(7) In paragraph (5) “frozen funds or goods” means funds or goods whose carriage on the ship
amounts to a contravention of, or enables or facilitates a contravention of—

(a) the prohibition in regulation 13 (asset-freeze);

(b) any provision of the law of a country other than the United Kingdom made for purposes
corresponding to a purpose of that regulation.

(8) The reference in paragraph (5)(e) to a person who “deals” with a ship is to be construed in
accordance with regulation 70.

(9) In paragraph (5) a “relevant DPRK-related provision” means—
(a) any provision of Part 4 or Parts 6 to 8;

(b) any provision of the law of a country other than the United Kingdom made for purposes
corresponding to a purpose of any provision of Part 4 or Parts 6 to 8;
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(c) any provision of resolution 1718, 1874, 2087, 2094, 2270, 2321, 2356, 2371, 2375 or 2397.

Notification and publicity where specification power used

12.—(1) Paragraph (2) applies where the Secretary of State—

(a) has specified a ship under regulation 11(1) or (2), or

(b) has by virtue of section 26 of the Act revoked a specification made under that regulation.
(2) The Secretary of State—

(a) must without delay take such steps as are reasonably practicable to inform such persons as
the Secretary of State considers appropriate of the specification or revocation, and

(b) except where one or more of the restricted publicity conditions is met, must take steps to
publicise the specification or revocation generally.

(3) The “restricted publicity conditions” are that the Secretary of State considers that disclosure of
the specification or revocation should be restricted—

(a) in the interests of national security or international relations,

(b) for reasons connected with the prevention or detection of serious crime in the United
Kingdom or elsewhere, or

(c) in the interests of justice.
(4) Paragraph (5) applies if—
(a) when a specification is made one or more of the restricted publicity conditions is met, but

(b) at any time when the specification has effect, it becomes the case that none of the restricted
publicity conditions is met.

(5) The Secretary of State must take steps to publicise the specification generally.

PART 4

Finance
CHAPTER 1

Asset-freeze etc.

Asset-freeze in relation to designated persons

13.—(1) A person (“P”’) must not deal with funds or economic resources owned, held or controlled
by a designated person if P knows, or has reasonable cause to suspect, that P is dealing with such
funds or economic resources.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence.

(4) For the purposes of paragraph (1) a person “deals with” funds if the person—
(a) uses, alters, moves, transfers or allows access to the funds,

(b) deals with the funds in any other way that would result in any change in volume, amount,
location, ownership, possession, character or destination, or

(c) makes any other change, including portfolio management, that would enable use of the
funds.

(5) For the purposes of paragraph (1) a person “deals with” economic resources if the person—
(a) exchanges the economic resources for funds, goods or services, or

(b) uses the economic resources in exchange for funds, goods or services (whether by pledging
them as security or otherwise).
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(6) The reference in paragraph (1) to funds or economic resources that are “owned, held or
controlled” by a person includes, in particular, a reference to—

(a) funds or economic resources in which the person has any legal or equitable interest,
regardless of whether the interest is held jointly with any other person and regardless of
whether any other person holds an interest in the funds or economic resources;

(b) any tangible property (other than real property), or bearer security, that is comprised in
funds or economic resources and is in the possession of the person.

(7) For the purposes of paragraph (1) funds or economic resources are to be treated as owned, held
or controlled by a designated person if they are owned, held or controlled by a person who is owned
or controlled directly or indirectly (within the meaning of regulation 7) by the designated person.

(8) For the avoidance of doubt, the reference in paragraph (1) to a designated person includes P if
P is a designated person.

Making funds available to designated person

14.—(1) A person (“P”) must not make funds available directly or indirectly to a designated
person if P knows, or has reasonable cause to suspect, that P is making the funds so available.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence.

(4) The reference in paragraph (1) to making funds available indirectly to a designated person
includes, in particular, a reference to making them available to a person who is owned or controlled
directly or indirectly (within the meaning of regulation 7) by the designated person.

Making funds available for benefit of designated person

15.—(1) A person (“P”) must not make funds available to any person for the benefit of a
designated person if P knows, or has reasonable cause to suspect, that P is making the funds so
available.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes the prohibition in paragraph (1) commits an offence.
(4) For the purposes of this regulation—

(a) funds are made available for the benefit of a designated person only if that person thereby
obtains, or is able to obtain, a significant financial benefit, and

(b) “financial benefit” includes the discharge (or partial discharge) of a financial obligation for
which the designated person is wholly or partly responsible.

Making economic resources available to designated person
16.—(1) A person (“P”’) must not make economic resources available directly or indirectly to a
designated person if P knows, or has reasonable cause to suspect—
(a) that P is making the economic resources so available, and

(b) that the designated person would be likely to exchange the economic resources for, or use
them in exchange for, funds, goods or services.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes the prohibition in paragraph (1) commits an offence.

(4) The reference in paragraph (1) to making economic resources available indirectly to a
designated person includes, in particular, a reference to making them available to a person who is
owned or controlled directly or indirectly (within the meaning of regulation 7) by the designated
person.
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Making economic resources available for benefit of designated person

17.—(1) A person (“P”’) must not make economic resources available to any person for the benefit
of a designated person if P knows, or has reasonable cause to suspect, that P is making the economic
resources so available.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes the prohibition in paragraph (1) commits an offence.
(4) For the purposes of paragraph (1)—

(a) economic resources are made available for the benefit of a designated person only if that
person thereby obtains, or is able to obtain, a significant financial benefit, and

(b) “financial benefit” includes the discharge (or partial discharge) of a financial obligation for
which the designated person is wholly or partly responsible.

CHAPTER 2

Investment, financial services and financial markets

UK credit or financial institutions: accounts and correspondent banking relationships etc.

18.—(1) A UK credit or financial institution must not—
(a) open a bank account with,
(b) establish a correspondent banking relationship with,
(c) establish a joint venture with, or
(d) take an ownership interest in,

a person falling within paragraph (2), if the UK credit or financial institution knows, or has
reasonable cause to suspect, that the bank account, correspondent banking relationship or joint
venture is with, or the ownership interest is in, a person falling within paragraph (2).

(2) The following persons fall within this paragraph—
(a) a credit or financial institution domiciled in the DPRK;

(b) a branch or subsidiary, wherever located, of a credit or financial institution domiciled in the
DPRK;

(c) acredit or financial institution that is not domiciled in the DPRK but is owned or controlled
directly or indirectly (within the meaning of regulation 7) by a person domiciled in the
DPRK.

(3) A UK credit or financial institution must not—

(a) open a representative office of that institution in the DPRK, or

(b) establish a branch or subsidiary of that institution in the DPRK.
(4) Paragraphs (1) and (3) are subject to Part 9 (Exceptions and licences).

(5) A person who contravenes a prohibition in paragraph (1) or (3) commits an offence.

UK credit or financial institutions: severance of existing financial relationships

19.—(1) A UK credit or financial institution must—
(a) close any bank account with,
(b) terminate any correspondent banking relationship with,
(c) terminate any joint venture with, and
(d) relinquish any ownership interest in,
a person falling within regulation 18(2).

(2) A UK credit or financial institution must—
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(a) close any representative office of that institution in the DPRK; and
(b) close any branch or subsidiary of that institution in the DPRK.
(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).

(4) A person who fails to comply with a requirement in paragraph (1) or (2) commits an offence.

Opening of or taking up of business by a representative office, branch or subsidiary of
DPRK credit or financial institution
20.—(1) A person (“P”’) must not—

(a) open a representative office or establish a branch or subsidiary in the United Kingdom of a
person falling within regulation 18(2);

(b) enter into an arrangement for, or on behalf of, a person falling within regulation 18(2)
which relates to the opening of a representative office or the establishment of a branch or
subsidiary in the United Kingdom, if P knows, or has reasonable cause to suspect, that the
arrangement is for, or on behalf of, such a person; or

(c) authorise the taking up and pursuit of business by a representative office, branch or
subsidiary of a person falling within regulation 18(2), if the representative office, branch or
subsidiary was not operational before 19 February 2013.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes a prohibition in paragraph (1) commits an offence.

DPRK credit or financial institutions: branches, subsidiaries, and representative offices

21.—(1) A person (“P”’) must not operate or facilitate the operation of—
(a) abranch,
(b) a subsidiary, or
(c) arepresentative office,

of a person falling within regulation 18(2) if P knows, or has reasonable cause to suspect, that the
branch, subsidiary or representative office is a branch, subsidiary or representative office of such a
person.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes a prohibition in paragraph (1) commits an offence.

Acquisition or extension of ownership interest by a DPRK credit or financial institution

22.—(1) A person falling within regulation 18(2) must not directly or indirectly acquire or extend
a participation, or acquire any ownership interest, in a UK credit or financial institution.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence.

Designated persons: closure of representative offices
23.—(1) This regulation applies to a designated person which is not an individual, and which has a
representative office in the United Kingdom.

(2) If the person was a designated person immediately before the relevant date, the person must
close the office immediately.

(3) If the person was not a designated person immediately before the relevant date, the person
must close the office within the period of 90 days beginning with the date on which the person
became a designated person.

(4) Paragraphs (2) and (3) are subject to Part 9 (Exceptions and licences).

(5) A person who fails to comply with a requirement in paragraph (2) and (3)commits an offence.
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(6) In this regulation, “the relevant date” means—

(a) where regulations under section 56 of the Act provide that this regulation comes into force
at a specified time on a day, that time on that day;

(b) otherwise, the date on which this regulation comes into force.

Business arrangements with designated persons
24.—(1) A person (“P”) must not participate, directly or indirectly, in business arrangements,
including joint ventures, with a person who P knows to be, or has reasonable cause to suspect is—
(a) adesignated person, or
(b) acting on behalf of or at the direction of a designated person.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence.

Bank accounts for diplomatic missions etc.

25.—(1) A UK credit or financial institution must not open a bank account for—
(a) adiplomatic mission or consular post of the DPRK, or

(b) a national of the DPRK who is a member of a diplomatic mission or consular post of the
DPRK.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence.

Investment and commercial activities
26.—(1) A person (“P”’) must not accept or approve investment in a commercial activity which P
knows, or has reasonable cause to suspect, is investment made by—
(a) the Government of the DPRK or any member of that Government;
(b) the Worker’s Party of Korea;
(¢) anational of the DPRK;

(d) aperson, other than an individual, which is incorporated or constituted under the law of the
DPRK;

(e) a person acting on behalf of or at the direction of a person falling within any of sub-
paragraphs (a) to (d); or

(f) a person, other than an individual, which is owned or controlled directly or indirectly
(within the meaning of regulation 7) by a person falling within any of sub-paragraphs (a) to
(d).
(2) A person (“P”) must not directly or indirectly provide financial services to, or make funds
available to, any person falling within paragraph (1)(a) to (f) if P knows, or has reasonable cause to
suspect, that P is so providing the financial services or making the funds so available.

(3) A person (“P”) must not establish, maintain or operate a joint venture or a co-operative entity
with—

(a) aperson falling within paragraph (1)(a) to (f), or
(b) aperson, other than an individual, which is domiciled in the DPRK,
if P knows or has reasonable cause to suspect that P is so doing.
(4) A person (“P”’) must not take, acquire or extend any ownership interest in—
(a) aperson falling within paragraph (1)(a) to (f), or
(b) aperson domiciled in the DPRK,

if P knows or has reasonable cause to suspect that P is so doing.
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(5) A person (“P”) must not take, acquire, maintain or extend any ownership interest in activities
or assets in the DPRK if P knows, or has reasonable cause, to suspect that P is so doing.

(6) A person (“P”’) must not provide financial services directly or indirectly related to any activity
that is prohibited by paragraphs (2) to (5) if P knows, or has reasonable cause to suspect, that P is so
doing.

(7) Subject to paragraph (8), a person must close any joint ventures or co-operative entities with a
person falling within paragraph (1)(a) to (f) or with a person, other than an individual, which is
domiciled in the DPRK.

(8) Where a person has directly or indirectly requested approval for a joint venture or co-operative
entity from the Committee, that person is not obliged to close that joint venture or co-operative
entity—

(a) while no decision has yet been taken by the Committee, or

(b) if the Committee has denied the request for approval, until the end of the period of 120
days beginning with the date on which the Committee denied the request.

(9) Paragraphs (1) to (7) are subject to Part 9 (Exceptions and licences).
(10) A person who contravenes a prohibition in paragraphs (1) to (6) commits an offence.

(11) A person who fails to comply with the requirement in paragraph (7) commits an offence.

Land
27.—(1) A person (“P”’) must not—

(a) lease, or otherwise make available, land, directly or indirectly, to the Government of the
DPRK, any member of that Government or any person who P knows, or has reasonable
cause to suspect, to be acting on its behalf;

(b) lease land, directly or indirectly, from the Government of the DPRK, any member of that
Government or any person who P knows, or has reasonable cause to suspect, to be acting
on its behalf;

(c) engage in any activity linked to the use of land that the Government of the DPRK, any
member of that Government or any person who P knows, or has reasonable cause to
suspect, to be acting on its behalf owns, leases or is otherwise entitled to use.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes a prohibition in paragraph (1) commits an offence.

Transfers of funds etc.
28.—(1) A person must not make or receive a transfer of funds which that person knows or has
reasonable cause to suspect is a transfer of funds to or from the DPRK.

(2) A UK credit or financial institution must not enter into, or continue to participate in, any
transaction with a person who the institution knows or has reasonable cause to suspect to be a person
falling within regulation 18(2).

(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).
(4) A person who contravenes a prohibition in paragraph (1) or (2) commits an offence.

(5) In this regulation the reference to a transfer of funds includes the clearing of funds.

Insurance and reinsurance services in relation to ships

29.—(1) A person (“P”’) must not provide insurance or reinsurance services in relation to a ship if
P knows, or has reasonable cause to suspect, that P is providing such services in relation to a ship
that is—

(a) owned, controlled or operated by a person connected with the DPRK;

(b) a specified ship;
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(c) a ship registered in the DPRK, or
(d) a ship flying the flag of the DPRK.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes the prohibition in paragraph (1) commits an offence.

(4) For the purposes of paragraph (1), the reference to a ship being “owned” or “controlled” by a
person is to be interpreted in accordance with regulation 80.

(5) In this regulation—
“ship” includes every description of vessel (including a hovercraft) used in navigation;

“specified ship” means a ship specified by the Secretary of State under regulation 11(1) or (2).

Sale or purchase of bonds

30.—(1) A person (“P”’) must not directly or indirectly—
(a) sell to a person falling within paragraph (4), or
(b) purchase from such a person,

public bonds or public-guaranteed bonds issued after 19 February 2013 if P knows, or has
reasonable cause to suspect, that the sale or purchase of such bonds is directly or indirectly to or
from such a person.

(2) A person (“P”) must not provide brokering services to a person falling within paragraph (4) in
respect of public bonds or public-guaranteed bonds issued after 19 February 2013, if P knows, or has
reasonable cause to suspect, that the person falls within paragraph (4).

(3) A person (“P”’) must not provide—
(a) brokering services,
(b) advertising services, or
(c) any other services,

if P knows, or has reasonable cause to suspect, that the provision of the services assists a person
falling within paragraph (4) to issue public bonds or public-guaranteed bonds.

(4) The following persons fall within this paragraph—
(a) the Government of the DPRK;
(b) the Central Bank of the DPRK;
(c) aperson falling within regulation 18(2) (DPRK credit or financial institutions etc.);

(d) a person acting on behalf of or at the direction of a person falling within sub-paragraph (a)
or (b);

(e) a person, other than an individual, which is owned or controlled directly or indirectly
(within the meaning of regulation 7) by a person falling within any of sub-paragraphs (a) to
().
(5) Paragraphs (1) to (3) are subject to Part 9 (Exceptions and licences).

(6) A person who contravenes a prohibition in paragraph (1), (2) or (3) commits an offence.

CHAPTER 3

Interpretation and further provision

Circumventing etc. prohibitions

31.—(1) A person must not intentionally participate in activities knowing that the object or effect
of them is, whether directly or indirectly—
(a) to circumvent any of the prohibitions in Chapter 1 or 2 of this Part, or

(b) to enable or facilitate the contravention of any such prohibition.
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(2) A person who contravenes a prohibition in paragraph (1) commits an offence.

Meaning of “designated person” in Part 4

32. In this Part a “designated person” means—
(a) aperson who is designated under regulation 5 for the purposes of—
(1) regulations 13 to 17 (asset-freeze etc.), and

(i1) regulations 23 (closure of representative offices) and 24 (business arrangements with
designated persons), or

(b) a person who is a designated person for the purposes of those regulations by reason of
regulation 10.

Interpretation of Part 4

33.—(1) In this Part—
“branch” means—

(a) in relation to a UK credit or financial institution, a place of business which forms a legally
dependent part of that institution and which carries out all or some of the transactions
inherent in the business of that institution, or

(b) in relation to a credit or financial institution domiciled in the DPRK, a place of business
which forms a legally dependent part of that institution and which carries out all or some of
the transactions inherent in the business of that institution;

“credit or financial institution domiciled in the DPRK” means—

(a) a person, other than an individual, which is domiciled in the DPRK and which would
satisfy the threshold conditions for permission under Part 4A of the Financial Services and
Markets Act 2000 if it had its registered office (or if it does not have one, its head office) in
the United Kingdom; or

(b) an undertaking domiciled in the DPRK which by way of business—
(i) operates a currency exchange office,
(i1) transmits money (or any representation of monetary value) by any means, or
(iii) cashes cheques that are made payable to customers;
“subsidiary” has the meaning given by section 1159 of the Companies Act 2006(a);
“UK credit or financial institution” means—

(a) a person that has permission under Part 4A of the Financial Services and Markets Act
2000(b) (permission to carry on regulated activity); or

(b) an undertaking which by way of business—
(i) operates a currency exchange office,
(i1) transmits money (or any representation of monetary value) by any means, or
(iii) cashes cheques that are made payable to customers.
(2) In paragraph (1), the definitions of—

(a) ““credit or financial institution domiciled in the DPRK”, and

(a) 2006 c.46.
(b) 2000 c.8. Part 4A was inserted by the Financial Services Act 2012 (c.21), section 11(2) and amended most recently by S.L.
2015/910.
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(b) “UK credit or financial institution”,

are to be read with section 22 of the Financial Services and Markets Act 2000(a), any relevant
order under that section(b) and Schedule 2 to that Act.

PART 5

Immigration

Immigration

34. A person who is designated under regulation 5 for the purposes of this regulation is an
excluded person for the purposes of section 8B of the Immigration Act 1971(c).

PART 6
Trade
CHAPTER 1

Military, dual-use and other arms- and WMD-related goods and military, dual-use and other arms-
and WMD-related technology

Exports of restricted goods

35.—(1) The export of restricted goods to, or for use in, the DPRK is prohibited.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

Imports of restricted goods
36.—(1) The import of goods to which this paragraph applies which are consigned from the
DPRK is prohibited.

(2) The import of goods to which this paragraph applies which originate in the DPRK is
prohibited.

(3) Paragraphs (1) and (2) apply to—

(a) arms and related materiel,

(b) dual-use goods, and

(c) other arms- and WMD-related goods.
(4) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).
(5) In this regulation, “arms and related materiel” means—

(a) military goods, and

(b) any thing which falls within Chapter 93 of the Harmonized Commodity Description and
Coding System, other than military goods.

(6) In the definition of “arms and related materiel”, “the Harmonized Commodity Description and
Coding System” means the harmonized commodity description and coding system provided for

(a) Section 22 has been amended by the Financial Guidance and Claims Act 2018 (c.10), s.27(4); the Financial Services Act
2012 (c.21), 8.7, and S.I. 2018/135.

(b) S.I. 2001/544 as amended, most recently by S.I. 2017/500.

(¢) 1979 c. 77, as amended by the Immigration Act 2016 (c.19), Part 6, s.76 and the Immigration and Asylum Act 1999 (c.33),

Part 1, s.8.
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under the International Convention on the Harmonized System as done in Brussels on 14 June
1983(a).

Supply and delivery of restricted goods

37.—(1) A person must not—

(a) directly or indirectly supply or deliver restricted goods from a third country to a place in
the DPRK;

(b) directly or indirectly supply or deliver restricted goods from a place in the DPRK to a third
country.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes a prohibition in paragraph (1) commits an offence, but—

(a) it is a defence for a person charged with the offence of contravening paragraph (1)(a) to
show that the person did not know and had no reasonable cause to suspect that the goods
were destined (or ultimately destined) for the DPRK;

(b) it is a defence for a person charged with the offence of contravening paragraph (1)(b) to
show that the person did not know and had no reasonable cause to suspect that the supply
or delivery was from a place in the DPRK, whether directly or indirectly.

(4) In this regulation “third country” means a country that is not the United Kingdom, the Isle of
Man or the DPRK.

Sale and purchase etc. of restricted goods and restricted technology

38.—(1) A person must not—

(a) directly or indirectly make restricted goods or restricted technology available to a person
connected with the DPRK;

(b) directly or indirectly make restricted goods or restricted technology available for use in the
DPRK;

(c) directly or indirectly acquire restricted goods or restricted technology from a person
connected with the DPRK;

(d) directly or indirectly acquire restricted goods or restricted technology which originates in
the DPRK;

(e) directly or indirectly acquire restricted goods or restricted technology located in the DPRK.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes a prohibition in paragraph (1) commits an offence, but—

(a) itis a defence for a person charged with an offence of contravening paragraph (1)(a) or (c)
(“P”) to show that P did not know and had no reasonable cause to suspect that the person
was connected with the DPRK;

(b) it is a defence for a person charged with the offence of contravening paragraph (1)(b) to
show that the person did not know and had no reasonable cause to suspect that the goods or
technology were for use in the DPRK;

(c) it is a defence for a person charged with the offence of contravening paragraph (1)(d) to
show that the person did not know and had no reasonable cause to suspect that the goods or
technology originated in the DPRK;

(d) it is a defence for a person charged with the offence of contravening paragraph (1)(e) to
show that the person did not know and had no reasonable cause to suspect that the goods or
technology were located in the DPRK.

(a) United Nations Treaty Series, vol. 1503, p.3.
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Transfer of restricted technology

39.—(1) A person must not—
(a) transfer restricted technology to a place in the DPRK;
(b) transfer restricted technology to a person connected with the DPRK;

(c) transfer restricted technology to persons outside the United Kingdom or to a place outside
the United Kingdom, where the transfer is from a place in the DPRK.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes a prohibition in paragraph (1) commits an offence, but—

(a) it is a defence for a person charged with the offence of contravening paragraph (1)(a) to
show that the person did not know and had no reasonable cause to suspect that the transfer
was to a place in the DPRK;

(b) itis a defence for a person charged with the offence of contravening paragraph (1)(b) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
connected with the DPRK;

(c) it is a defence for a person charged with the offence of contravening paragraph (1)(c) to
show that the person did not know and had no reasonable cause to suspect that the transfer
was from a place in the DPRK.

Technical assistance relating to restricted goods and restricted technology

40.—(1) A person must not—

(a) directly or indirectly provide technical assistance relating to restricted goods or restricted
technology—

(i) to a person connected with the DPRK, or
(i1) for use in the DPRK;

(b) directly or indirectly procure technical assistance relating to restricted goods or restricted
technology—

(i) from a person connected with the DPRK, or
(i1) for use in the DPRK.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes a prohibition in paragraph (1) commits an offence, but—

(a) itis a defence for a person charged with an offence of contravening paragraph (1)(a)(i) or
(b)) (“P”) to show that P did not know and had no reasonable cause to suspect that the
person was connected with the DPRK;

(b) itis a defence for a person charged with an offence of contravening paragraph (1)(a)(ii) or
(b)(ii) to show that the person did not know and had no reasonable cause to suspect that the
goods or technology were for use in the DPRK.

Financial services and funds relating to restricted goods and restricted technology
41.—(1) A person must not directly or indirectly provide financial services to a person connected
with the DPRK in pursuance of or in connection with an arrangement whose object or effect is—
(a) the export of restricted goods,
(b) the direct or indirect supply or delivery of restricted goods,
(c) directly or indirectly making restricted goods or restricted technology available to a person,
(d) the transfer of restricted technology, or

(e) the direct or indirect provision of technical assistance relating to restricted goods or
restricted technology.
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(2) A person must not directly or indirectly make funds available to a person connected with the
DPRK in pursuance of or in connection with an arrangement mentioned in paragraph (1).

(3) A person must not directly or indirectly provide financial services or funds in pursuance of or
in connection with an arrangement whose object or effect is—

(a) the export of restricted goods to, or for use in, the DPRK;
(b) the direct or indirect supply or delivery of restricted goods to a place in the DPRK;
(c) directly or indirectly making restricted goods or restricted technology available—
(1) to a person connected with the DPRK, or
(i1) for use in the DPRK;
(d) the transfer of restricted technology—
(i) to a person connected with the DPRK, or
(ii) to a place in the DPRK; or

(e) the direct or indirect provision of technical assistance relating to restricted goods or
restricted technology—

(1) to a person connected with the DPRK, or
(i1) for use in the DPRK.

(4) A person must not directly or indirectly procure financial services from a person connected
with the DPRK in pursuance of or in connection with an arrangement mentioned in paragraph (1).

(5) A person must not directly or indirectly procure financial services in pursuance of or in
connection with an arrangement mentioned in paragraph (3).

(6) Paragraphs (1) to (5) are subject to Part 9 (Exceptions and licences).

(7) A person who contravenes a prohibition in any of paragraphs (1) to (5) commits an offence,
but—

(a) itis a defence for a person charged with an offence of contravening paragraph (1), (2) or
(4) (“P”) to show that P did not know and had no reasonable cause to suspect that the
person was connected with the DPRK;;

(b) itis a defence for a person charged with the offence of contravening paragraph (3) to show
that the person did not know and had no reasonable cause to suspect that the financial
services or funds (as the case may be) were provided in pursuance of or in connection with
an arrangement mentioned in that paragraph;

(c) itis a defence for a person charged with the offence of contravening paragraph (5) to show
that the person did not know and had no reasonable cause to suspect that the financial
services were procured in pursuance of or in connection with an arrangement mentioned in
paragraph (3).

Brokering services: non-UK activity relating to restricted goods and restricted technology
42.—(1) A person must not directly or indirectly provide brokering services to a person connected
with the DPRK in relation to an arrangement (“arrangement A”’) whose object or effect is—

(a) the direct or indirect supply or delivery of restricted goods from a non-UK country to a
different non-UK country,

(b) directly or indirectly making restricted goods available in a non-UK country for supply or
delivery to a different non-UK country,

(c) directly or indirectly making restricted technology available in a non-UK country for
transfer to a place in a different non-UK country,

(d) the direct or indirect acquisition, in a non-UK country, of restricted goods, for supply or
delivery to a different non-UK country,

(e) the direct or indirect acquisition, in a non-UK country, of restricted technology, for transfer
to a place in a different non-UK country,
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(f) the transfer of restricted technology from a place in a non-UK country to a place in a
different non-UK country,

(g) the direct or indirect provision, in a non-UK country, of technical assistance relating to
restricted goods or restricted technology,

(h) the direct or indirect procurement from a non-UK country of technical assistance relating to
restricted goods or restricted technology,

(i) the direct or indirect provision of financial services in a non-UK country, where
arrangement A, or any other arrangement in connection with which arrangement A is
entered into, is an arrangement mentioned in regulation 41(1),

(j) the direct or indirect procurement of financial services from a non-UK country, where
arrangement A, or any other arrangement in connection with which arrangement A is
entered into, is an arrangement mentioned in regulation 41(1), or

(k) the direct or indirect provision of funds from a non-UK country, where arrangement A, or
any other arrangement in connection with which arrangement A is entered into, is an
arrangement mentioned in regulation 41(1).

(2) A person must not directly or indirectly provide brokering services in relation to an
arrangement (“arrangement A”’) whose object or effect is—

(a) the direct or indirect supply or delivery of restricted goods from a third country to a place
in the DPRK;

(b) directly or indirectly making restricted goods available in a third country for direct or
indirect supply or delivery—

(i) to a person connected with the DPRK, or
(ii) to a place in the DPRK;

(c) directly or indirectly making restricted technology available in a third country for
transfer—

(i) to a person connected with the DPRK, or
(ii) to a place in the DPRK;
(d) the transfer of restricted technology from a place in a third country—
(i) to a person connected with the DPRK, or
(ii) to a place in the DPRK;

(e) the direct or indirect provision, in a non-UK country, of technical assistance relating to
restricted goods or restricted technology—

(i) to a person connected with the DPRK, or
(i) for use in the DPRK;
(f) the direct or indirect provision, in a non-UK country, of financial services—

(i) to a person connected with the DPRK, where arrangement A, or any other arrangement
in connection with which arrangement A is entered into, is an arrangement mentioned in
regulation 41(1), or

(i) where arrangement A, or any other arrangement in connection with which arrangement
A is entered into, is an arrangement mentioned in regulation 41(3);

(g) directly or indirectly making funds available, in a non-UK country, to a person connected
with the DPRK, where arrangement A, or any other arrangement in connection with which
arrangement A is entered into, is an arrangement mentioned in regulation 41(1); or

(h) the direct or indirect provision of funds from a non-UK country, where arrangement A, or
any other arrangement in connection with which arrangement A is entered into, is an
arrangement mentioned in regulation 41(3).

(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).
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(4) A person who contravenes a prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence (“P”) to show that P did not know and had no
reasonable cause to suspect that the person was connected with the DPRK.

(5) A person who contravenes a prohibition in paragraph (2) commits an offence, but it is a
defence for a person charged with that offence to show that the person did not know and had no
reasonable cause to suspect that the brokering services were provided in relation to an arrangement
mentioned in that paragraph.

(6) In this regulation—
“non-UK country” means—

(a) for the purposes of paragraph (1)(a), (b) and (d), a country that is not the United Kingdom
or the Isle of Man,

(b) for the purposes of any other provision of this regulation, a country that is not the United
Kingdom;
“third country” means—

(a) for the purposes of paragraph (2)(a) and (b), a country that is not the United Kingdom, the
Isle of Man or the DPRK,

(b) for the purposes of any other provision of this regulation, a country that is not the United
Kingdom or the DPRK.

CHAPTER 2

Other goods, technology and services

Goods and technology for armed forces of the DPRK
43.—(1) The export of goods to or for the benefit of the armed forces of the DPRK is prohibited.

(2) A person must not—

(a) directly or indirectly supply or deliver goods from a third country to or for the benefit of
the armed forces of the DPRK;

(b) directly or indirectly make goods or technology available to or for the benefit of the armed
forces of the DPRK;

(c) transfer technology to or for the benefit of the armed forces of the DPRK.
(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).
(4) A person who contravenes a prohibition in paragraph (2) commits an offence, but—

(a) it is a defence for a person charged with the offence of contravening paragraph (2)(a) to
show that the person did not know and had no reasonable cause to suspect that it was the
armed forces of the DPRK to which, or for the benefit of which, the goods were supplied or
delivered;

(b) it is a defence for a person charged with the offence of contravening paragraph (2)(b) to
show that the person did not know and had no reasonable cause to suspect that it was the
armed forces of the DPRK to which, or for the benefit of which, the goods or technology
were made available;

(c) it is a defence for a person charged with the offence of contravening paragraph (2)(c) to
show that the person did not know and had no reasonable cause to suspect that it was the
armed forces of the DPRK to which, or for the benefit of which, the technology was
transferred.

(5) In this regulation—
“goods” do not include food or medicine;

“third country” means a country that is not the United Kingdom, the Isle of Man or the DPRK.
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Armed forces goods and technology

44.—(1) The export of armed forces goods to the DPRK is prohibited.
(2) The import of armed forces goods which are consigned from the DPRK is prohibited.

(3) The import of armed forces goods which originate in the DPRK is prohibited.

(4) A person must not—

(@)

(b)

(©)

(d)

(e

directly or indirectly supply or deliver armed forces goods—
(1) from a third country to a place in the DPRK, or
(ii) from a place in the DPRK to a third country;

directly or indirectly—

(i) acquire armed forces goods or armed forces technology from a person connected with
the DPRK, or

(i) make armed forces goods or armed forces technology available to a person connected
with the DPRK;

directly or indirectly acquire armed forces goods or armed forces technology located in the
DPRK;

transfer armed forces technology to persons outside the United Kingdom or to a place
outside the United Kingdom, where the transfer is from a place in the DPRK; or

transfer armed forces technology to a place in the DPRK or to a person connected with the
DPRK.

(5) Paragraphs (1) to (4) are subject to Part 9 (Exceptions and licences).

(6) A person who contravenes a prohibition in paragraph (4) commits an offence, but—

(@)

(b)

(©)

(d)

(e

®

it is a defence for a person charged with an offence of contravening a prohibition in any
provision of paragraph (4) to show that the person did not know and had no reasonable
cause to suspect that the goods were armed forces goods or (as the case may be) the
technology was armed forces technology;

it is a defence for a person charged with the offence of contravening paragraph (4)(a) to
show that the person did not know and had no reasonable cause to suspect that the supply
or delivery was to or from a place in the DPRK, whether directly or indirectly;

it is a defence for a person charged with the offence of contravening paragraph (4)(b) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
connected with the DPRK;

it is a defence for a person charged with the offence of contravening paragraph (4)(c) to
show that the person did not know and had no reasonable cause to suspect that the goods or
technology were located in the DPRK;

it is a defence for a person charged with the offence of contravening paragraph (4)(d) to
show that the person did not know and had no reasonable cause to suspect that the transfer
was from a place in the DPRK;

it is a defence for a person charged with the offence of contravening paragraph (4)(e) (“P”)
to show that P did not know and had no reasonable cause to suspect either that the transfer
was to a place in the DPRK or (as the case may be) that the person was connected with the
DPRK.

(7) In this regulation—

“armed forces goods” means goods, except food or medicine, which could support or enhance
the operational capability of the armed forces of any country other than the DPRK;

“armed forces technology” means technology which could support or enhance the operational
capability of the armed forces of any country other than the DPRK;

“third country” means a country that is not the United Kingdom, the Isle of Man or the DPRK.
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Exports of certain goods

45.—(1) The export of the following goods to, or for use in, the DPRK is prohibited—
(a) aviation fuel,;
(b) condensates and natural gas liquids;
(¢c) crude oil;
(d) helicopters and vessels;
(e) industrial machinery, vehicles, iron, steel and other metals;
(f) luxury goods;
(g) refined petroleum products.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

Supply and delivery of certain goods to the DPRK
46.—(1) A person must not directly or indirectly supply or deliver goods to which this paragraph
applies from a third country to a place in the DPRK.
(2) Paragraph (1) applies to—
(a) aviation fuel,;
(b) condensates and natural gas liquids;
(¢c) crude oil;
(d) helicopters and vessels;
(e) industrial machinery, vehicles, iron, steel and other metals;
(f) luxury goods;
(g) refined petroleum products.
(3) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(4) A person who contravenes the prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence to show that the person did not know and had no
reasonable cause to suspect that the goods were destined (or ultimately destined) for the DPRK.

(5) In this regulation “third country” means a country that is not the United Kingdom, the Isle of
Man or the DPRK.

Sale etc. of certain goods

47.—(1) A person must not—

(a) directly or indirectly make goods to which this paragraph applies available to a person
connected with the DPRK;

(b) directly or indirectly make goods to which this paragraph applies available for use in the
DPRK.

(2) Paragraph (1) applies to—
(a) aviation fuel,;
(b) condensates and natural gas liquids;
(¢c) crude oil;
(d) helicopters and vessels;
(e) industrial machinery, vehicles, iron, steel and other metals;
(f) luxury goods;
(g) refined petroleum products.

(3) Paragraph (1) is subject to Part 9 (Exceptions and licences).
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(4) A person who contravenes a prohibition in paragraph (1) commits an offence, but—

(a)

(b)

it is a defence for a person charged with the offence of contravening paragraph (1)(a) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
connected with the DPRK;

it is a defence for a person charged with the offence of contravening paragraph (1)(b) to
show that the person did not know and had no reasonable cause to suspect that the goods
were for use in the DPRK

Imports of certain goods

48.—(1) The import of goods to which this paragraph applies which are consigned from the
DPRK is prohibited.

(2) The import of goods to which this paragraph applies which originate in the DPRK is
prohibited.

(3) Paragraphs (1) and (2) apply to—

()
(b)
(©)
(d)
(e)
®
()
(h)
@
Q)]
k)
)]
(m)
(n)

coal, iron and iron ore;

copper, nickel, silver and zinc;
earth and stone;

food and agricultural products;

gold ores and concentrates, titanium ore, vanadium ore and rare-earth minerals;
lead and lead ore;

luxury goods;

machinery and electrical equipment;
petroleum products;

seafood;

statues;

textiles;

vessels;

wood.

(4) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).

Supply and delivery of certain goods from the DPRK

49.—(1) A person must not directly or indirectly supply or deliver goods to which this paragraph
applies from a place in the DPRK to a third country.

(2) Paragraph (1) applies to—

(a)
(b)
(c)
(d)
(e)
(f)
()
(h)
€]
Q)
(k)

coal, iron and iron ore;

copper, nickel, silver and zinc;

earth and stone;

food and agricultural products;

gold ores and concentrates, titanium ore, vanadium ore and rare-earth minerals;
lead and lead ore;

luxury goods;

machinery and electrical equipment;

petroleum products;

seafood;

statues;
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(1) textiles;
(m) vessels;
(n) wood.
(3) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(4) A person who contravenes the prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence to show that the person did not know and had no
reasonable cause to suspect that the supply or delivery was from a place in the DPRK, whether
directly or indirectly.

(5) In this regulation “third country” means a country that is not the United Kingdom, the Isle of
Man or the DPRK.

Purchase etc. of certain goods and rights

50.—(1) A person must not—

(a) directly or indirectly acquire goods to which this paragraph applies from a person
connected with the DPRK;

(b) directly or indirectly acquire goods to which this paragraph applies which originate in the
DPRK;

(c) directly or indirectly acquire goods to which this paragraph applies which are located in the
DPRK.

(2) Paragraph (1) applies to—
(a) coal, iron and iron ore;
(b) copper, nickel, silver and zinc;
(c) earth and stone;
(d) food and agricultural products;
(e) gold ores and concentrates, titanium ore, vanadium ore and rare-earth minerals;
(f) lead and lead ore;
(g) luxury goods;
(h) machinery and electrical equipment;
(i) petroleum products;
(G) seafood;
(k) statues;
(1) textiles;
(m) vessels;
(n) wood.
(3) A person must not—

(a) directly or indirectly acquire or transfer fishing rights from a person connected with the
DPRK; or

(b) directly or indirectly acquire or transfer fishing rights which are exercisable in DPRK
waters.

(4) Paragraphs (1) and (3) are subject to Part 9 (Exceptions and licences).
(5) A person who contravenes a prohibition in paragraph (1) commits an offence, but—

(a) itis a defence for a person charged with the offence of contravening paragraph (1)(a) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
connected with the DPRK;
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(b) it is a defence for a person charged with the offence of contravening paragraph (1)(b) to
show that the person did not know and had no reasonable cause to suspect that the goods
originated in the DPRK;

(c) it is a defence for a person charged with the offence of contravening paragraph (1)(c) to
show that the person did not know and had no reasonable cause to suspect that the goods
were located in the DPRK.

(6) A person who contravenes a prohibition in paragraph (3) commits an offence, but—

(a) it is a defence for a person charged with the offence of contravening paragraph (3)(a) to
show that the person did not know and had no reasonable cause to suspect that the person
was connected with the DPRK;

(b) it is a defence for a person charged with the offence of contravening paragraph (3)(b) to
show that the person did not know and had no reasonable cause to suspect that the fishing
rights were exercisable in DPRK waters.

(7) In this regulation—
“DPRK waters” means the territorial sea and inland waters of the DPRK;
“fishing rights” includes any right to—
(a) catch fish; or

(b) harvest molluscs, crustaceans or other aquatic invertebrates.

Bank notes and coinage

51.—(1) The export of bank notes or coinage to or for the benefit of the Central Bank of the
DPRK is prohibited.

(2) A person must not directly or indirectly—

(a) supply or deliver bank notes or coinage from a third country to or for the benefit of the
Central Bank of the DPRK;

(b) make bank notes or coinage available to or for the benefit of the Central Bank of the
DPRK.

(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).
(4) A person who contravenes a prohibition in paragraph (2) commits an offence, but—

(a) itis a defence for a person charged with the offence of contravening paragraph (2)(a) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person to
whom, or for whose benefit, the bank notes or coinage were supplied or delivered was the
Central Bank of the DPRK;

(b) itis a defence for a person charged with the offence of contravening paragraph (2)(b) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person to
whom or for whose benefit the bank notes or coinage were made available was the Central
Bank of the DPRK.

(5) In this regulation “third country” means a country that is not the United Kingdom, the Isle of
Man or the DPRK.

Gold, precious metals or diamonds
52.—(1) The export of gold, precious metals or diamonds to a DPRK Government person is
prohibited.

(2) The import of gold, precious metals or diamonds consigned from a DPRK Government person
is prohibited.

(3) A person must not directly or indirectly—

(a) supply or deliver gold, precious metals or diamonds from a third country to a DPRK
Government person;
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(b) make gold, precious metals or diamonds available to a DPRK Government person;

(c) supply or deliver gold, precious metals or diamonds from a DPRK Government person to a
place in a non-UK country;

(d) acquire gold, precious metals or diamonds from a DPRK Government person.
(4) Paragraphs (1) to (3) are subject to Part 9 (Exceptions and licences).

(5) A person who contravenes a prohibition in paragraph (3) commits an offence, but it is a
defence for a person charged with that offence (“P”) to show that P did not know and had no
reasonable cause to suspect that the person was a DPRK Government person.

(6) In this regulation—
“non-UK country” means a country that is not the United Kingdom or the Isle of Man;

“third country” means a country that is not the United Kingdom, the Isle of Man or the DPRK.

Technical assistance relating to gold, precious metals or diamonds

53.—(1) A person must not directly or indirectly provide technical assistance relating to gold,
precious metals or diamonds to a DPRK Government person.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence (“P”) to show that P did not know and had no
reasonable cause to suspect that the person was a DPRK Government person.

Financial services and funds relating to gold, precious metals or diamonds

54.—(1) A person must not directly or indirectly provide financial services to a DPRK
Government person in pursuance of or in connection with an arrangement whose object or effect
is—

(a) the export of gold, precious metals or diamonds,

(b) the import of gold, precious metals or diamonds,

(c) the direct or indirect supply or delivery of gold, precious metals or diamonds, or

(d) directly or indirectly making gold, precious metals or diamonds available to a person.

(2) A person must not directly or indirectly make funds available to a DPRK Government person
in pursuance of or in connection with an arrangement mentioned in paragraph (1).

(3) A person must not directly or indirectly provide financial services or funds in pursuance of or
in connection with an arrangement whose object or effect is—

(a) the export of gold, precious metals or diamonds to a DPRK Government person,

(b) the import of gold, precious metals or diamonds consigned from a DPRK Government
person,

(c) the direct or indirect supply or delivery of gold, precious metals or diamonds to a DPRK
Government person or from a DPRK Government person,

(d) directly or indirectly making gold, precious metals or diamonds available to a DPRK
Government person, or

(e) the direct or indirect acquisition of gold, precious metals or diamonds from a DPRK
Government person.

(4) Paragraphs (1), (2) and (3) are subject to Part 9 (Exceptions and licences).

(5) A person who contravenes a prohibition in paragraph (1) or (2) commits an offence, but it is a
defence for a person charged with an offence of contravening either of those paragraphs (“P”) to
show that P did not know and had no reasonable cause to suspect that the person was a DPRK
Government person.

(6) A person who contravenes the prohibition in paragraph (3) commits an offence, but it is a
defence for a person charged with that offence to show that the person did not know and had no
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reasonable cause to suspect that the financial services or funds (as the case may be) were provided in
pursuance of or in connection with an arrangement mentioned in that paragraph.

Brokering services: non-UK activity relating to gold, precious metals or diamonds

55.—(1) A person must not directly or indirectly provide brokering services to a DPRK
Government person in relation to an arrangement (“arrangement A”) whose object or effect is—

(a)

(b)

(©

(d)

(e)

®)

the direct or indirect supply or delivery of gold, precious metals or diamonds from a non-
UK country to a different non-UK country,

directly or indirectly making gold, precious metals or diamonds available in a non-UK
country for supply or delivery to a different non-UK country,

the direct or indirect acquisition, in a non-UK country, of gold, precious metals or
diamonds, for supply or delivery to a different non-UK country,

the direct or indirect procurement from a non-UK country of technical assistance relating to
gold, precious metals or diamonds,

the direct or indirect procurement of financial services from a non-UK country, where
arrangement A, or any other arrangement in connection with which arrangement A is
entered into, is an arrangement mentioned in regulation 54(1), or

the direct or indirect provision of funds from a non-UK country, where arrangement A, or
any other arrangement in connection with which arrangement A is entered into, is an
arrangement mentioned in regulation 54(1).

(2) A person must not directly or indirectly provide brokering services in relation to an
arrangement (“arrangement A””) whose object or effect is—

(@)

(b)

(©)

(d)

the direct or indirect supply or delivery of gold, precious metals or diamonds from a third
country to a DPRK Government person,

the direct or indirect supply or delivery of gold, precious metals or diamonds from a DPRK
Government person to a place in a third country,

directly or indirectly making gold, precious metals or diamonds available in a third country
for direct or indirect supply or delivery to a DPRK Government person, or

the direct or indirect acquisition in a third country of gold, precious metals or diamonds
from a DPRK Government person.

(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).

(4) A person who contravenes a prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence (“P”) to show that P did not know and had no
reasonable cause to suspect that the person was a DPRK Government person.

(5) A person who contravenes a prohibition in paragraph (2) commits an offence, but it is a
defence for a person charged with that offence to show that the person did not know and had no
reasonable cause to suspect that the brokering services were provided in relation to an arrangement
mentioned in that paragraph.

(6) In this regulation—

“non-UK country” means—

(a)

(b)

for the purposes of paragraph (1)(a), (b) and (c), a country that is not the United Kingdom
or the Isle of Man,

for the purposes of any other provision of this regulation, a country that is not the United
Kingdom;

“third country” means a country that is not the United Kingdom, the Isle of Man or the DPRK.

Mining, manufacturing and computer services

56.—(1) A person must not directly or indirectly provide—

(@)

services incidental to mining to a person connected with the DPRK;
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(b) services incidental to mining where the mining is carried on in the DPRK;;

(c) services incidental to manufacturing in the chemical, mining and refining industry to a
person connected with the DPRK;;

(d) services incidental to manufacturing in the chemical, mining and refining industry where
the manufacturing is carried on in the DPRK;

(e) computer and related services to or for the benefit of a person connected with the DPRK.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes a prohibition in paragraph (1) commits an offence, but—

(a) itis a defence for a person charged with an offence of contravening paragraph (1)(a), (c) or
(e) (“P”) to show that P did not know and had no reasonable cause to suspect that the
person was connected with the DPRK;

(b) itis a defence for a person charged with an offence of contravening paragraph (1)(b) or (d)
to show that the person did not know and had no reasonable cause to suspect that the
mining or manufacturing (as the case may be) was carried on in the DPRK.

(4) In this regulation, the following terms are to be read in accordance with Annex XII of Council
Regulation (EU) No 2017/1509 of 30 August 2017 concerning restrictive measures against the
Democratic People’s Republic of Korea and repealing Regulation (EC) No 329/2007, as it has effect
immediately before exit day—

“services incidental to mining”;
“services incidental to manufacturing in the chemical, mining and refining industry”;

“computer and related services”.

Financial support for trade
57.—(1) A person must not provide financial services or funds for the purpose of trade with the
DPRK.

(2) The prohibition in paragraph (1) does not apply to any provision of financial services or funds
prohibited by Chapter 1 of this Part or in any other regulation in this Chapter.

(3) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(4) A person who contravenes the prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence to show that the person did not know and had no
reasonable cause to suspect that the financial services or funds provided (as the case may be) were
for the purpose of trade with the DPRK.

CHAPTER 3

Services relating to ships and aircraft

Leasing or chartering of ships and aircraft

58.—(1) A person must not lease or charter a ship or an aircraft to—
(a) adesignated person,
(b) aperson acting on behalf of or at the direction of a designated person,

(c) a person, other than an individual, which is owned or controlled directly or indirectly
(within the meaning of regulation 7) by a designated person, or

(d) aperson connected with the DPRK.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) A person who contravenes a prohibition in paragraph (1) commits an offence, but—

(a) itis adefence for a person charged with the offence of contravening paragraph (1)(a), (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was a
designated person;
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(b) itis a defence for a person charged with the offence of contravening paragraph (1)(b) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
acting on behalf of or at the direction of a designated person;

(c) itis a defence for a person charged with the offence of contravening paragraph (1)(c) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
owned or controlled by a designated person;

(d) itis a defence for a person charged with the offence of contravening paragraph (1)(d) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
connected with the DPRK.

(4) In this regulation a “designated person” means—

(a) a person who is designated under regulation 5 for the purposes of this regulation and
regulation 59 (crew services), or

(b) a person who is a designated person for the purposes of this regulation and regulation 59 by
reason of regulation 10.

Crew services for ships and aircraft

59.—(1) A person must not provide crew services to—
(a) adesignated person,
(b) aperson acting on behalf of or at the direction of a designated person,

(c) a person, other than an individual, which is owned or controlled directly or indirectly
(within the meaning of regulation 7) by a designated person, or

(d) aperson connected with the DPRK.
(2) A person must not procure crew services from a person connected with the DPRK.
(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).
(4) A person who contravenes a prohibition in paragraph (1) or (2) commits an offence, but—

(a) itis a defence for a person charged with the offence of contravening paragraph (1)(a) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was a
designated person;

(b) itis a defence for a person charged with the offence of contravening paragraph (1)(b) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
acting on behalf of or at the direction of a designated person;

(c) itis a defence for a person charged with the offence of contravening paragraph (1)(c) (“P”)
to show that P did not know and had no reasonable cause to suspect that the person was
owned or controlled by a designated person;

(d) itis a defence for a person charged with the offence of contravening paragraph (1)(b) or (2)
(“P”) to show that P did not know and had no reasonable cause to suspect that the person
was connected with the DPRK.

(5) In this regulation “crew services” means services associated with the manning of a ship or
aircraft or the provision of a crew or members of a crew for a ship or aircraft.

(6) In this regulation a “designated person” means—

(a) a person who is designated under regulation 5 for the purposes of regulation 58 (leasing or
chartering of ships and aircraft) and this regulation, or

(b) a person who is a designated person for the purposes of regulation 58 and this regulation by
reason of regulation 10.

Ship classification services

60.—(1) A person must not provide classification services relating to —

(a) a specified ship,
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(b) a ship registered in the DPRK, or
(c) aship flying the flag of the DPRK.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes a prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence to show that the person did not know, and had no
reasonable cause to suspect, that the ship was a specified ship, a ship registered in the DPRK or (as
the case may be) a ship flying the flag of the DPRK.

(4) In this regulation—

“classification services” means any services supplied for or in connection with the
classification or certification of a ship, including—

(a) the production and application of classification rules or technical specification concerning
the design, construction, equipment or maintenance of ships and shipboard management
systems;

(b) surveys and inspections in accordance with classification rules and procedures;
(c) the assignment of a class notation;

(d) the delivery, endorsement or renewal of certificates of compliance with classification rules
or specifications;

“specified ship” means a ship specified by the Secretary of State under regulation 11(1) or (2).

Ship supply services

61.—(1) A person must not provide bunkering or ship supply services relating to a specified ship.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence but it is a
defence for a person charged with that offence to show that the person did not know, and had no
reasonable cause to suspect, that the ship was a specified ship.

(4) In this regulation—
“bunkering or ship supply services” includes—

(a) the supply of goods for use in a ship including fuel and spare parts, whether or not for
immediate use; and

(b) any other servicing of a ship;

“specified ship” means a ship specified by the Secretary of State under regulation 11(1) or (2).
CHAPTER 4

Interpretation and further provision

Circumventing etc. prohibitions

62.—(1) A person must not intentionally participate in activities knowing that the object or effect
of them is, whether directly or indirectly—
(a) to circumvent any of the prohibitions in Chapter 1, 2 or 3 of this Part, or
(b) to enable or facilitate the contravention of any such prohibition.

(2) A person who contravenes a prohibition in paragraph (1) commits an offence.

Defences

63.—(1) Paragraph (2) applies where a person relies on a defence under Chapter 1, 2 or 3 of this
Part.
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(2) If evidence is adduced which is sufficient to raise an issue with respect to the defence, the
court must assume that the defence is satisfied unless the prosecution proves beyond reasonable
doubt that it is not.

Interpretation of Part 6

64.—(1) In this Part—
“aircraft” includes unmanned aircraft and aircraft capable of spaceflight activities.
“aviation fuel” means any thing listed in Annex III of Regulation 2017/1509;

“bank notes or coinage” means newly printed or unissued DPRK-denominated bank notes or
minted coinage;

“coal, iron and iron ore” means any thing listed in Annex V of Regulation 2017/1509;

“condensates and natural gas liquids” means any thing listed in Annex XlIc of Regulation
2017/1509;

“copper, nickel, silver and zinc” means any thing listed in Annex VII of Regulation
2017/1509;

“crude oil” means any thing listed in Annex XlIe of Regulation 2017/1509;
“DPRK Government person” means—

(a) the Government of the DPRK or any member of that Government,

(b) the Central Bank of the DPRK,

(c) a person acting on behalf of or at the direction of a person falling within paragraph (a) or
(b), or

(d) a person, other than an individual, which is owned or controlled directly or indirectly
(within the meaning of regulation 7) by a person falling within paragraph (a) or (b);

“dual-use goods” means—

(a) any thing for the time being specified in Annex I of the Dual-Use Regulation, other than
any thing which is dual-use technology, and

(b) any tangible storage medium on which dual-use technology is recorded or from which it
can be derived;

“dual-use technology” means any thing for the time being specified in Annex I of the Dual-
Use Regulation which is described as software or technology;

“earth and stone” means any thing listed in Annex XIi of Regulation 2017/1509;

“food and agricultural products” means any thing listed in Annex XIg of Regulation
2017/1509;

“gold ores and concentrates, titanium ore, vanadium ore and rare-earth minerals” means any
thing listed in Annex IV of Regulation 2017/1509;

“gold, precious metals or diamonds” means any thing listed in Annex IX of Regulation
2017/1509;

“helicopters and vessels” means any thing listed in Annex XI of Regulation 2017/1509;

“industrial machinery, vehicles, iron, steel and other metals” means any thing listed in Part A
of Annex XII of Regulation 2017/1509;

“lead and lead ore” means any thing listed in Annex XIb of Regulation 2017/1509;
“luxury goods” means any thing listed in Annex VIII of Regulation 2017/1509;

“machinery and electrical equipment” means any thing listed in Annex XIh of Regulation
2017/1509;

“military goods” means—
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(a) any thing for the time being specified in Schedule 2 to the Export Control Order 2008(a),
other than any thing which is military technology, and

(b) any tangible storage medium on which military technology is recorded or from which it can
be derived;

“military technology” means any thing for the time being specified in Schedule 2 to the Export
Control Order 2008 which is described as software or technology;

“other arms- and WMD-related goods” means—

(a) any thing specified in an other arms- and WMD-related list, other than any thing which is
other arms- and WMD-related technology, and

(b) any tangible storage medium on which other arms- and WMD-related technology is
recorded or from which it can be derived;

“other arms- and WMD-related list” means—
(a) Schedule 2 to these Regulations,
(b) any of the following, as amended from time to time—
(1) Annex III of resolution 2321,

(i1) the Annex of S/2016/308 (list approved by the Committee pursuant to paragraph 25 of
resolution 2270),

(iii) the Annex of S/2017/728 (list approved by the Committee pursuant to paragraph 4 of
resolution 2371),

(iv) the Annex of S/2017/760 (list approved by the Committee pursuant to paragraph 5 of
resolution 2371),

(v) the Annex of S/2017/822 (list approved by the Committee pursuant to paragraph 4 of
resolution 2375),

(vi) the Annex of S/2017/829 (list approved by the Committee pursuant to paragraph 5 of
resolution 2375), and

(c) any other list approved by the Committee from time to time pursuant to a paragraph of a
UN Security Council Resolution mentioned in any of sub-paragraphs (ii) to (vi) of
paragraph (b);

“other arms- and WMD-related technology” means any thing specified in an other arms- and
WMD-related list which is described as software or technology (but see paragraph (2));

“petroleum products” means any thing listed in Annex VI of Regulation 2017/1509;
“refined petroleum products” means any thing listed in Annex XId of Regulation 2017/1509;

“Regulation 2017/1509” means Council Regulation (EU) No 2017/1509 of 30 August 2017
concerning restrictive measures against the Democratic People’s Republic of Korea and
repealing Regulation (EC) No 329/2007, as it has effect immediately before exit day;

“restricted goods” means—
(a) military goods,
(b) dual-use goods, and
(c) other arms- and WMD-related goods;
“restricted technology” means—
(a) military technology,
(b) dual-use technology, and
(c) other arms- and WMD-related technology;
“seafood” means any thing listed in Annex Xla of Regulation 2017/1509;

(a) S.I. 2008/3231. Schedule 2 was substituted by S.I. 2017/85 and subsequently amended by S.I. 2017/697 and S.I. 2018/165.
There are other instruments which amend other parts of the Order.
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“ship” includes every description of vessel (including a hovercraft) used in navigation;
“statues” means any thing listed in Annex X of Regulation 2017/1509;
“technical assistance”, in relation to goods or technology, means—

(a) technical support relating to the repair, development, production, assembly, testing, use or
maintenance of the goods or technology, or

(b) any other technical service relating to the goods or technology;
“technology” has the meaning given in paragraph 37 of Schedule 1 to the Act;
“textiles” means any thing listed in Annex XIf of Regulation 2017/1509;
“transfer” has the meaning given in paragraph 37 of Schedule 1 to the Act;
“vessels” means any thing listed in Annex XIk of Regulation 2017/1509;
“wood” means any thing listed in Annex XIj of Regulation 2017/15009.

(2) The definition of “other arms- and WMD-related technology” does not include technology
which is—

(a) 1in the public domain;
(b) basic scientific research;
(c) the minimum necessary information for patent applications;

(d) the minimum necessary for the installation, operation, maintenance and repair of any
goods which are not prohibited goods.

(3) In paragraph (2)—
(a) “prohibited goods” means goods dealt with in contravention of a prohibition—
(1) in any of regulations 35 to 38 (trade sanctions relating to restricted goods),

(i1) in any of regulations 43 to 52 (trade sanctions relating to goods other than restricted
goods), or

(iii) imposed by a condition of a trade licence in relation to a prohibition mentioned in
paragraph (i) or (ii).

(b) the following terms have the meaning given to them in the Dual-Use Regulation—
“basic scientific research”;
“in the public domain”.

(4) For the purposes of regulations 42 and 55 (brokering services: non-UK activity relating to
restricted goods, restricted technology, gold, precious metals or diamonds), the definition of
“country” in section 62(1) of the Act does not apply.

(5) Paragraphs 32 to 36 of Schedule 1 to the Act (trade sanctions) apply for the purpose of
interpreting expressions in this Part.

(6) In this Part any reference to the United Kingdom includes a reference to the territorial sea.

PART 7
Aircraft

Movement of aircraft
65.—(1) A DPRK aircraft must not, otherwise than for the purposes of operations in respect of
which a permission is required under article 250 or 252 of the ANO—
(a) overfly the United Kingdom, or
(b) land in the United Kingdom.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).
(3) The Secretary of State may direct the CAA to—
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(a) refuse permission under article 250 of the ANO in respect of a DPRK aircraft;
(b) refuse permission under article 252 of the ANO in respect of a DPRK aircraft;
(c) revoke any permission granted under article 250 of the ANO in respect of a DPRK aircraft;
(d) revoke any permission granted under article 252 of the ANO in respect of a DPRK aircraft.
(4) Air traffic control may direct the operator or pilot in command of a DPRK aircraft—
(a) not to enter the airspace over the United Kingdom;
(b) to leave the airspace over the United Kingdom by a specified route.
(5) The Secretary of State may direct air traffic control to give a direction under paragraph (4).
(6) An airport operator may direct the operator or pilot in command of a DPRK aircraft—
(a) not to take off, or not to permit the aircraft to take off, from an airport;
(b) to take off, or to require the aircraft to take off, from an airport;
(c) not to land, or not to permit the aircraft to land, at an airport.
(7) The Secretary of State may direct an airport operator to give a direction under paragraph (6).

(8) An airport operator giving a direction under paragraph (6)(a) must take such steps as are
reasonably practicable to detain the aircraft.

(9) The Secretary of State may direct an airport operator to secure the detention of a DPRK
aircraft at an airport.

(10) The Secretary of State may direct an airport operator to secure the movement of a DPRK
aircraft to a specified airport.

Directions under regulation 65: supplementary

66.—(1) Where a direction is given under regulation 65(3)(c) or (d)—

(a) to the extent that the direction conflicts with the requirements of article 255 of the ANO
(revocation etc. of permissions), those requirements are to be disregarded, and

(b) article 255(4) of the ANO does not apply in relation to the revocation which is the subject
of the direction.

(2) Where a direction is given under regulation 65 which conflicts with a permission under article
250 or 252 of the ANO, the permission is to be disregarded.

(3) In so far as a direction under regulation 65 conflicts with the requirements of section 93 of the
Transport Act 2000(a) or of an order under section 94 of that Act, the direction is to be disregarded.

(4) In so far as a direction under regulation 65 conflicts with the requirements of an enactment
other than section 93 of the Transport Act 2000 or an order under section 94 of that Act, the
requirements are to be disregarded.

(5) The Secretary of State may notify a person that the existence, any part of the content of a
direction under regulation 65, or anything done under the direction, is to be treated as confidential.

(6) A person must not disclose any information if the Secretary of State notifies that person under
paragraph (5) that the information is to be treated as confidential.

Offences
67.—(1) If a prohibition in regulation 65(1) is contravened by the flight or landing of a DPRK
aircraft, the operator and pilot in command of the aircraft commit an offence.

(2) It is an offence for an airport operator to fail, without reasonable excuse, to comply with a
direction given by the Secretary of State under regulation 65(7), (9) or (10).

(a) 2000 c.38.
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(3) It is an offence for a person to whom a direction is given under regulation 65(4) (direction by
air traffic control to operator or pilot of DPRK aircraft) to fail to comply with the direction.

(4) It is an offence for a person to whom a direction is given under regulation 65(6) (direction by
airport operator to operator or pilot of DPRK aircraft) to fail to comply with the direction.

(5) A person who contravenes the prohibition in regulation 66(6) (disclosure of direction) commits
an offence.

Interpretation of Part 7

68.—(1) In this Part—

“air traffic control” means a person who holds a licence under Chapter 1 of Part 1 of the
Transport Act 2000 (air traffic services);

“the ANO” means the Air Navigation Order 2016(a);

“beneficial interest” means any beneficial interest, however arising (whether held by trustee or
nominee or arising under a contract or otherwise), other than an interest held by any person as
mortgagee;

“DPRK aircraft” means an aircraft—
(a) owned, chartered or operated by a person connected with the DPRK,
(b) registered in the DPRK, or
(c) originating from the DPRK;

“specified” means specified in a direction under regulation 65.

(2) For the purposes of paragraph (a) of the definition of “DPRK aircraft”, an aircraft is “owned”
by a person if—

(a) the legal title to the aircraft, or to any share in the aircraft, is vested in the person, or
(b) the person has a beneficial interest in the aircraft or in any share in the aircraft,

and the reference to a legal title or other interest includes one held jointly with any other person or
persons.

(3) Any expression used in this Part and in section 6 of the Act (aircraft sanctions) has the same
meaning in this Part as it has in that section.

PART 8
Ships

Ownership etc. of DPRK ships

69.—(1) A person must not own, control, charter or operate a DPRK ship.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence to show that—

(a) the ship was not a DPRK ship at the time that the person first owned, controlled, chartered
or operated it, and

(b) as soon as possible after the ship became a DPRK ship, the person took all reasonably
practicable steps to relinquish their interest in, or cease their use of, the ship.

(4) In this regulation, a “DPRK ship” means—
(a) a ship registered in the DPRK, or

(a) S.1.2016/765, as amended by S.I. 2017/1112, S.1. 2018/623, .
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(b) a ship flying the flag of the DPRK.

Dealing with UN-designated ships subject to asset-freeze

70.—(1) A person must not deal with a UN-designated ship subject to an asset-freeze if the person
knows, or has reasonable cause to suspect, that the person is dealing with such a ship.

(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence.

(4) For the purposes of paragraph (1) a person “deals” with a ship if the person is a party to any
arrangement the object or effect of which is—

(a) the sale, leasing or exchange of the ship or any interest in the ship, or

(b) the use of the ship, or any interest in the ship, in exchange for funds, goods or services
(whether by the pledge of the ship, or any interest in the ship, as security or otherwise).

(5) In this regulation a “UN-designated ship subject to an asset-freeze” means a ship designated by
the Security Council or the Committee for the purposes of the provisions listed in paragraph (6) as a
ship in respect of which the measures required by paragraph 8(d) of resolution 1718 (asset-freeze
etc.) are to be taken.

(6) The provisions referred to in paragraph (5) are—
(a) paragraph 12(d) of resolution 2321;
(b) paragraph 8 of resolution 2375.

Prohibition on port entry

71.—(1) A person must not provide a ship to which this paragraph applies with access to a port, if
the person knows, or has reasonable cause to suspect, that the ship is a ship to which this paragraph
applies.

(2) The master or pilot of a ship to which this paragraph applies must not cause or permit the ship
to enter any port if the master or pilot knows, or has reasonable cause to suspect, that the ship is a
ship to which this paragraph applies.

(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences) (see, in particular,
regulation 86).

(4) A person who contravenes a prohibition in paragraph (1) or (2) commits an offence.
(5) Paragraphs (1) and (2) apply to—
(a) a ship owned, controlled, chartered or operated by designated persons,
(b) a ship owned, controlled, chartered or operated by persons connected with the DPRK,
(c) aship crewed by persons connected with the DPRK,
(d) a ship registered in the DPRK,
(e) a ship flying the flag of the DPRK, or

(f) a ship for the time being designated by the Security Council or the Committee as a ship in
respect of which a UN Security Council Resolution provides for port entry to be prohibited.

(6) In paragraph (5) a “designated person” means—

(a) a person who is designated under regulation 5 for the purposes of this regulation and
regulation 73 (movement of ships), or

(b) a person who is a designated person for the purposes of this regulation by reason of
regulation 10.

Directions prohibiting port entry

72.—(1) A port barring direction may be given to the master or pilot of—

(a) a ship originating from the DPRK, or
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(b) a specified ship.

(2) A port barring direction may be given by—
(a) the Secretary of State, or
(b) a harbour authority.

(3) The Secretary of State may direct a harbour authority to take such steps as are reasonably
practicable to secure that a ship mentioned in paragraph (1) does not enter a port or ports specified in
the direction, or any port.

(4) It is an offence for a person to whom a direction is given under this regulation to fail to comply
with the direction.

(5) The Secretary of State may notify a person that the existence of a port barring direction, any
part of the content of the direction, or anything done under the direction, is to be treated as
confidential.

(6) It is an offence for a person to disclose information if the Secretary of State has notified that
person under paragraph (5) that the information is to be treated as confidential.

(7) In this regulation, a “port barring direction” means a direction prohibiting a ship from entering
a port or ports specified in the direction, or any port.

Movement of ships

73.—(1) A port entry direction or a movement direction may be given to the master or pilot of—
(a) a ship owned, controlled, chartered or operated by designated persons,
(b) a ship owned, controlled, chartered or operated by persons connected with the DPRK,
(c) a ship registered in the DPRK,
(d) a ship flying the flag of the DPRK,
(e) a ship originating from the DPRK, or
(f) a specified ship.
(2) A port entry direction or a movement direction under paragraph (1) may be given by—
(a) the Secretary of State, or
(b) aharbour authority.

(3) The Secretary of State may direct a harbour authority to take such steps as are reasonably
practicable to secure that a ship mentioned in paragraph (1)—

(a) proceeds to or enters a port specified in the direction,
(b) leaves a port specified in the direction,
(c) proceeds to a place specified in the direction, or
(d) remains where it is.
(4) A port entry direction may be given to the master or pilot of—
(a) a UN-designated ship required to enter port, or
(b) a UN-designated ship barred from port entry.
(5) A direction under paragraph (4) may be given by—
(a) the Secretary of State, or
(b) aharbour authority.

(6) The Secretary of State may direct a harbour authority to take such steps as are reasonably
practicable to secure that a ship mentioned in paragraph (4) proceeds to or enters a port specified in
the direction.

(7) It is an offence for a person to whom a direction is given under this regulation to fail to comply
with the direction.
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(8) The Secretary of State may notify a person that the existence of a port entry direction or a
movement direction, any part of the content of the direction, or anything done under the direction, is
to be treated as confidential.

(9) It is an offence for a person to disclose information if the Secretary of State has notified that
person under paragraph (8) that the information is to be treated as confidential.

(10) In this regulation—

a “designated person” means a person who is designated under regulation 5 for the purposes of
regulation 71 (prohibition on port entry) and this regulation;

a “movement direction” means a direction requiring a ship—
(a) toleave a port specified in the direction,
(b) to proceed to a place specified in the direction, or
(c) toremain where it is;

a “port entry direction” means a direction requiring a ship to proceed to or enter a port
specified in the direction;

a “UN-designated ship barred from port entry” means a ship for the time being designated by
the Security Council or the Committee as a ship in respect of which a UN Security Council
Resolution provides for port entry to be prohibited;

a “UN-designated ship required to enter port” means a ship for the time being designated by
the Security Council or the Committee as a ship in respect of which a UN Security Council
Resolution provides for direction to a port.

DPRK ships: transfers of goods

74.—(1) A person must not transfer any goods—
(a) from a ship to a DPRK ship, or
(b) from a DPRK ship to another ship,
if the goods originated in, or are destined for, the DPRK.
(2) Paragraph (1) is subject to Part 9 (Exceptions and licences).

(3) A person who contravenes the prohibition in paragraph (1) commits an offence, but it is a
defence for a person charged with that offence to show that the person did not know and had no
reasonable cause to suspect that—

(a) the goods originated in, or were destined for, the DPRK, or
(b) the ship was a DPRK ship.
(4) In this regulation, a “DPRK ship” means—
(a) a ship registered in the DPRK, or
(b) a ship flying the flag of the DPRK.
(5) For the purposes of this regulation—

(a) a reference to goods which “originate” in the DPRK includes a reference to goods which
are manufactured or produced in the DPRK, and

(b) a reference to goods which are “destined” for the DPRK includes a reference to goods
which are ultimately destined for the DPRK.

Detention of ships

75.—(1) A detention direction may be given to the master of a ship to which this paragraph
applies by—
(a) the Secretary of State, or
(b) a harbour authority.
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(2) The Secretary of State may direct a harbour authority to give a detention direction to the
master of a ship to which this paragraph applies.

(3) A “detention direction” means a direction requiring the detention of a ship at a port or
anchorage.

(4) A detention direction given in relation to a ship—
(a) must be in writing,
(b) must be delivered to the master of the ship by the person who detains the ship,
(c) must state the grounds on which the ship is detained, and
(d) must state that—
(i) itis given under this regulation, and
(ii) any requirements imposed by the direction must be complied with.
(5) Paragraph (6) applies if—
(a) the ship is not a British ship, and
(b) there is in the United Kingdom a consular officer for the country to which the ship belongs.

(6) A copy of the detention direction must be sent as soon as practicable to the nearest consular
officer for the country to which the ship belongs.

(7) Section 284(1), (2), (2A), (2B), (3) and (8) of the Merchant Shipping Act 1995(a)
(enforcement of detention of ships) applies in the case of detention under a detention direction as it
applies in the case of detention authorised or ordered by that Act, but as if—

(a) any reference in that section to a notice of detention were to the detention direction, and

(b) the reference in subsection (2A) of that section to a direction given under subsection
(1A)(a) of that section were to any requirement imposed by the detention direction.

(8) Paragraphs (1) and (2) apply to the following when at a port or anchorage—
(a) a specified ship;

(b) a ship for the time being designated by the Security Council or the Committee as a ship in
respect of which the measures required by paragraph 8(d) of resolution 1718 (asset-freeze
etc.) are to be taken.

(9) In this regulation, “consular officer”, in relation to a foreign country, means the officer
recognised by Her Majesty as a consular officer of that foreign country.

Registration etc. of ships in the DPRK

76.—(1) A person must not register a ship in the DPRK.
(2) A person must not obtain authorisation for a ship to fly the flag of the DPRK.
(3) Paragraphs (1) and (2) are subject to Part 9 (Exceptions and licences).

(4) A person who contravenes the prohibition in paragraph (1) or (2) commits an offence.

Registration of ships in the United Kingdom

77.—(1) The Registrar must refuse to register a ship if, on the basis of the information given to the
Registrar by the Secretary of State or accompanying the application for registration, the ship appears
to the Registrar to be a DPRK ship.

(2) The Registrar must refuse to register—
(a) a specified ship;
(b) a ship de-registered by a country other than the United Kingdom.

(3) The Secretary of State may direct the Registrar to terminate the registration of—

(a) 1995c.2l.
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(a) a DPRK ship,
(b) a specified ship,

(c) a ship for the time being designated by the Security Council or the Committee as a ship in
respect of which a UN Security Council Resolution provides for de-registration or de-
flagging, or

(d) a ship de-registered by a country other than the United Kingdom.
(4) For the purposes of this regulation, a ship is a “DPRK ship” if—

(a) the legal title to the ship, or to any share in the ship, is vested in a person connected with
the DPRK;

(b) a person connected with the DPRK has a beneficial interest in the ship or in any share in
the ship; or

(c) aperson connected with the DPRK is a charterer of the ship on bareboat charter terms.

(5) In this regulation, “bareboat charter terms” has the meaning given by section 17(11) of the
Merchant Shipping Act 1995.

(6) For the purposes of this regulation—

(a) any reference to registering a ship is to registering the ship in the register of British ships
maintained by the Registrar;

(b) a ship is “de-registered by a country other than the United Kingdom” if, in compliance with
paragraph 12 of resolution 2397 (de-registration of ships involved in breaches of
sanctions), the entry relating to the ship has been removed from a register of ships
maintained in a country other than the United Kingdom.

Circumventing etc. prohibitions
78.—(1) A person must not intentionally participate in activities knowing that the object or effect
of them is, whether directly or indirectly—
(a) to circumvent—

(i) the prohibition in regulation 70 (dealing with UN-designated ships subject to asset-
freeze), or

(i1) the prohibition in regulation 74 (DPRK ships: transfers of goods), or
(b) to enable or facilitate the contravention of any such prohibition.

(2) A person who contravenes a prohibition in paragraph (1) commits an offence.

Defences

79.—(1) Paragraph (2) applies where a person relies on a defence under this Part.

(2) If evidence is adduced which is sufficient to raise an issue with respect to the defence, the
court must assume that the defence is satisfied unless the prosecution proves beyond reasonable
doubt that it is not.

Interpretation of Part 8

80.—(1) For the purposes of this Part—
(a) ashipis “owned” by a person if—
(1) the legal title to the ship, or to any share in the ship, is vested in the person, or
(ii) the person has a beneficial interest in the ship or in any share in the ship;

(b) a ship is “controlled” by a person who is able to take decisions about its operation,
including (but not limited to) decisions about the route the ship may take and the
appointment of master or crew;
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(c) aship is “crewed by persons connected with the DPRK” if any member of the ship’s crew
is a person connected with the DPRK.

(2) For the purposes of paragraph (1)(c)—

(a) aperson is a member of a ship’s crew if the person is employed or engaged in the working
or service of the ship (whether paid or not), and

(b) the master of the ship, but not the pilot, is a member of the crew.

(3) Any reference in this Part to a legal title or other interest includes one held jointly with any
other person or persons.

(4) In this Part—

“beneficial interest” means any beneficial interest, however arising (whether held by trustee or
nominee or arising under a contract or otherwise), other than an interest held by any person as
mortgagee;

“specified ship” means a ship specified by the Secretary of State under regulation 11(1).

(5) Any expression used in this Part and in section 7 of the Act (shipping sanctions) has the same
meaning in this Part as it has in that section.

PART 9

Exceptions and licences

Asset-freeze etc.: exceptions from prohibitions

81.—(1) The prohibition in regulation 13 (asset-freeze in relation to designated persons) is not
contravened by an independent person (“P”) transferring to another person a legal or equitable
interest in funds or economic resources where, immediately before the transfer, the interest—

(a) isheld by P, and
(b) is not held jointly with the designated person.

(2) In paragraph (1) “independent person” means a person who—
(a) is not the designated person, and

(b) is not owned or controlled directly or indirectly (within the meaning of regulation 7) by the
designated person.

(3) The prohibitions in regulations 13 to 15 (asset-freeze in relation to, and making funds available
to, or for the benefit of, designated persons) are not contravened by a relevant institution crediting a
frozen account with interest or other earnings due on the account.

(4) The prohibitions in regulations 14 and 15 (making funds available to, or for the benefit of,
designated persons) are not contravened by a relevant institution crediting a frozen account where it
receives funds transferred to that institution for crediting to that account.

(5) The prohibitions in regulations 14 and 15 are not contravened by the transfer of funds to a
relevant institution for crediting to an account held or controlled (directly or indirectly) by a
designated person, where those funds are transferred in discharge (or partial discharge) of an
obligation which arose before the date on which the person became a designated person.

(6) The prohibitions in regulations 13 to 15 are not contravened in relation to a designated person
(“P”) by a transfer of funds from account A to account B, where—
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(a) account A is with a relevant institution which carries on an excluded activity within the
meaning of section 142D of the Financial Services and Markets Act 2000(a),

(b) account B is with a ring-fenced body within the meaning of section 142A of the Financial
Services and Markets Act 2000(b), and

(c) accounts A and B are held or controlled (directly or indirectly) by P.
(7) The prohibitions in regulations 13 to 17 (asset-freeze etc.) do not apply to—

(a) atransaction with the Foreign Trade Bank of the Democratic People’s Republic of Korea at
any time when that bank is a designated person, or

(b) a transaction with the Korean National Insurance Company at any time when that company
is a designated person,

if the transaction is solely for an exempt purpose.

(8) For the purposes of paragraph (7), a transaction is for an exempt purpose if it is solely for the
purposes of—

(a) the operation of a diplomatic mission or consular post in the DPRK, or

(b) any humanitarian assistance activities that are undertaken by, or in co-ordination with, the
United Nations.

(9) Where a person—
(a) 1is designated under regulation 5 for the purposes of regulations 13 to 17, and

(b) is a person whose designation is required by paragraph 32 of resolution 2270 (certain
entities etc. of the Government of the DPRK or the Worker’s Party of Korea),

the prohibitions in regulations 13 to 17 do not apply to anything done in relation to that person
which is necessary for the operation of any of the DPRK’s missions.

(10) In paragraph (9) “the DPRK’s missions” means—

(a) missions of the DPRK to the United Nations and its specialised agencies and related
organisations, and

(b) other diplomatic missions and consular posts of the DPRK.
(11) In this regulation—
“designated person” has the same meaning as it has in Part 4 (Finance);

“frozen account” means an account with a relevant institution which is held or controlled
(directly or indirectly) by a designated person;

“relevant institution” means a person that has permission under Part 4A of the Financial
Services and Markets Act 2000(c) (permission to carry on regulated activity).

(12) The definition of “relevant institution” in paragraph (11) is to be read with section 22 of the
Financial Services and Markets Act 2000(d), any relevant order under that section(e) and Schedule 2
to that Act.

(a) 2000 c.8. Section 142D was inserted by section 4(1) of the Financial Services (Banking Reform) Act 2013 (c.33).

(b) Section 142A was inserted by section 4(1) of the Financial Services (Banking Reform) Act 2013 (c.33).

(c) Part 4A was inserted by the Financial Services Act 2012 (c.21), section 11(2) and amended most recently by S.I. 2015/910.
Section 22 was amended by the Financial Services Act 2012 (c.21), section 7(1). Schedule 2 was amended by: the Dormant
Bank and Building Society Accounts Act 2008 (c.31), section 15, Schedule 2, paragraph 1; the Regulation of Financial
Services (Land Transactions) Act 2005 (c.24), section 1; the Financial Services Act 2012, section 7(2) to (5) and section 8;
and by S.I. 2013/1881.

(d) Section 22 has been amended by; the Financial Guidance and Claims Act 2018 (c.10), Part 2, 5.27(4); the Financial Services
and Markets Act 2000 (Benchmarks) Regulations 2018 (S.I. 2018/135), Part 5, reg.38; and the Financial Services Act 2012
(c.21) Part 2, s.7.

(e) S.1.2001/544, as amended by S.1. 2017/500.
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Land: exceptions from prohibitions

82.—(1) The prohibition in regulation 27(1)(a) (leasing or making available of land) is not
contravened by the leasing or otherwise making available of land for the operation of a diplomatic
mission or consular post.

(2) The prohibition in regulation 27(1)(c) (activities linked to the use of land) does not apply to the
provision of goods or services which—

(a) are necessary for the operation of a diplomatic mission or consular post, and

(b) cannot be used to generate income or profit directly or indirectly for the Government of the
DPRK.

Transfers of funds: exceptions from prohibitions
83.—(1) The prohibitions in regulation 28 (transfers of funds etc.) are not contravened by a person
making or receiving a transfer of funds which—
(a) relates to a transaction mentioned in paragraph (2), and
(b) is of a value of £13,000 or less.
(2) The transactions are—
(a) atransaction relating to foodstuffs, healthcare or medical equipment;
(b) a transaction for agricultural or humanitarian purposes;

(c) atransaction which by virtue of this Part of a licence under this Part, does not contravene a
prohibition in these Regulations;

(d) a transaction which relates to an activity which is mentioned in Part 6, and which is neither
prohibited by that Part nor relates to anything prohibited by that Part;

(e) a transaction which is for the official purposes of a diplomatic or consular mission of the
DPRK;

(f) transactions required exclusively for the implementation of projects which are funded by
any part of the Government of the United Kingdom which are for—

(i) development purposes directly addressing the needs of the civilian population of the
DPRK, or

(ii) the promotion of denuclearisation of the DPRK.

(3) The prohibitions in regulation 28 are not contravened by a person making or receiving a
transfer of funds which—

(a) relates to a transaction regarding a personal remittance, and
(b) is of a value of £4,000 or less.

(4) The prohibitions in regulations 28 are not contravened by a person making or receiving a
transfer of funds or by a UK credit or financial institution carrying out any other transaction which is
necessary for the official purposes of a diplomatic mission or consular post in the DPRK or an
international organisation enjoying immunities in the DPRK in accordance with international law.

(5) In this regulation—

(a) areference to an amount in pounds sterling includes a reference to the equivalent amount in
another currency;

(b) a reference to a transfer of funds of a particular amount includes a transfer executed in
several linked operations which appear to be linked, as well as a transfer executed in a
single operation; and

(c) areference to a transfer of funds includes the clearing of funds.
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Trade: exceptions from prohibitions
84.—(1) The prohibitions in regulations 45(1)(a), 46(1) and 47(1) are not contravened by the
export, supply, delivery or making available of aviation fuel—
(a) in a third country, and
(b) exclusively for use—
(1) in a civilian passenger aircraft, and

(ii) for consumption by that aircraft in a flight to the DPRK from a place outside the DPRK,
or the return flight from the DPRK to its airport of origin.

(2) The prohibition in regulation 45(1)(f) and the prohibitions in regulations 46(1), 47(1), 48(1)
and (2), 49(1) and 50(1) in respect of luxury goods are not contravened by the import, export,
supply, delivery, making available or acquisition of—

(a) the personal effects of a person travelling to or from the DPRK;

(b) goods of a non-commercial nature for the personal use of a person travelling to or from the
DPRK and contained in that person’s luggage;

(c) goods which are necessary for the official purposes of a diplomatic mission or consular
post in the DPRK, or of an international organisation enjoying immunities in the DPRK in
accordance with international law;

(d) the personal effects of a member of a diplomatic mission or consular post in the DPRK.

(3) The prohibition in regulation 56(1)(e) (provision of computer and related services) is not
contravened by the provision of computer and related services —

(a) exclusively for the official purposes of a diplomatic mission or consular post in the DPRK,
or of an international organisation enjoying immunities in the DPRK in accordance with
international law;

(b) provided by persons that receive funding from any part of the Government of the United
Kingdom to provide those services for—

(1) development purposes directly addressing the needs of the civilian population of the
DPRK, or

(ii) the promotion of denuclearisation of the DPRK.

(4) The prohibition in regulation 61(1) is not contravened by the provision of bunkering or ship
supply services where a failure to do so would endanger the lives of persons on board a ship.

(5) In this regulation—
(a) the following terms have the same meaning as they have in Part 6—
“aviation fuel”;
“bunkering or ship supply services”;
“luxury goods”;
“computer and related services”;

(b) “third country” means a country that is not the United Kingdom, the Isle of Man or the
DPRK.

Aircraft: exceptions from prohibition

85.—(1) The prohibition in regulation 65(1)(b) is not contravened by the landing of a DPRK
aircraft in the United Kingdom if failing to land would endanger the lives of persons on board or the
safety of the aircraft.

(2) The prohibition in regulation 65(1)(a) is not contravened by the flight of a DPRK aircraft in
the airspace over the United Kingdom preparatory to a landing as mentioned in paragraph (1).

(3) In this regulation, “DPRK aircraft” has the same meaning as it has in Part 7 (Aircraft).
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Ships: exceptions from prohibitions on port entry
86.—(1) The prohibition in regulation 71(1) is not contravened by providing a ship with access to
a port if—

(a) a port entry direction has been given in relation to the ship under regulation 73 (movement
of ships), or

(b) the access is needed by the ship in a case of emergency.
(2) The prohibition in regulation 71(2) is not contravened by the entry into port of a ship if—
(a) aport entry direction has been given in relation to the ship under regulation 73, or

(b) the entry is needed by the ship in a case of emergency.

Exception for acts done for purposes of national security or prevention of serious crime

87.—(1) Where an act would, in the absence of this paragraph, be prohibited by regulation 9(2)
(confidentiality) or 101(2) (proliferation financing) or any prohibition in Part 4 (Finance), 6 (Trade),
7 (Aircraft) or 8 (Ships), that prohibition does not apply to the act if the act is one which a
responsible officer has determined would be in the interests of—

(a) national security, or
(b) the prevention or detection of serious crime in the United Kingdom or elsewhere.

(2) Where, in the absence of this paragraph, a thing would be required to be done under or by
virtue of a provision of Chapter 2 of Part 4 (Investment, financial services and financial markets),
Part 7 (Aircraft), 8 (Ships), 10 (Information) or 12 (Maritime enforcement), that requirement does
not apply if a responsible officer has determined that not doing the thing in question would be in the
interests of—

(a) national security, or
(b) the prevention or detection of serious crime in the United Kingdom or elsewhere.

(3) In this regulation “responsible officer’” means a person in the service of the Crown or holding
office under the Crown, acting in the course of that person’s duty.

(4) Nothing in this regulation affects the application of a prohibition or requirement in a case
where it would be incompatible with a UN obligation for the prohibition or requirement not to

apply.

Treasury licences

88.—(1) The prohibitions in regulations 13 to 17 (asset-freeze etc.), regulation 70 (dealing with
UN-designated ships subject to asset-freeze) and in the financial services provisions do not apply to
anything done under the authority of a licence issued by the Treasury under this paragraph.

(2) Paragraphs (3) and (4) apply to the issuing of a licence which authorises acts which would
otherwise be prohibited by regulations 13 to 17.

(3) The Treasury may issue a licence which authorises acts by a particular person in relation to a
non-UN designated person only where the Treasury consider that it is appropriate to issue the
licence for a purpose set out in Schedule 3.

(4) The Treasury may issue a licence which authorises acts in relation to a UN designated person
only where the Treasury consider that it is appropriate to issue the licence for a purpose set out in
Part 1 of Schedule 3.

(5) The Treasury may issue a licence which authorises acts which would otherwise be prohibited
by regulation 28 only where it considers it appropriate in the following circumstances—

(a) for a transfer of funds of a value over £13,000, which relates to a transaction mentioned in
regulation 83(2),

(b) for a transfer of funds of a value over £4,000, which relates to a transaction regarding a
personal remittance, or
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(c) to enable anything to be done in connection with the performance of—
(i) any humanitarian assistance activity, or

(i1) any activity whose purpose is consistent with the objectives of resolution 1718, 1874,
2087, 2094, 2270, 2321, 2356, 2371, 2375 or 2397.

(6) In paragraph (1) “the financial services provisions” means regulations 18, 20 to 22 and 24 to
30, excluding regulation 26(7).

(7) In paragraph (4) “UN designated person” means—

(a) a person who is a designated person for the purposes of regulations 13 to 17 by reason of
regulation 10 (designation of persons named by or under UN Security Council
Resolutions), or

(b) a person who is designated under regulation 5 (power to designate persons) for the
purposes of regulations 13 to 17 and whose designation is (in the opinion of the Secretary
of State) required by paragraph 32 of resolution 2270 or a provision mentioned in
regulation 4(4).

Treasury directions

89. The requirements in regulations 19 (severance of existing financial relationships), 23 (closure
of representative offices) and 26(7) (closure of joint venture or co-operative entity) have effect
subject to any exceptions specified in a direction issued by the Treasury under this regulation.

Trade licences

90. The prohibitions in Chapters 1, 2 and 3 of Part 6 (Trade) do not apply to anything done under
the authority of a licence issued by the Secretary of State under this regulation.

Aircraft licences

91. The prohibition in regulation 65(1) does not apply to anything done under the authority of a
licence issued by the Secretary of State under this regulation.

Ship licences
92.—(1) The prohibitions in the regulations mentioned in paragraph (2) do not apply to anything
done under the authority of a licence issued by the Secretary of State under this regulation.
(2) The regulations are—
(a) regulation 69 (ownership etc. of DPRK ships),
(b) regulation 74 (DPRK ships: transfers of goods), and
(c) regulation 76 (registration etc. of ships in the DPRK).

Licences: general provisions

93.—(1) This regulation applies in relation to Treasury licences, trade licences and transport
licences.

(2) A licence must specify the acts authorised by it.

(3) A licence may be general or may authorise acts by a particular person or persons of a particular
description.

(4) A licence may—
(a) contain conditions;
(b) be of indefinite duration or a defined duration.

(5) A person who issues a licence may vary, revoke or suspend it at any time.
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(6) A person who issues, varies, revokes or suspends a licence which authorises acts by a
particular person must give written notice to that person of the issue, variation, revocation or
suspension of the licence.

(7) A person who issues, varies, revokes or suspends a general licence or a licence which
authorises acts by persons of a particular description must take such steps as that person considers
appropriate to publicise the issue, variation, revocation or suspension of the licence.

Treasury directions: general provisions

94.—(1) This regulation applies in relation to Treasury directions.

(2) A direction may be general or may except conduct by a particular person or persons of a
particular description.

(3) A direction may—
(a) contain conditions;
(b) be of indefinite duration or a defined duration.
(4) The Treasury may vary, revoke or suspend a direction at any time.
(5) On the issue, variation, revocation or suspension of a direction, the Treasury must—

(a) 1in the case of a direction which excepts conduct by a particular person, give written notice
to that person of the issue, variation, revocation or suspension of the direction;

(b) in the case of a general direction or a direction which excepts conduct by persons of a
particular description, take such steps as the Treasury consider appropriate to publicise the
issue, variation, revocation or suspension of the direction.

Finance: licensing offences

95.—(1) A person (“P”’) commits an offence if P knowingly or recklessly—
(a) provides information that is false in a material respect, or
(b) provides or produces a document that is not what it purports to be,

for the purpose of obtaining a Treasury licence or Treasury direction (whether for P or anyone
else).

(2) A person who purports to act under the authority of a Treasury licence, or who is excepted
from a requirement by a Treasury direction, but who